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JUSTIFICATION OF ALLOCATION: Hilcorp requests that production for the downhole commingle be
allocated using the subtraction method. The base formation is the Dakota and the added formation to be
commingled is the Mesaverde. The subtraction method applies an average monthly production forecast to the
base formation(s) using historic production. All production from this well exceeding the forecast will be
allocated to the new formation(s). A fixed percentage based allocation will be submitted after the fourth year
of production. See attached documents for production forecast.

Oil production will be allocated based on average formation yields from offset wells: MV- 47%, DK- 53%
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San Juan 27-5 Unit 040F Subtraction Allocation

Date Mcfd
Apr-18| 104.6| Base formation is the Dakota and the added formation to be commingled is the MesaVerde.
May-18| 104.0| The subtraction method applies an average monthly production forecast to the base
Jun-18| 103.4| formation using historic production. All production from this well exceding the forecast will
Jul-18| 102.8| be allocated to the new formation. Oil production will be allocated based on average
Aug-18| 102.2| formation yields from offset wells.
Sep-18| 101.6
Oct-18| 1011 FS.é\LgI ;JRLEI:\:\I 27-5 UNIT 40F
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ep- ! e Ref= 3/2018
Oct-19] 945 gggg g8 Rem= 3133
Nov-19f 93.9 Ewlr"r’:; 1526%3‘11
Dec-19| 93.4 B;:l;o Avem
Jan-20| 92.9 Cum= 289
Feb-20| 92.4 Yield,B/M m—m—
Mar-20] 91.9 e 42618
Apr-20| 91.4 Rend= 4.00000
May-20| 90.9 . T;pr:: L1 52f?r?.3
Jun-20] 90.4 88gs 258 R
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Aug-20| 89.4 Cray= o
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Jan-21| 87.0 o
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Mar-21] 86.1 egge . s88
Apr21| 856 - s
May-21| 85.2 +4s
Jun-21| 84.7
Jul-21| 84.2
Aug-21| 83.8 ® H
Sep-21| 83.4 y 1 H
Oct-21| 82.9
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Dec-21| 82.0 Year
Jan-22| 81.6
Feb-22| 81.2
Mar-22| 80.7
\
Formation Yield (bbl/MM) Remaining Reserves (MMcf) | % Oil Allocation
- DK 4 783.269 53%
MV 3.74 749 47%




