FORM APPROVED

B WG 4 PR3 c SR,
“ - s { t Wohe res N
e e UNITED STATES »
= _/; A DEPAB'EMENT OF THE INTERIOR ¢ - imsyn 5. Lease Serial No.
\ (} u&%m’ OF LAND MANAGE}{EN;I‘ RECEWVED NMSF-079968
pmemﬁn "FOR PERMIT TO DRILL OR REENTER 6. ‘;‘;":‘" Allottee or Tribe Name
la. Type of Work: )a DRILL D REENTER 7. If Unit or CA Agreement, Name»andNo.
8. Lease Name and Well No.
1. Typeof Well: - (3 Oit Well BY Gas Welt [ Other D single Zone XA Multiple Zone Ropco 9 #2R
2. Name of Operator : 9.-API Well No
Lance 0il & Gas Company, . Inc. _ 30-04 35??4
3a. Address . 3b. Phone No. (include area code) 10. Ficld and Pool, or Exploratory
Box 70, Kirtland, NM 87417 5@5-598-5601 Basin Fr. Coal/Twin Mounds PC
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec, T, R, M,, or Bik. and Survey or Area

' FSL & 1229' FEL
Atsurface 1085 Sec. 9-T29N-R14W, NMPM

( At proposed prod. zone Same
/&r 14. Distance in miles and direction from neares éto%n or post oﬂ'yt 12. County or Parish 13. State
/ 3 miles west o rmington, San_ Juan M
15. })ls::n;oe t:‘)rom proposed* ) R 16. No. of Acres in lease |17 Sgnzg Unit dedicated to this well
ocation to nearest
property or lease line, . 1085' 5.523.72 -FC SE/4 PC

(Also to nearest drig. unit line, if any) L X *
18. Distance from proposed location® 19. Proposed Depth 20. BIM/BIA Bond No. on file

to nearest well, dniling, compieted, . '

applied for, on this Jease, ft. 455 1000 ’ #965001792
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

5334 GL _ September 22, 2006 2 weeks
24. Attachments.

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form: )
1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. ADrilling Plan. s Item 20 al;ou\:f)_. ;
3. A Surface Use Plan (if the location is on Nationat Forest System Lands, the - Openator certification. . .

SUPO shall be filed iate Forest Service Office). 6. Such gthet site specific information and/or plans as may be required by the

2 authorized officer.
25. Signature , \ Name (Printed/Typed) ' Date
‘ ~ : Paul Lehrman vy -1] -0,

Titl

° Sr v Landman

: ) .

) f /

T

« Name (Printed/Typed) ! Da

: ' ; 708 a6
I Office %

l

Application approval does not warrant o celify the the applmm holds legal or equitable title to those rights in tl\e subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

$(Instructions on reverse) «

This is a replacément well for the Lance Ropco 9 #2 well which has casing problems.
Lance would 1ike to drill the 9 #2R then P & A the 9 i#2.




Energy. Mnerals & Miing

State of New Mexico

O CONSERVATION DIVISION

2040 South Pacheco
Sonta Fe. NM 87505

Resources Department

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C - 102

CIAMENDED REPORT

APA Nsar Pool Code Podl Nane
30-045- 53%4 71629 Basin Fruitland Coal
Proparty Code Property Nave Wol Number
4 00855 ROPCO 9 2R
~ OGRD Na. Operotor Nane Bevalion
229938 LANCE OlL & GAS COMPANY. INC 5334
Surfoce Location
Wor Lot [Sec.[ Twp. Rge. Lot K | Feet from> [North/South |Feet fron> | Eoal/Weet Tounty
P 9] 29N | 4 W 1085 SOUTH 1229 EAST SAN JUAN
Botton Hole Location i Different From Surfoce :
Wor ot [Sec| T Rga. | Lot W |Feet Irom> ‘N‘»Wﬁ Feet Tron> | Ent/Wont Toumty
fon Jokt 7 Consolidation Order No.
2 320

RO ALLOWABLE WLL ASSIGNED TO THS COMPLETION UNTL. ALL. NTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

2656

NIZE

N 8833 w

2640

(

2 1

T N 89'32' W MRS 26‘9';.A;;,,,

//1/ s/2 FC 320 acres

—&

OPERATOR CERTFICATION

1 hereby certify thot the iformation

contained heren i frue and conplete
knosledge ond

2575

Printed :
Paul Lehrman

h-ﬁ"gr. Landman
—60'9 i - q _b C
SURVEYOR CERTIRCATION

NO36 E

| hereby certify thot the wel location
on this ‘plot was plotted fron field

noter of octud wrveys mode by me
or under my ision. ond thot the

rwame s rwe and correct to the best
of my belef.
Dote of Survey

2572

NO36 E

N 8849 W

2637

b -
-

T 58748 W

2699




State of Naw Mexico Form C -~ 102
Energy. Minerdls & Mming Resources Depariment
OL. CONSERVATION DIVISION
2040 South Pacheco

Sonta Fe. NM 87505 CJAMBOED REPORT
_ WHELL LOCATION AND ACREAGE DEDICATION PLAT
APA Nmber Pool Code . Pool Nane
30-045- 6‘5%%"‘ 86620 Twin Mounds PC
Property Code | Property Naw ' " Wol Number
300853 ROPCO 9 2R
229938 LANCE Ol & GAS COMPANY. INC 5334
Wor Lot | Sec.| Twp. Rqa. Lot Kh | Feet from> [North/South |Feet fron> | Bt/ Weet Tounty
P 9] 29N | 4 W 085 | SOUTH 1229 EAST SAN JUAN
. Bottom Hale Location If Different From Surfoce
Wor Lot |Sec.| T " Rge. Lot i~ [Feet Trom> ram Feot from> | Emt/Weet Tomnly
Dodootion | Joit 7 Conaclidation Ordor N
SE 160 :
NO ALLOWABLE WLL ASSGNED TO THS OOMPLETION UNTL. ALL NTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.
N 8833 w 2649 7 N 8332 W 2619 r],

OPERATOR CERTFICATION
| hereby certify that the information
contaied horem i true and complete

: to_the best of my knoviedge and
@ {0 | belef.
W . 111l SE/4 PC 160 acres W H’g'aol{i Lehrman
b S
- ol Sr. Landman
03}\ o(\o’ A' Z | Dote g-Y -0 (
b — A L . —— . —& | SURVEYOR CERTIFCATION
| ( Y 4  J [ ! | hareby certify that the wl location
. , on this was photted from field
noter of actud surveys mode by me
NAD 83 | o | or uder my wpervision. ond thot the
o3 ’ decimd of ee » [3 | vome i wrue and correct to the best
e 36.736966° S ™
‘ 083000 W | % '
a I /&——\ |
W ) ] - {229 w
z ' 2 Z
' !
| { 1 ¢ 1)
N 88°49" W 2637° = S 8748 W 2699




Submit 3 Copies To Appropriate District State of New Mexico
Office

District I Energy, Minerals and Natural Resources
1625 N. French Dr., Hobbs, NM 88240
District I

1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION

District Ill 1220 South St. Francis Dr.
1000 Rio Brazos Rd., Aztec, NM 87410

District IV Santa Fe, NM 87505
1220 S. St. Francis Dr., Santa Fe, NM
87505

Form C-103
May 27, 2004

WELL APINO.

30-045

23%8Y

b

STATE [

Indicate Type of Lease Fed NMSF
FEE [] 07996

[e<)

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT” (FORM C-101) FOR SUCH
-{ PROPOSALS)) ‘

1. Type of Well: Oil Well [] Gas Well KX Other

Ropco 9

7. Lease Name or Unit Agreement Name

8. Well Number #2R

2. Name of Operator _ ’
Lance 0il & Gas Company, Inc.

229938

9. OGRID Number

3. Address of Operator
Box 70, Kirtland, NM 87417

10. Pool name or Wildcat
- Fr. Coal/Twin Mounds PC

4. Well Location .
Unit Letter P .. 1085 geet fromther South line and
_ Section 9 Township 29N Range 14w

1229

feet from the
‘NMPMSan JuanCounty NM

il 11. Elevation (Show wgrsgngr {R RKB, RT, GR, etc)

Pit Liner Thickness: 12 mil Below-Grade Tank: Volume bbis;

Construction Materia

East

line

. . ' » { . '
Pit type Drilling Depth to Groundwater) S Distance from nearest fresh water well> {090 _ Distance from nearest surface water >~ Joao
; Impervious Plastic

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [0
TEMPORARILY ABANDON [] CHANGE PLANS O COMMENCE DRILLING OPNS[] PANDA O
PULL ORALTERCASING [] MULTIPLE COMPL O CASING/CEMENT JOB O
OTHER: 0 OTHER: Pit Permit X

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion.

Pit permit pursuant to NMOCD Rule 50.

Will be built and closed according to OCD guidelines.

grade tank has been/will be construct osed according to NMOCD guidelines [X], a general permit [] or an (attached) alternative OCD-approved plan [].

I hereby certify that the mform;( ove is true and complete to the best of my knowledge and belief. 1 further certify that any pit or below-
cl

SIGNATURE

TITLE Sr. Landman

DATE

,q,oC

Type or print name ~ Fau Lehrman ' E-mail address: plehrm’an@west'ernga5'1“5:1@5},(“,e No. 598-5601

For State Use Only

Ext. 5557

BEPUTY O & GAS | , DIST. g .
APPROVED BY: Afﬁ\/ TITLE GAS INSPECTGR, DIST. g oare QUG 14 2006

+

Conditions of Approval (if ariy):
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Lance Oil & Gas Company, Inc.
Ropco 9 #2R
1085’ FSL & 1229’ FEL
Section 9, T29N, R14W, NMPM
San Juan County, New Mexico

DRILLING PROGRAM

1. ESTIMATED FORMATION TOPS:

Formation GL Depth KB Depth Subsea Elevation
Kirtland Shale 000’ . 005’ +5,334°
Fruitland Coal S9 675° 680° +4,659°
Basal Fruitland Coal S8 7175 780’ +4,559°
Pictured Cliffs Ss 795’ 800’ +4,539°
Total Depth (TD)* 1000’ 1005° +4,334°
*All elevations reflect the ungraded ground level of 5,334’

2. NOTABLE ZONES:

Gas Zones Water Zones Coal Zones

Fruitland Fruitland Coal Fruitland Coal
Pictured Cliffs

Water zones will be protected with casing, cement, and weighted mud. Fresh water encountered
during drilling will be recorded by depth, cased, and cemented. Centralizers will be run through
usable water zones to ensure that the casing is centralized through these zones. Number of
centralizers will be based on API standards. A turbulizing centralizer will be run to ensure an
adequate cement procedure just below the base of the lowest usable water zone. Oil and gas shows
'will be tested for commercial potential based on the well site representatives recommendations.

3. PRESSURE CONTROL.:

The drilling contract has not yet been awarded, thus the exact BOP model to be used is unknown.
(A typical 2,000 psi model has been attached to the end of the drilling program.) Double ram or
annular system with a rotating head will be used. All ram preventers and related equipment will
be hydraulically tested at nipple up and after any use under pressure to 1000 psi.

Blind rams will be hydraulically activated and checked for operational readiness each time pipe is
pulled out of the hole. All checks of the BOP stack and equipment will be noted on the daily

drilling report. BOP equipment will include a floor safety valve, choke manifold rated to 2000 psi.
Maximum expected pressure is less than 500 psi.



Drilling Program
Lance Oil & Gas Company, Inc.

Page Two

4. CASING AND CEMENTING PROGRAM:

Hole Size 0O.D. Weight (Ib/ft) Grade Age GL Setting Depth
12 1/4 8 5/8” 24 J-55 New 120°
7 7/8” 5% 15.5 J-55 New 1000’

Surface casing will be cemented to surface with =36 cu.ft. (=83 sx) Howco Type II. Volume is

based on 100% excess, yield of 1.20 cu.ft./sk, and slurry weight of 15.6 ppg. WOC = 12 hours.
Pressure test surface casing to 600 psi for 30 minutes.

Production casing hole will first be cleaned of rock chips by circulating at least 150% of hole
volume with drilling fluid to surface. Thirty barrels of fresh water will then be circulated. Lead
with = 178 cu.ft. (= 70 sx) Howco PRB-2 Type 3 (yield = 2.55 cu.ft./sk, slurry weight = 12.0 ppg).
Tail in with = 84 cu.ft. (= 459 sx) Howco PRB-2 Type 3 (yield = 2.0 cu.ft./sk, weight = 13.0 ppg).
Total cement volume is = 262 cu.ft. based on 50% excess and circulating to surface. If hole
conditions and experience in the area allow, the excess may be reduced. WOC time will be as
recommended by cementing company specifications but will not be less than 6 hours.

Production casing will have 5 /2” cement guide shoe and self fill float collar. Float will- be placed
one joint above the shoe. Six centralizers will be spaced every other joint starting above the shoe.

Additional centralizers will be run, one every fourth joint with one centralizer in the shoe joint of
the 8-5/8” surface casing.

5. MUD PROGRAM:

Surface casing hole will be drilled with fresh water. Production casing hole will be drilled
with a fresh water polymer mud. Weighting material will be drill solids or, if needed,
barite. Maximum expected mud weight will be 8.7 ppg. Sufficient material to maintain

mud properties, control lost circulation, and contain a blowout will be available at the well
while drilling.

6. CORING, TESTING, & LOGGING:

No cores or DST’s are planhed. Open hole electric logs will be run. Proposed Logs will
include DIL/GR/CNL, and will be run from TD to surface.

7. DOWNHOLE CONDITIONS:

No abnormal pressures, temperatures, nor hydrogen sulfide are expected. Maximum pressure will
be approximately =250 psi. )






