A

(Novenber 3954) ~ UNITED STATES OMB No. 10040135
v f DEPARTMENT OF THE INTERIOR Expires July 31, 199
) . BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNM99732 . z;f;f;,? a
Do not( use this form for proposals to drill or reenter an 6. If Indian, Allottee or Trlbe Name ™ .
abandoned well. Use Form 3160-3 (APD) for such proposals. NG \‘ S

Type of Well
L__| Oil Well @ Ga.:s Well D Other 8. Well Name and No

2. Name of Operator } FEDERAL 21-6-32 #3 s f‘ .

- %
SG Interests I, Ltd c/o Nika Energy Operating, LLC 9. APIWell No. \-x:,,{\ Lo,
3a.  Address 3b.  Phone No. (include area code) 30-043-21028 -
PO Box 2677, Duranga, CO 81302 B (970) 259-2701 10. Field and Pool; or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Basin Fruitland Coal

Unit K: 226" FSL, 1520' FWL (NESW)
Sec 32-T2IN-R6W

» Sandoval County, NM
12. CHECK MPROPR%ﬂE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[C] Notice of Intent ] Acidize [C] Deepen ] Production (StarvResume) ~ [] Water Shut-Oft
D Alter Casing E] Fracture Treat E] Reclamation D Well Integrity
[X] Subsequent Report ‘ [] Casing Repair [C] New Construction ] Recomplete Other Drilling &
| {T] Change Plans (] Plugand Abandon  [_] Temporarily Abandon Completion
E] Final Abandonment Notiée D Convert to Injection D Plug Back D Water Disposal Update

13. Describe Proposed or Compleed Operations (clearly state dl pertinent details, including estimated stating date of ay proposed work and approximate dumtion thereof
If the proposal i deq)em directionally or reconplee honzontally, give subsurface locations and measured and true wertical depths of al pertinent nmrkes and  zores.
Atach the Bond under which the work will be paformed or provide the Bond No on ﬁle wnh BLMIBIA Required subsequent repots shall be filed within 30 days
Folbwing completion of the inwlved opemti If the operation results in a I p or pleti m a new inteval, a Fom 3160-4 shall be filed once
Tesing has been completed. i Final Abandonment Notices shall be filed only afer all qui ,  induding i have been completed, and the opaator has
determined that the snelsr-dyﬁ)rfmd inspection.)

Spudded well'7/16/06. Drilled 12-1/4" surface hole to 180'. Rn 4 jts 8-5/8" 24# J-55 ST&C
csg (163.60');fset @ 172' KB w/150 sx Class '5' plus 2% CaCl, 1/4#/sk Celloflake. Circ 10
B/cem to surtace. PT BOP & csg (1500# high; 250# low), good. Continued drilling new 7-7/8"
hole to TD 930ﬂ. Circ & cond hole. Ran open-hole log. Rn 22 jts 4-1/2" 10.5# J-55 ST&C
csg (912.14');iset @ 920' KB (float collar @ 878' KB) w/240 sx Class '5', plus 1/4#/sk
Celloflake, 3#/sk Gilsonite, and 2% Cacl. Circ 15 B/cem to surface. RDMODR (7/21/06)
(7/25/06) MIRU%U PU 3-7/8" bit/scraper, 3-1/8" DC & RIH on 2-3/8" tbg work string. CO to
PBTD (878'). Qirc hole clean w/2% KCl wtr, POOH. RU & rn GR/CCL/CBL from PBTD (878') to
surface, good cem to surface. PT csg to 2500 psi, ok. Perf Fruitland Coal w/3-1/8" csg

gun, 4 spf, 120‘ deg phasing, 688'-709' (21', 84 holes) - all shots fired.
1

Continued on Page 2 - Attached

14, Thereby certify that the fo[regomg 1s true and correct
Name (Printed/Typed) . Title

Marcia Stewart | B Agent for SG Interests I Lid
— : =

Date

Title

Conditions of approval, if any, are attached Approval of this notice does not wamant or | Offjce
certify that the applicant holds legil or equnable mle to those rights in the subject lease
which would entide the apphcanno d P

Title 18 U.S.C. Section 1001, makms it a crime for any person knowingly and willfully to make to any department or agency of the United Stz}}e lse,_tj,c\tmqg‘s,‘g
1TduQuICnL Sidemems or reprcwnwuonb as w any mau,cr WILN 1S jurnsaiction, m m_\’b{;lﬁb
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(Insiructions on reverse)




SUNDRY NOTICE - FORM 3160-5
Dated August 16, 2006

Pagei2

SG INTERESTS L, LTD

API No. 30-043-21028
FEDERAL 21-6-32 #3
(NESW) K-Sec 32-T21N-R6W
SANDOVAL COUNTY, NM

Acidized perfs w/1000 gal acid. Pumped 37,429 gal SilverStim LT w/SWNT; placed 832
sx 20/40 Brady Sand w/max BH sand concentration of 5.12#/gal. Swabbed well. Land
22 jts 2-3/8" 4.7# J-55 tbg w/NC on bottom @ 788'; top of tbg pump @ 781'. PU 1-3/4”
plunger, 2 ea 1-1/4” sinker bar, 27 ea %” rods, and 1 ea % x 6’ pony, land. Space out
w/po;ish rod. Load tbg w/wtr & ck pump to 600 psi, ok. RDMOSU (8/13/06)

WO pipeline.



