UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

= - 1 nr o : -3 ’/M\
1a. Type of Work {6\) Lease Number: | < &Y
DRILL ! BESS NMNM-03402
Unit Reparting Number
(, T T T T Ty MmNM°67?‘ﬂ~"@?fc
1b. Type of Well 6.” If Indian, All. or Tribe
GAS
2. Operator 7. Unit Agreement Name
ConocoPhillips
San Juan 32-8 Unit
3. Address & Phone No. of Operator v 8. Farm or Lease Name

PO Box 4289, Farmington, NM 87499
9. Well Number

(505) 326-9700 S8J 32-8 Unit #2072
4. Location of Well 10. Field, Pool, Wildcat
Surface - Unit H (SENE), 1825’ FNL & 170’ FEL, Basin Fruitland Coal
Est. BH - Unit D (NWNW), 1285’ FNL & 660’ FWL,
A 11. Sec., Twn, Rge, Mer. (NMPM)
Latitude 36° 81188’N surf - sec. 21, T31N, ROSW
Longitude 107° 98426’'W () Bst. BH - Sec. 22, T31N, ROSW
APl # 30-045- 33898
14. Distance in Miles from Nearest Town 12. County 13. State
San Juan NM
15. " Distance from Proposed Location to Nearest Property or Lease Line
660’
16. Acres in Lease ‘ 17. Acres Assigned to Well
M & DE—314726~E/2
FC 320 wia
18. Distance from Proposed Location to Nearest Well, Drlg, Compl, or Applied for on this Lease ‘
19. Proposed Depth 20. Rotary or Cable Tools
3506 Rotary
21. Elevations (DF, FT, GR, Etc.) 22. Approx. Date Work will Start
6530’ GL
23. Proposed Casing and Cementing Program

See Operations Plan attached

24, Authorized by: S L e
Sr. Regulatory Analyst Date

PERMIT NO. APPROVAL DATE

APPROVED BY 7 () TITLE @ DATE Z 22(%6

NOTE: This format is issued in lieu of U.S. BLM Form 3160-3
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or presentations as, to any matter within its jurisdiction.

HOLD C104 FOR_C WAL CFlong,

\.norj is s‘ubject to technical and
airaviev pursuant to 43 CFR 316%.3
pul pursiant 10 43 CFR 3165 4

CHED




Bastract State of New Mexico Form C-102
5 Box 1980, Hobbs, NM BB241-1980 Energy, Minerals & Natural Resources Oepartment Revised February 21, 1994
Instructions on back

District II Submit to Appropriate Oistrict Office

PO Orawer DD, Artesia, NM B88211-0719

QIL CONSERVATION DOIVISION State Lease - 4 Copies
District III PO Box 2088 Fee Lease - 3 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa FE. NM 87504-2088
0 [ ] AMENDED REPORT
1stract IV

PO Box 2088, Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

! 'APT Number *Pool Code "Pool Name
20045 - 33896 71629 BASIN FRUITLAND COAL
‘Property Caode *Praperty Name “TWell Number
31330 SAN JUAN 32-8 UNIT 207A
"OGRID No. *Operator Name *Elevation
217817 CONOCOPHILLIPS COMPANY 6530
10 Syrface Location
W or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West lire County
H 21 31N BW 1825 NORTH 170 EAST SAN JUAN
“Bottom Hole Location If Different From Surface
UL or lot no. Section Township Rangs Lot Ion Feet from the North/South line Feat from the East/Nest line County
D 22 31N 8W 1285 NORTH 660 WEST SAN JUAN
2 pedicaten Acres Booint or Infil) | ¥ Consolidation Code | Orger No.
320.0 Acres - (W/2)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

¥ DPERATOR CERTIFICATION

I hereby, certify that the information
contained herein is true and complete
to che bést of my knouledge ang belief

/
A {
Slgnature U
/
4/&[( h/f,V(( /,1
5245 68" 5237 .40 Prmted Name

_-;_ 4___ __l_ ° §_J__ i_ _4____ | _ Dat:yﬂ("/{&

SURTACE EOCAT N Ll LAY et ®SURVEYOR CERTIFICATION

' LONG: 107.67250 ‘W LONG: 107.66971 W '
DATUM NADS3 l - I hereby certify that the well location

L ‘ DATLM: NADS3 sl shown on this plat was plotted from field
B E 4

i 21— - Hi— |- 22—

Te}

3 notes of actual surveys made by me or under
? my supervision, and that the same is true
e —5 and correct to the best of my belief
-t
0

Date of Survey: MAY 26, 2006
Signature and Seal of Professional Surveyor

R ol
!

5225.22° 5213.34°

v,

Certificate Number 15269

B~




) Submit 3 Copies To Appropriate District State of New Mexico
Officc @ Form C-103

District | Energy, Minerals and Natural Resources May 27, 2004
1625 N. French Dr., Hobbs, NM 88240 WELL API NO. , A
District 1 30-045- 338(%@
1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION | 5. Indicate Type of Lease
District il 1220 South St. Francis Dr. STATE [ ] FEE_ []
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
District IV NMNM-03402
1220 S. St. Francis Dr., Santa Fe, NM 87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH San Juan 32-8 Unit
PROPOSALS.)
1. Type of Well: 8. Well Number
OilWeli ]  Gas Well Other #207A
2. Name of Operator 9. OGRID Number
ConocoPhillips Company 217817
3. Address of Operator 10. Pool name or Wildcat
3401 E. 30TH STREET, FARMINGTON, NM 87402 Basin Fruitland Coal
4. Well Location
Unit Letter H : 1825' feet from the North line and 170 feet from the East i
i Township 3IN Rng 8W NMPM Coun
11. Elevation (Show whether DR, RKB, RT, GR, etc.) L
4 6530' GL
Pit or Below-grade Tank Application I___] or Closure L_l
Pit type New Drill Depth to Groundwater >100' Distance from nearest fresh water well >1000" Distance from nearest surface water >1000'
Pit Liner Thickness: 12 mil Below-Grade Tank: Volume bbis; Construction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK PLUG AND ABANDON REMEDIAL WORK ALTERING CASING
TEMPORARILY ABANDON CHANGE PLANS COMMENCE DRILLING OPNS. P AND A
PULL OR ALTER CASING MULTIPLE COMPL CASING/CEMENT JOB
OTHER: New Drill : OTHER: ]

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multipie Completions: Attach wellbore diagram of proposed completion
or recompletion.

We are constructing Drilling and workover pits as per our General plan on file with the OCD dated June 2005 and we are closing all pits as per the
November 1, 2004 Guidelines.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or betow-
grade tank has been/wxll be constructed or closed accordmg to NMOCD guidelines D a general permit - or an (attached) alternative OCD-approved plan D

SIGNATURE

TITLE Sr. Regulatory Specialist DATE 8/8/2006

Type or print name
For State Use Only

E-mail address:  plclugston@br-inc.com Telephone No. 505-326-9518

APPPROVED BY , /7/(_/—?I‘H;E Ol & GAS | , OIST. ¢ patoEP 2 8 2008
Conditions of Apprefal (if any): V‘(// VV




CONOCOPHILLIPS COMPANY SAN JUAN 32-8 UNIT #207A
1825’ FNL & 170’ FEL, SECTION 21, T31N, R8W, NMPM
SAN JUAN COUNTY, NEW MEXICO ELEVATION: 6530’

B
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‘W/ » L ]
o ConocoPhillips
PROJECT PROPOSAL - New Drill / Sidetrack San Juan Business Unit
SAN JUAN 32-8 207A

Lease: TAFE #: WAN.CBM.5116 AFE $:

Field Name: 32-8 Rig: Patterson Rig 749 State: NM | County: SAN JUAN API #:

Geoscientist: Glaser, Terry ] Phone: (832)486-2332 Prod. Engineer: Limb,HG Phone: 1-832-486-2427
Res. Engineer: Peterson, Brad T Phone: 486-2055 | Proj. Field Lead: Phone:

e

Prim bjective (Zones):

Zone Zone Name

JCV BASIN FRUITLAND COAL (GAS)

Latitude: 36.885000 Longitude: -107.672500 | X LY “ Section: 21 Range: 8W
Footage X: 170 FEL Footage Y: 1825 FNL Elevation: 6530 (FT) Hownship: 31N
Tolerance:

AD
Latitude: 36.886489 Longitude: -107.669191 | X

Section: 22

Range: 8W

Footage X: 660 FWL Footage Y: 1285 FNL Elevation: (FT) | Township: 31N

Tolerance:

Location Type: Summer Only Start Date (Est.): Completion Date: Date In Operation:

Formation Data: Assume KB = 6546 Units = FT

“ormation Call & Depth SS Depletion BHP :

Zasing Points (TVDinFty| (Ft) | (Yes/No) | (PsiG) | BHT Remarks

SAN JOSE 16 6530 O

Surface Casing 216 6330 [j 12-1/4 hole. 9 5/8" 32.3 ppf, H-40, STC casing. Circulate cement
to surface.

NCMT 671 5875 ]

OJAM 2206 4340 O Possible water flows.

KRLD 2316 4230 O

FRLD 3046 3500 O Passible gas.

[ntermediate Casing 3146 3400 O 8 3/4" Hole. 7",2% ppf, J-55, LFC Casing. Special Drift to 6.25".
Circulate cement to surface. / /\ . )

TOP COAL 3176 3370 D WASNAT XY

ed § /n

BASE LOWEST COAL 3426 3120 O v cem At e

PCCF 3436 3110 O

Total Depth 3506 3040 O

Reference Type | Well Name Comments

Intermediate 32-8 #207

Intermediate 32-8 #236A
Intermediate 32-8 #228A
Intermediate Hale #2R

Intermediate 32-8 #238A

Intermediate Logs: (] Log only if show [T] GR/ILD [T} Triple Combo

Printed on:  7/31/2006 3:52:57 PM



-

o ConocoPhillips
PROJECT PROPOSAL - New Drill / Sidetrack San Juan Business Unit
SAN JUAN 32-8 207A

TD Loas: O Triole combo [J Diometer [J rRFT (O sonic [J vsp(J DT

Additional Information:

]—Tog Type 1 Stage | From (Ft) | To (Ft) Tool Type/Name I Remarks

Comments: Location/Tops/Logging - HPA No PCCF PA or gas pool.
Zones - HPA

Drill and complete Fruitland coal well.
Obtain mudlog from intermediate casing to TD.

General/Work Description - Provide funds to drill and complete the Fruitland Coal formation in the San Juan 32-8 # 207A. The well

will be drilled deviated from the NE1/4 of section 21, 31N and R8W to a bottom-hole location in the NW 1/4 of Section 22,
T31N,R8W, Basin Fruitland Coal Field, San Juan County, New Mexico.

Printed on:  7/31/2006 3:52:58 PM



. G
. ConocoPhillips Azimuths to Grid North
w . P T AM True North: -0.06°
Conocophi"ips Field: San Juan County, NM Magnetic North: 10.43°
Site: San Juan32-8 # 207A -
Magnetic Field
Well: Well # 207A Strenglh 51356nT
Wellpath: Original Hole Dip Angle: 63.69°
. Date: 8/1/2006
0 Plan: Plan #1 Model: igrf2005
0‘_l -
E FIELD DETAILS
4 Surface
T4 San Juan County, NM SITE DETAILS
{ New Mexico
7] . San Juand2-8 # 207A .
-1 0° 350 MD Start Buiid 3.00 Sec 21-T31N-R8W
1 Geodetic System: US State Plane Coordinate System 1927
B Ellipsoid: NAD27 (Clarke 1866) Water Depth: 0.00
500 Zone: New Mexico, Western Zone Positional Uncertainty: 0.00
1 Magnetic Model: igrf2005 Convergence: 0.00
] System Datum: Mean Sea Level
- Local North: Grid North
] 750—J
1000 =
] £
1 g 500 PBHL
. 0,
§ x
L
1.308 \ 33° 1450 MD Start Hold T 2501
: z
1500 O
-1 £
— . 5 0]
c A <]
2 - ®»
o .
3 i
< ] 2 o 250 500 750 1000 1250
a 1 682 \ 33° 2136 MD Start Drop -3.00 )
Q 2000 West(-)/East(+) [500ft/in]
S 1
£ i
(] .
> |
8 : TARGET DETAILS
= 1 Name TVD +N/-S +E/-W Northing Easting Shape
2500—] PBHL 350600 54000  830.00 0.00 0.00 Point
i WELLPATH DETAILS
] Original Hole
] Rig:
. Ref. Datum: SITE 0.00ft
] 990 0° 3236 MD Start Hold V.Section  Origin  Origin Starti
3000__ Angle +N?—S *E/-gW Fromr?VD
] 4 56.95° 0.00 0.00 3506.00
] Intermediate
] CASING DETAILS
B PBHL No. TvD MD Name Size
3500 990
] 1 23000 230.00 Surface 9.625
] 2 3146.00 337644 Intermediate 7.000
] SECTION DETAILS
1 Sec MD Inc AzZi ™D +N/-8 +E/W  Dleg TFace VSec Target
] 1 000 000 5695 0.00 0.00 0.00 0.00 0.00 0.00
4000 2 35000 0.00 56.95 350.00 0.00 0.00 0.00 0.00 0.00
D N AL B I L B S 3 145035 33.01 5695 139048 168.13 258.43 3.00 56.95 308.31
0 1000 2000 4 213610 33.01 5695 196552 371.87 571.57 0.00 0.00 681.90
) ] ) 5 323644 0. 56.95  3006.00 540.00 830.00 3.00 180.00 990.20
Vertical Section at 56.95° [1000ft/in} 6 373644 0.0 56.95  3506.00 540.00 830.00 0.00 0.00 990.20 PBHL
Plan; Plan #1 (Weik # 207A/Original Hole)
€ Created By: Alexis Gonzaiez Date: 8/172008
»‘4%_?;? mo:Tx 71% %vu The Mf in Checkad. Date:
P S81aas 1678 UNDERGROUND INTELLIGENCE™ Reviewec: Date:

Aporoved: Oate:




8pUOIYD WNPRRD %2 +
9JIUOSHO) XS/Q| 0°G +

21920|4 XS/q1 GZ'0 +
apuojuag % +

Juswe) piepuels :zod 06/0S

xs/je6 9¢'g
Bdd g¢l
isd 0661  SiupZ XS/ €1
1Isd 1821 szl ynd 6'9¢1L
18d 00§ 0S¢ S|99 9°¢¢
ybuang "dwo) XS 6
Z uondo

auos|ic) Xs/qi 0L +
919904 XS/q) G20 +
(19pug)x ) syou093 %¢ +
juawa)) piepuels

xs/ieb 889l
6dd G'14
isd 166 siygy Xs/.Y4 L6'C
isd  gey  SIUpT una €751
1sd  90€ ST $1q9 2502
yibuang -dwo) XS 96¢
Z uondo

81920]4 XS/q| G0 +
apuo|yD WNIDIBD %E +
jusway plepueis

xs/|eb 62'G
Bdd 961
xS/ Y L)
isd 00§ sw8 Uno 6°LL
isd 062  sSiy9 $199 8'0€
ybuang -dwo) xs gVl
g uondo

[13M feuonoaiq

- Joweopuy 900 %C0 +
Japuaix3 sjuos|tO $20a Xs/d1 0°G +
ajuoueg 0204 %< +
apUoND wnived LO0S %< +
saye|4 sueydoyed 6200 XS/l G20 +
JuawWaY 9 Sse|D Z0d 05/0S
xs/ieb z81L's
Bdd gc1
Xs/ Yy LT}
ynd 6'9C1
s|qq 922
Xs 004
| uopdo
V1 A1VIQIWYILNI

isd 0GBl S 8b

1sd 806 SI T
ybuang "dwo)

weouy 90Q %020 +

Jepusixy 620Q %€ +

saxe|4 eueydolied 6200 Xs/ai G20 +
juswa) © sseD

xs/ie6 9/8'GlL

Bdd 214
Xs/Y 192
1sd 005 SM OV wna €264
isd 06 €2 s1aq 2's02
ybuans ‘dwon LCH S 44
| uondo
‘ava 31VIGIWHILNI

sayeld sueydoj|9D 6200 XS/al 520 +
apLOYD WNPIRD L00S %E +
Juswe) O sseld

xs/|eb €26’y
6dd g'G1
1sd Xs/ Y L1}
isd 005 Siyg uno 621
sd  0SZ SM9 S|qq 8°0¢
ybuang ‘dwo) xs gvi
| uondo

‘30VRINS

suoljeinoje) Juswe) Adv

Jeeie ‘H1d3d
JoLee ‘H1d3a
Joog TIvL
% 091 85303
SG-1 :3avEO
idd oz 1OM
. 9599 ‘a1 9890
Wl ‘g0 9s9
. S8 ‘I70H
% G2l '8$30X3
ov-H ‘3avyo §
Jdd ¢'z¢ J1OM
.+ 100’8 ‘alos?
« G296 ‘g0 980
. 62T ‘FI0HE

V.0Z# 8-¢¢ uenf ueg



San Juan 32-8 #207A

TVD - MD Formation Tops

Formation
San Jose
Surface Casing

NCMT
OJAM
KRLD
FRLD

Intermediate Casing

TOP COAL

Base Lowest Coal
PCCF

Total Depth

TVD
13
216

671
2206
2316
3046

3146

3176
3426
3436
3506

MD
13
213

672.62
2410.87
2530.27
3276.44

3377.00

3406.44
3656.44
3666.44
3737.00



; BLOWOUT PREVENTER ARRANGEMENT & PROGRAM
For Drilling to Intermediate Casing. Point & Setting 7" Intermediate Casing

1. Rotating Head
2A. Fill-up Line & valve
B. Flowline
Spacer Spool
Double Ram BOP (11", 3000 psi)

2

3

4,

5. Pipe Rams
6

7

8

Blind Rams
Kill Line
. Kill Line Check Valve
9. Kill Line Valve
10 Inner Choke Line Valve (3")
11. Outer Choke Line Valve (3)
12. Choke Line (3%)
13. Variable Choke
14. Choke Line Valve (2")
15. Panic Line Valve (3%)
16. Choke Manifold Pressure Gauge-
17. Choke Line (2%)

: . 18. Mud Cross Spacer Spool
2 19. Casing Head "A* Section
20. Casing Head "A" Section 2* Valve

1 ;
0 " 21. 9 5/8" Casing Collar

20

19

17
’___—’7' To blow p

21 12 :

13 —l-l-l % To blow pit

\ 12-1/4" hole will be drilled to approximately 220' and the 9-5/8" surface casing will be run and cemented. The Casing Head
A" Section will ba screwed onto the 9-5/8" surface casing stub. The BOP wil be installed on the Casing Head "A" Section. £
2st plug will be set in the wellhead and the pipe rams and choke manifold will be tested to 200 psi to 300 psi (low pressure
ast) for 10 minutes and to 1000 QSE (high pressure test) for 10 minutes. Then the test plug will be removed, and the 9-5/8"
asing will be pressure tested qgainst closed blind rams to 200 psi to 300 psi for 10 minutes and to 1000 psi for 30
rinutes (this value is one 44% of the minimum internal yield pressure of the 9-5/8" casing). (Note: per regulatory
squirements we will wait on cement at least 8 hrs after placement before testing tha 9-5/8* surface casing). Than an 8-3/4"

sle will be drilled to intermediate casing point and 7" intermediate casing will be run and cemented.

addition to the equipment in the|above diagram the following sauioment will comnrisa the RO avatam:
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+
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BLOWOUT PREVENTER ARRANGEMENT & PROGRAM
For Cavitation Program

1. Stripping Head

2. Single Ram BOP (7—1/1 6", 3M)

1 ‘ 3. Mud Cross

3A. Equalizing Line (27)

3B. Wing Valve ( 2-1/16", 3M)

3C. Blooie Line (2 ea, 5" OD)

3D. HCR Valve (1 ea per ﬁne, 4-1/16"
4. Double Ram BOP (7-1/1 6", 3M)
5. Pipe Rams

6. Biind Rams

7. Kill Line
8

9

Kill Line Check Valve '

. Kill Line Valve
10 Inner Choke Line Valve:(3")
11. Outer Choke Line Valve )
12. Choke Line (3%) ‘
13. Variable Choke
14. Choke Line Valve (2}
15. Panic Line Valve (3")
16. Choke Manifold Pressure Gauge
17. Vent Line (27)
18. Spacer Spool
19. Tubing Head

3A

- , 20. Tubing Head Valves ( 2-9/1 6“)
=R = RIR=- |5 e
: 18 22. Casing Head "A" Section 2" Valve

? y LU 23. 9-5/8" Casing Collar

21 2 : :
N - 12 (’_‘__‘I 5 o biowit
16
23 . i4
—
13 —l-l-“ To biow pit

This BOP arrangement and test program is for the cavitation program. The BOP wili be installed on the tubing hegd. The 7°
casing will be pressure tested against closed biind rams to 200 psi to 300 psi for 10 minutes and to 1800 psi for 30 minutes -
this test pressure is 48% of the minimumn intemal yield strength of 3740 psi for the 7", 204, J-55, STC casing. The|pipe rams
and choke mantfold will be tested to 200 psi to 300 psi (low pressure test) for 10 minutés and to 1800 psi (high pressure test)
for 10 minutes - This test will be done with a test plug or possibly without a test plug (ie agalnst casing). If we conduct this
test without a test plug we will ensure that we have sufficient drillstring weight in the hole to exceed the upward force

generated by the test, _

We use a power swivel and ai/mist to drilt the 6-1/4" hole in our cavitation program. We do not use a kelly. In addition to the
Lequlpment in the above diagram the following equipment will comprise the BOP system:
1. String floats will be used inside the driflpipe

2. Stab-in TIW valve for all drilistiings in use
3. Each blooie line is equipped with a hydraulically controlled valve (HCR vaive).

Revision Date: September 1, 2004




