. I SUSPENSE ENGINEER LOGGED IN TYPE APP NO. 7

E&EY NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau - 3 O- O‘LS/— ;L? ]/ 3«

1220 South St. Francis Drive, Santa Fe, NM 87505

ABOVE THIS LINE FOR DIVISION USE ONLY

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling]} [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [iPi-Injection Pressure Increasel]
[EOR-Qualified Enhanced 0il Recovery Certification] [PPR-Positive Production Response]

Ry TYPE OF APPLICATION - Check Those Which Apply for [A]
i [A] fom, - Spacing Unit - Simultancous Dedication
o SL /) NSP SD

Check One Only for |B] or [C]
[B] Commingling - Storage - Measurement
DHC CTB PLC PC OLS OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
WFX  PMX SWD IPI EOR PPR

D] Other: Specify

 ‘.' 2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply

@l Working, Royalty or Overriding Royalty Interest Owners
|B] Offset Operators, Leaseholders or Surface Owner
[C] Application is One Which Requires Published Legal Notice
[15] Notification and/or Concurrent Approval by BLM or SLO
— U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
E] )  For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] Waivers are Attached

{3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF
APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name Signature Title Date

BRIAN WOOD @ CONSULTANT 12-29-01

(505) 466-8120 / . rre comail Addrss
DG

FAX 466-9682 brian@permitswest.com
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PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87505 (505) 466-8120
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. REQUEST FOR )ADM!NISTRATIVE APPROVAL FOR A NON-STANDARD LOCATION
‘ | FOR MYCO INDUSTRIES, INC.
| LY FEDERAL #4IGAS WELL

2490’ FSL & 1780’ FWL SEC. 34, T. 25 N,, R. 13 W., SAN JUAN COUNTY, NM

\
i
)

I. The well is }on Navajo Tribal surface and a BLM oil and gas lease. The
proposed location is non-standard (NSL) for the Pictured Cliffs. A Pictured
Cliffs gas well must be at least 660’ from all quarter section lines. This well
is 150’ from tlhe north quarter section line. The NSL is due to the Navajo
‘Agricultural Products Industry’s (NAP!) plans for center pivot irrigation field
11-35 (EXhlbIt A) which will fill all of the standard Pictured Cliffs drilling
window. NAPI| tries to minimize interference with their surface use by
concentrating| other land uses. Thus, MYCO will reenter a plugged and
abandoned coatl gas well (30-045-29113). The APD (Exhibit B) is attached.

iI. A C-102 (Eﬁ(hibit C) showing the well location and proration unit (dashed
lines marking the southwest quarter of Sec. 34 = 160.00 acres) for the
Pictured Cliffs|is attached. MYCOQO’s leasehold (= solid lines) is shown on the
attached composite copy (Exhibit D) of the Alamo Mesa West and Moncisco
Wash topo maps. The well is 1,452’ from the closest non-MYCO operated
lease. A stand:lard location would move the well closer to the boundary of the
1,680 acre Ieanrse.

ll. According }to NM Oil Conservation Records reviewed in their Santa Fe
office on September 27, 2001 and on line on December 29, 2001; there is no
production frc!>m the Pictured Cliffs within a minimum 5,280’ radius. A
composite copy (Exhibit D) of the Alamo Mesa West and Moncisco Wash 7.5’
USGS maps is|attached showing the proposed well site. There is one lease
within a mlnlmum 1,452’ radius. MYCO is the operator of its BLM lease.
Registered Ietters were sent on December 29, 2001 to the offset interest
_owners. (MYC(D s one lease holds all potential adjacent Pictured Cliffs drilling
windows exce'pt for S2SE4 Sec. 34 and north half of Sec. 3. All of these
mineral rights }are held by BLM and have been unleased since at least 1996
according to BLM records reviewed on line on November 16, 2001.) A copy of
the receipts and letters is attached.
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Form 3160-3 SUBMIT IN TR!PLICATIF‘

FORM APPROVED
(July 1992)

UNITED STATES O e gy " | Expitest Febrammy 29 150
DEPARTMENT OF THE INTERIOR |

1z}

. LEASE DEBICNATION AND BERIAL No

BUREAU OF LAND MANAGEMENT ; NMNM-57453
APPLICATION FOR PERMIT TO DRILL OR DEEPEN | O, ALOTTRE CR TRIRE g
|

la. TYPE OF WORK
DRILL & DEEPEN [

b. TYPE OF WELL @/ ‘_C/ “
o1, GAS RINGLE MULTIFLE i
wELL L WELL OTHER ZONKE ZONE ‘_] | KL FARM OR LEASE NAMAR WELL NO

T S [¥"Federal 4

MYCO lIndustries, Inc .. _(505) 748-1471 |* ""39 04529113

10S South 4th St., Artesia, NM 88210

7. UNIT AGREEMENT NAME

_I\T//A

|
| w rd; AND P on w1
§7Toca 0N oF weLL (Report lnrauon clearly and ln accordance with nny State requirements. ) " J Cat t(l I?fs
Al sufiace
' 2490’ FSL & 1780’ FWL o o T
(| AND BUBVEY OB ARK4
At proposed prod. zone Sa me

| 34-25n-13w NMPM

14 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWS OR POST OFFICES T T 127 COUNTY or PARISH | 13 ATATE

26 air_miles S of Farmington ' San Juan | NM
19. VISTANCE FROM PROPOSED® T | 16, N0 OF ACBES IN LEASE | 17 N0, 0F ACRES ASSIGNED T
LOCATION T0 ::::::sl'r]“: o TO THIS WELL
TY UR ‘
r':::onto umre‘svtrgrl_gh_\{nn line. if any) 1_, 4 5 2 ! o 1 S 6 80 1 6 O

14 PISTANCE FROM PFKOTOSED LOCATION® T T T T Y Praroskd perTh T U M0 RoTARY OB CABLE Toorts
T NEAREST WELL. ORILLING. COMPLETED, | !

OR APPLIED FOR, ON THIS LEASE, FT. N/A | ] ’200, l Rotary
21. ELEVATIONS (Show whether DF. RT, GR, etc.) 7 " TTT22. AI'PROX. DATE WORE WILL STAKT®

6,252’ ungraded . On Approval

PROPQOSED CASING AND CEMENTING PROGRAM

S1ZE OF HOLE : GRADE. SIZE OF CASING v WEIGHT I'ERt FOOT SETTING DEPTIH ‘ QUANTITY ©F CEMENT
CEB7aT T 23T T3S T T M0 sacks. B €6 surface
_6-1/4" | J55 41/2" | 116 1,2000 | 3 200 sacks & to surface
!
¢

| |

Well was drilled in 1994 as the LY Federal #1 and as a Fruitiand coal gas well.
It was plugged and reclaimed in 1996. ’

Well is staked as a NSL to avoid proposed center pivot field 1 1-35 (see map
at end of APD).

i
i

cc: BIA, BLM, May, NAPI, OCD (via BLM), Tribe

IN ABOCVE SPACE DESCRIBE PROPOSEFD PROGRAM /1S woposal is to deepent give data on ptcscnl productive zone and propg asey { new productive zoae. 10 peopasal as o de s
Jeepen directionaity, give peatinent data oa suhsacface 1o

AAos and measured and true vertical Lkp(h\ {ive blowour p'r:\cnl('( pranUh i any

Consultant (SOS) 466-81 20 10-7-01
NIG NI NN TOCCE o e DATE
CThis space for Pede rul or Ntate nlhu axe b
LRI - —— e . . . AP RN AL DAVE e e e
Apphvation appronal does nat woerint o ceify it the appbcant habds legal o eguatabie Gtle (o those agtus i the subject fease which waoald entitte the apphicant oo b bopec s ane t e

ONDITIONS OF APPROV AL IF ANY

ey AR

*See Instructions On Reverse Side



MYCO Industries, Inc. . PAGE 1
LY Federal #4 ‘

2490’ FSL & 1780’ FWL

Sec. 34, T. 25 N, R. 13 W.

San Juan County, New Mexico

Drilling Program

1. FORMATION TOPS

The estimated tops of important geologic markers are:

Formation Name GL Depth KB Depth Subsea Elevation
Kirtland Sh 000’ 5’ . 46,252
Fruitland Coal 873’ 878’ 45,379
Pictured Cliffs Ss 927’ 926’ +5,337
Total Depth (TD)* 1,200’ 1,205’ - 45,052’

* all elevations reflect the ungraded ground level of 6,252’

2. NOTABLE ZONES

Qil & Gas Zones Water Zones Coal Zones
Fruitland Kirtland Fruitland
Pictured Cliffs Fruitland

Water zones will be protected with casing, cement, and weighted mud. Fresh
water encountered during drilling will be recorded by depth, cased, and
cemented. Oil and gas shows will be tested for commercial potentlal based on
the well site geologist's recommendations.

3. PRESSURE CONTROL

BOP systems will follow Onshore Order #2 and API RP S3. The drilling contract

has not yet been awarded, thus the exact BOP model to be used is not yet
known. A typical model is on PAGE 3.

Maximum expected pressure is 200 psi. BOP controls will be installed before

|
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MYCO Industries, Inc. | PAGE 5
LY Federal #4 “

2490’ FSL & 1780’ FWL

Sec. 34, T. 25 N, R. 13 W, |

San Juan County, New Mexico

Surface Use Plan

1. DIRECTIONS & EXISTING ROADS (See Pages 9 & 10)

|

From the San Juan River Bridge in Farmington, go S 29 miles on NM 371
Then turn right and go £ 1.1 miles on County Road 7250

Then turn left and go NE 2.3 miles on a pipeline patrol road tol a gate

Then turn right before the gate and go SE 3,000’ along the fence to the pad

Existing roads need no upgrading. Roads will be maintained to a standard at
least equal to their present condition.

2. ROAD TO BE BUILT

No new road or upgrading is needed.

3. EXISTING WELLS

There are no water, gas, oil, or injection wells within a mile.

4. PROPOSED PRODUCTION FACILITIES

A dehydrator, meter run, tank, separator or heater-treater may be installed.
All will be painted a flat Carlsbad Canyon tan color. A Surﬁdry Notice will be
submitted for approval before pipeline installation (plans are| still pending).

PERM !FS WEST .
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MYCO Industries, Inc. i PAGE 7
LY Federal #4

2490’ FSL & 1780’ FWL

Sec. 34, T. 25 N, R. 13 W.
San Juan County, New Mexico

|
9. WELL SITE LAYOUT

|

See PAGES 11 and 12 for depictions of the well pad, cross sgction, cut and fill

diagram, reserve pit, trash cage, access onto the location, parking, living
facilities, and rig orientation.

10. RECLAMATION

Reclamation starts once the reserve pit is dry. It usually takes a year for a
reserve pit to fully evaporate, at which point it will be backfilled. The pad and
backfilled pit will be recontoured to a natural appearance, stockpiied topsoil
spread evenly over disturbed areas, and disturbed areas ripped or harrowed.
BLM seed mix #1 will be drilled at a depth and time to be determined by BLM.

If broadcast, the rate will be increased as determined by BLM. A harrow or
cable will be dragged over the area to assure seed cover. After seeding is done,
the stockpiled brush will be scattered evenly over disturbed areas. The new
road will be reclaimed in the same manner as the well site.

If the well is a producer, then the reserve pit and any other areas not needed
for workovers will be reclaimed as previously described.

11. SURFACE OWNER

All construction is on Navajo Tribal Trust land within the Navéjo Indian Irrigation
Project.

12. OTHER INFORMATION

The nearest hospital i1s an =40 minute drive away in southwest Farmington.

PERMITS WEST ..
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MYCO Industries, Inc. PAGE 11
LY Federal #4

2490’ FSL & 1780’ FWL

Sec. 34, T. 25 N,, R. 13 W.

San Juan County, New Mexico

&
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APA Number

State of New Mexico
Energy. Minerds & Minng Resources Department

O CONSERVATION DIVISION
2040 South Pacheco
Sonta Fe. NM 87505

WH_L LOCATION AND ACREAGE DEDICATION PLAT

Form C - 02

CJABO0E RPORT

Pod Code Pool Nome
30-045-29113 WILDCAT PICTURED CLIFFS
Property Code Propecty Name Wel Niber
) LY FEDERAL 4
QRO No. . Qperatar Nome Hevation
15445 . MYCO Industries, Inc. 6252
Surface Location
W or Dot | Sec Tup. Rge. Cot Un. [ Feet from> [North/South [Feet Trom> [Eoxt/Weet Conty
K 34 1 25 N 3 W 2490 SOUTH 1780 WEST SAN JUAN
i ) ) Bottom Hole Location F Diferent From Surfoce
W or Lot | Sec Twp. Age. Lot KWn. | Feet from> [North/South [Foet Trom> |Eat/West Cownty
Dodcotion Joint ? Comoldation Order Na.

NO ALLOWABLE WLL ASIGNED TQ THS COMPLETION UNTIL ALL NTERESTS HAVE BEEN CONSOURATED

QR A NON-STANDARD UNT HAS BEEN APPROVED BY THE DMISION

QPERATOR CERTHICATION
| hereby oernTy that the information
contained heren i true and conplete
L:F:? best of my knowledge

AN

Signofu—e‘ Ny :
"/ frrz,

Printed Name BRIAN WOOD

T CONSULTANT

Dote OCTOBER 7, 2007

14 SURVEYOR CERTIHCATION
4 24 7, I heceby certify that the wel location
/ {780 K on this plat vax plotted from fidd
jsaulilhruatircrty ind
gggr% 5 N / e & o o comect 1o e best
/o847 W S
, N Vs
y /
, /
. [/ [ yd /
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3358 Q-4

PERMYTS WEST .

PROVIDING PERMITS for LAND USERS

A7 Misana Loap, Santa Fe, New Mexico 87505 (505) 466-8120

December 29, 2001
BLM

1235 LaPlata Highway
Farmington, NM 87401

As required by New Mexico Oil Conservation Division Rules, | a‘}m notifying you
of the following non-standard location for a well. This letter is a notice only.
No action is needed unless you have questions or objections.

MYCO Industries, Inc. is applying to drill its LY Federal #4 gas ‘\well. A Pictured
Cliffs gas well must be at least 660’ from a quarter section line. This well is
150’ from a quarter section line due to a planned irrigated farm field. Thus,
it is a non-standard location. The proposed well is 1,452’ from the closest
lease line, 150’ from the closest acreage dedication line, and a mile plus from
the closest Pictured Cliffs producer. See attached map for more details.

Well Name: LY Federal #4 Total Depth: 1,200’
Proposed Producing Zone: Pictured Cliffs sandstone

Acreage Dedication: southwest quarter of Section 34 = 160.00 acres
Location: 2490’ FSL & 1780’ FWL Sec. 34, T. 25 N, R. 13 W.,

San Juan County, NM on BLM lease NMNM-57453
Approximate Location: ~26 air miles south of Farmington, NM
Applicant Name: MYCO Industries, Inc. (505) 748-1471
Applicant's Address: 105 South 4th St., Artesia, NM 88210

|

Submittal Information: Application for a non-standard |oca'§ion will be filed
with the NM Oil Conservation Division. If they determmerthe application
complies with the applicable regulations, then it will be approved The New

Mexico Oil Conservatlon Division address is 2040 S. Pacheco Santa Fe, NM

U.S. PostISec i r“‘Mhn(SOS) 827-7131. :
'CERTIFIED MAIL RECEIPT ‘

(Domestic Mail Only; No Insurance Coverage meded) o questions. E

Sincerely, \

Birian Wood

Total Postage & Fee ! $

ELM

i Steet Apd plaon fue
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PERVITS WEST ..

PROVIDING PERMITS for LAND USERS

17 Vesrano Loop, Santa Fe, New Mexico 87505 (505) 466-8120

~ Dec. 29, 2001
Sharbro Oil Ltd. Co. ‘

P. O. 840

Artesia, NM 88210

As required by New Mexico Oil Conservation Division Rules, | am notifying you
of the following non-standard location for a well. This letter is a notice only.
No action is needed unless you have questions or objections.

MYCO Industries, Inc. is applying to drill its LY Federal #4 gas|well. A Pictured
Cliffs gas well must be at least 660’ from a quarter section line. This well is
150’ from a quarter section line due to a planned irrigated farm field. Thus,
it is a non-standard location. The proposed well is 1,452’ from the closest
lease line, 150’ from the closest acreage dedication line, and ia mile plus from
the closest Pictured Cliffs producer. See attached map for more details.

Well Name: LY Federal #4 Total Depth: 1,200’
Proposed Producing Zone: Pictured Cliffs sandstone
Acreage Dedication: southwest quarter of Section 34 = 160.00 acres
Location: 2490’ FSL & 1780’ FWL Sec. 34, T. 25 N,, R. 13 W

San Juan County, NM on BLM lease NMNM-57453
Approximate Location: ~26 air miles south of Farmington, NM
Applicant Name: MYCO Industries, Inc. (505) 748-1471 ‘
Applicant's Address: 105 South 4th St., Artesia, NM 88210 '

Submittal Information: Application for a non-standard location will be filed
with the NM Qil Conservation Division. If they determine the application
complies with the applicable regulations, then it will be apg)roved. The New
Mexico Oil Conservation Division address is 2040 S. Pacheco, Santa Fe, NM
US. Postal Service | o SRV |
CERTIFIED MAIL RECEIPT

{Domestic Mail Only; No Insurance Coverage Provided)’

Bquestions. \

) !
g :
; Sincerely,
2 (”+j) /4
B | | "
Postaae : S | \ / |
L | ~ S
Crrdtied Foe '!\ L P
_— ] Postrark |
Return Recept Fee | !
(Endorsememei‘i;ﬁm;ﬁ e B rla n WOOd
Restrictea Devery Fee | -
LIIEAS

[Endorsemont Reqoneas |

!
Total Postage & Fees | $
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