gggn v;rlt;‘gfm) UNITED STATES fivascuisiviiod .
DEPARTMENT OF THE INTERIOR Expires July 31, 1996 o
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NM 24964 /
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tjite Name
abandoned well. Use Form 3160-3 (APD) for such proposals. /‘lg

. IfUnitor Cyft\greement, Name and/or No.

Type of Well
[Joil Well  [] Gas Well [X] Other 8. Well Name and No.
2. Name of Operator POT MESA #2
SG Interests I, Ltd,, c/o Nika Energy Operating, LLC 9. API'Well No.
3a.  Address 3b. Phone No. (include area code) 30-031-20888
PQ Box 2677, Durango, CO 81302 (970) 259-2701 10. Field and Pool, or Exploratory Area
4.  Location of Well (Footage, Sec., T., R, M., or Survey Description) Pot Mesa
1785' FNL, 2175' FEL (SWNE) Sec 10-T20N-R6W 11. County or Parish, State
/( McKinley County, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[0 Notice of Intent [ Acidize ] Deepen [J Production (Start/Resume) ~ [_] Water Shut-Off
[C] Atter Casing ] Fracture Treat ] Reclamation O Well Integrity
[CJ Subsequent Report ] Casing Repair [[] New Construction [ ] Recomplete Other Lease
[C] Change Plans [] Plugand Abandon ] Temporarily Abandon Extension
D Final Abandonment Notice D Convert to Injection D Plug Back [:I Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertment detals, mcludng estmated statmg date of any proposed work and approximate duration thereof.
Ifthepoposa]mtodmpmdnmnﬂyarewxplazhamtaﬂyg:wmbanﬂmlo@mmdnmndwﬂmvmmafaﬂpammnnkmmﬂm
Attach the Bond under which the work will be performed or provide the Bond No on file with BLMBIA  Required subsequent reports shall be filed within 30 days
Following completion of the “involved operations. If the operation results in a multiple completion or recompletion in a new imerval, a Form 31604 shall be filed once
Testing has been completed Fimal Abandomment Notices shall be filed only after all requirements, inchuding reclamation, have been completed, and the operator has
determined that the site is ready for final inspection )
The BLM extension granted for Lease NM24964 is scheduled to expire on April 1, 2006. SG has
been put in a position to have to request another 6-12 month extension for this lease. All
facilities needed to produce this well (along with the Federal 20-6-10 #1, api no. 30-031-
21071-00, also on this lease) are in place and ready for operations. The sales
line/gathering system are loaded; the water disposal well (Pot Mesa #2) has been completed,
tested, and approved ror injection. However, PNM will not negotiate an agreement with SG and
has refused to take SG's gas from this lease. SG is now pursuing all available optioifis, and
==

will have to lay additional sales line to an alternate transporter . o &
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: APPROVALEXPIRES. 41007

ereby certl

. at the Toregoing 1s true and correct
Name (Printed/Typed) Title

Marcia Stewart Agent for SG Interests 1 Ltd
- Date

Approved by Title

Original Signed: Stephen Mason

Conditions of approval, if any, are attached Approval of this notice does not wamant or | Office
centify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any.false, ﬁctmous or
1rauduIent SWements Or rEpresentauons as 1o dny Maler Wiltnin IS jurisaicon, R ,;v;’)
- o
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