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New Mexico
Completion Date Test Method
7/3/2018 HISTORICAL [ | FIELD TEST [_] PROJECTED [_] OTHER [X]

JUSTIFICATION OF ALLOCATION: Hilcorp requests that production for the downhole commingle be
allocated using the subtraction method. The base formation is the Mesaverde and the added formation to be
commingled is the Pictured Cliffs. The subtraction method applies an average monthly production forecast to
the base formation(s) using historic production. All production from this well exceeding the forecast will be
allocated to the new formation(s). A fixed percentage based allocation will be submitted after the fourth year
of production. See attached documents for production forecast.

Oil production will be allocated based on average formation yields from offset wells: PC - 9%, MV - 91%
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Date

Mcfd

May-18

73.82

Jun-18

73.4

Jul-18

72.97

Aug-18

72.55

Sep-18

72,13

Oct-18

71.72

Nov-18

71.31

Dec-18

70.91

Jan-19

70.51

Feb-19

70.12

Mar-19

69.75

Apr-19

69.36

May-19

68.97

Jun-19

68.59

Jul-19

68.22

Aug-19

67.84

Sep-19

67.47

Oct-19

67.11

Nov-19

66.74

Dec-19

66.39

Jan-20

66.02

Feb-20

65.68

Mar-20

65.34

Apr-20

64.99

May-20

64.65

Jun-20

64.31

Jul-20

63.97

Aug-20

63.64

Sep-20

63.31

Oct-20

62.98

Nov-20

62.66

San Juan 29-5 Unit 22B Subtraction Allocation

Base formation is the Mesaverde and the added formation to be commingled is the Pictured Cliffs.

The subtraction method applies an average monthly production forecast to the base
formation using historic production. All production from this well exceding the forecast will
be allocated to the new formation. Qil production will be allocated based on average
formation yields from offset wells.
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San Juan 29-5 Un 022B (MESAVERDE) - 30.1044.1022.00

Rate-Cumulative Decline Analysis
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Working forecast Parameters

Phase : Gas

500

Case Name : Casel

b 1 0.763185

ti - 04/30/2018
te : 08/31/2072
Final Rate

100

Cum. Prod.
Cum. Date
Reserves

: 542.72 MMcf
- 04/01/2018
: 550.38 MMcf
Reserves Date : 08/31/2072

EUR - 1093.1 MMcf

Forecast Ended By : Rate

DB Forecast Date : Not Saved
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Reserve Type : None

Di 1 0.0658692 Ae.
qi - 74.0428 Mct/d
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Date

Dec-20

62.34

Formation

Yield (bbl/MM)

Remaining Reserves (MMicf)

% Qil Allocation

Jan-21

62.01

MV

0.879

550.4

91%

Feb-21

61.71

PC

0.05

957

9%

Mar-21

61.41

Apr-21

61.1

May-21

60.79

Jun-21

60.49

Jul-21

60.18

Aug-21

59.88

Sep-21

59.58

Oct-21

59.29

Nov-21

59

Dec-21

58.71

Jan-22

58.42

Feb-22

58.15

Mar-22

57.87

Apr-22

57.6
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