State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
Ken McQueen Heather Riley, Division Director
Cabinet Secretary Oil Conservation Division

Matthias Sayer
Deputy Cabinet Secretary

New Mexico Oil Conservation Division approval and conditions
listed below are made in accordance with OCD Rule 19.15.7.11
and are in addition to the actions approved by BLM on the
following 3160-4 or 3160-5 form.

Operator Signature Date: 10/11/18
Well information:

Application Type:
[ ] P&A [ ] Drilling/Casing Change [ ] Location Change

[ ] Recomplete/DHC (For hydraulic fracturing operations review EPA
Underground injection control Guidance #84; Submit Gas Capture Plan form prior to
spudding or initiating recompletion operations)

X] Other: Bradenhead repair

Conditions of Approval:
e Notify NMOCD 24 Hours prior to commencing activities.

e Notify the Agencies of any issues discovered.

¢ Provide any proposed remediation to the agencies for review and approval prior to
beginning remediation.

NMOCD Approved by Signature Date

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3460 = Fax (505) 476-3462 = www.emnrd.state.nm.us/ocd



Form 3160-5 UNITED STATES = -~ FORM APPROVED
(August 2007) DEPARTMENT OF THE INTERIOR /g 9 OMB No. 1004-0137
BUREAU OF LAND MANAGEMWS v 20 Expires: July 31,2010
,l “15. Lease Serial No.
er T SF-078432
SUNDRY NOTICES AND REPORTS ON WELLS 46.1f Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enteran "~
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
1. Type of Well
[]oit well Gas Well [ ] other 8. Well Name and No.
Hodges 7
2. Name of Operator 9. API Well No.
Hilcorp Energy Company 30-045-05733
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
382 Road 3100, Aztec, NM 87410 505-599-3400 Ballard Pictured Cliffs
4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State
Surface Unit K (NESW) 1750' FSL & 1770' FWL, Sec. 22, T26N, RO8W San Juan , New Mexico
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat [:] Reclamation I:] Well Integrity
DSubsequent Report E] Casing Repair D New Construction I:] Recomplete Other
[:] Change Plans D Plug and Abandon I:] Temporarily Abandon Bradenhead Repair
[:l Final Abandonment Notice D Convert to Injection |:| Plug Back l:l Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
Testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Hilcorp Energy Company requests permission to repair the bradenhead on the subject well per the attached procedure.

Reference; RBDMS MPK1824339551 - NMOCD directive to initiate remedial activity before December 11, 2018.

BLM'’S APPROVAL OR ACCEPTANCE OF THIS
ACTION DOES NOT RELIEVE 1T LESSEE AND
OPERATOR FROM OBTAINING ANY OTHER
AUTHORIZATION REQUIRED FOR OPERATIONS
ON FEDERAL AND INDIAN LANDS

14. T hereby certify that the foregoing is true and correct. Name (Printed/Typed)

Christine Brock Title  Operations/Regulatory Technician - Sr.

Signature \,ZM/U;SZZ/LZ "@/LE&K Date 10/ [ / 1§

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

/?Z b7’ Z Title §7Z Date /KV\’ //— éf
Conditions of appro appro’ val, if any, are attach Ap oval of this notice does not warrant or certify - / 4
that the applicantHolds lega uitableditle to those rights in the subject lease which would Ofﬁcem)

entitle the gpplicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. "

(Instruction on page 2) NVOoOCO W




Hodges 7
022-026N-008W-K
API: 3004505733
Bradenhead Remediation Plan of Action
10/09/2018
Proposed Procedure

1. MIRU Service rig and associated equipment
Test BOP’s
TOOH with 2-3/8” tubing currently set with EOT at 2,755’
TIH w/ 4-1/2” packer and RBP in tandem. Set RBP @ 60Q’, pressure test the wellhead.
a. If wellhead does not test good, repair wellhead seals and/or upgrade wellhead.
Pressure test wellhead.
b. If wellhead tests good, pressure test casing to identify any potential leaks in the
production casing that could be the source of the bradenhead pressure/gas.
i. Repair and remediate as necessary
5. TIH and land production tubing.
6. ND BOP’s, NU production tree
7. RDMO service rig & turn well over to production
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I Hl'lilcorp Energy Company

Well Name: HODGES #7

Currént Schematic - Version 1

API/UWI Surface Legal Location Field Name License No. State/Province Well Configuration Type
3004505733 022-026N-008W-K PC NEW MEXICO
Ground Elevation (ft) Original KB/RT Elevation (ft) KB-Ground Distance (ft) KB-Casing Flange Distance (ft) KB-Tubing Hanger Distance (ft)
6,894.00 6,904.00 10.00
Original Hole, 10/11/2018 11:31:56 AM
MD TVD ; ;
(ftKB) (fKB) Vertical schematic (actual)
9.8
175.9
- - 1; Surface; 10 3/4 in; 10.19 in; 10.0 ftKB;
17638 Tubing; 1.32 in; 1.80 Ib/ft; J-65; 10.0 fiKB; s A
2,600.1 2,755.0 ftKB )
2,649.9 — PICTURED CLIFFS (final) PERF - PICTURED CLIFFS; 2,650.0-
2,754.9 E 2,762.0; 9/2/1957
2,762.1
27749 -
N i L= Cement Retainer; 2,775.0-2,778.0 |
3,770.0
4,169.9 — MESA VERDE (final)
4,700.1
4,976.0 AR
) PERF - MESAVERDE; 4,976.0-5,104.0;
5,065.0 —MANCOS (final) A Y 8/24/1957
5,104.0 AR AR
5,125.0 VN q“n“ .
— i i Cement Retainer; 5,125.0-5,128.0 |
5,169.9 TOL @ 5170' NARRARR
5,198.2 )
- 2; Intermediate1; 7 5/8 in; 6.97 in; 10.0 ftKB;
e 5,199.0 ftKB
5,212.9
5,450.1
5,799.9
6,019.0 SQUEEZE PERFS; 6,019.0-6,024.0;
6,023.9 11/4/1956
6,049.9 — GALLUP (final)
6.085.0 Cement Retainer; 6,085.0-6,088.0 |
6,087.9 T SQUEEZE PERFS; 6,140.0-6,144.0;
6,140.1 10/30/1956
6.144.0 LAY PERF - GALLUP; 6,175.0-6,268.0;
e A 3/13/1957
T A ATATATAY PERF - GALLUP; 6,150.0-6,300.0;
6,174.9 10/28/1956
6,210.0 Y PERF - GALLUP; 6,150.0-6,300.0;
6,250.0 A A AR, 11/6/1956
6,268.0 ARARA
6,299.9
A
6,317.9 ALY
6.351.0 A PERF - GALLUP; 6,351.0; 3/12/1957 |
6352.0 |IPERF - GALLUP; 6,318.0-6,386.0;
T AR 10/25/1956
6,386.2
64199 A PERF - GALLUP; 6,420.0-6,450.0,
6,450.1 10/17/1956
6,500.0
6,590.9
6,591.9 3; Production1; 5 1/2 in; 4.95 in; 5,170.0
6,592.2 NG, ftKB; 6,592.0 ftKB
6,909.1 -~ GRANEROS (fiaf)~ AR W
7,040.0 — DAKOTA (final)
7,242.1 — MORRISON (final) A
73189 A ~
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