OR
Fomsions UNITED STATES OMB N, 10040135
DEPARTMENT OF THE INTERIOR Expires July 31, 1996
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNM24964 PN 1 )%} ‘
Do not use this form for proposals to drill or reenter an 6. IfIndian, Allottee or Tribe Name\): SR R
abandoned well. Use Form 3160-3 (APD) for such proposals. /;/»\\% ‘e.:» 8
- 7Y
7. IfUnitor CA/Agreement; ‘Name andS%@d’;m@ -
Posr
1. Type of Well o
[Joil well [X(]GasWell [ Other Ey T 8. Well Name and No. T
2. Name of Operator FEDERAL 20-6-10#3 <<
SG Interests I, Ltd., c/o Nika Energy Operating, LLC 9. API Well No. ~HY L 2.2
3a. Address 3b.  Phone No. (include area code) 30-031-21070
PO Box 2677, Durango, CO 81302 (970) 259-2701 10. Field and Pool, or Exploratory Area
4.  Location of Well (Footage, Sec., T., R., M., or Survey Description) Fruitland Coal
1625' FSL, 1710' FWL (NESW) K-Sec 10-T20N-R6W 1. County or Parish, State
McKinley County, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] Notice of Intent [ Acidize ] Deepen [ Production (Start/Resume)  [_] Water Shut-Off
[] Atter Casing ] Fracture Treat [ Reclamation ] well Integrity
[X] Subsequent Report [] Casing Repair [C] New Construction ~ [_] Recomplete ] other Spud
[C] Change Plans [] Plugand Abandon  [_] Temporarily Abandon Notice
[] Final Abandonment Notice [] Convert to Injection [] piug Back (] Water Disposal '

13. Desaibe Proposed or Compleed Operations (clearly state al pertinent details, including estimted stating date of any proposed work and approximate dumtion thereof
If the proposal is to deepen directionally or reconplete horizontally, give subsurface locations end mexured and true ertical depths of al pettinent narkes @d  zores.
Attach the Bond under which the work will be paformed or provide the Bond No. on fle wnh BLM/BIA chmwd subsequent reports shall be filed within 30 days

Folbwing npletion of the inwlved i If the opemtion results in a ftipl p or pleti m a new interval, a Form 3160-4 shall be filed once
Teging has been completed. Final Abmdonmem Notices shall be filed only aﬁer al  requi ,  induding i have been completed, and the operator has
detemined that the site is ready for final inspection.}

Spudded well Jan 2, 2006. Drilled 12-1/4" hole to 179'. Rn 4 jts 8-5/8" 24# J-55 ST&C csg
(164.58'); set @ 174' KB w/150 sx Class 'B' plus 2% CaCl, 1/4#/sk Flocele. Circ 10 B/cem to
surface. Drill out cem and continue drilling new 7-7/8" hole to 680'. Rn 17 jts 4-1/2" 10.5# J-55

csg; set @ 653' w/230 sx cem, 1/4#/sk Flocele, & 5#/sk Gilsonite. Circ 15 B/cem to surface.

PU 3-3/4" bit, scraper, & RIH on 19 jts 2-3/8" tbg to 614'. Rn GSL/GR/CBL/CCL logs from PBTD
(614') to surface. Roll hole w/2% KCl wtr; press test csg to 2500 psi, ok.

(1/10/06) It was determined that the drilling did not penetrate the Fruitland Coal objective, and
additional drilling will be required. Currently is shut in; mastervalve on tbg head; all valves
closed. SG is requesting a shut-in status for now.

i4.  Thereby certify that the foregotng is true and correct
Name (Printed/Typed) Title
Marcia Stewart Agent for SG Interests I Ltd
Signature . N

“Title

Conditions of approval, if any, are attached Approval of this notice does not warrant or | Office
certify that the applicant holds legal or equitable tile to those rights in the subject lease
which would entitle the applicant to conduct operatians th

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United State y.false J'lctmous - 0f i o~ v
rauauient SIS Or Tepr NS @8 0 dny MAUer wilnin is junsacuon, & ‘ VI- d A “uua By

(Instructions on reverse)
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