Form 31605 T UUNITEDSTATES T T T e i ARPROVEL
(April 2004)- * v : DEPARTMENT OF THE INTERIOR S : o 7 "OMB NO. 1004-0137

E March 31, 2007
BUREAU OF LAND MANAGEMENT XP‘""S arch 51,
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS NMNM12259 o
Do not use this form for proposals to drill or to re-enter an 6. If Indian, A“O“C‘!@;Pe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. df) ,
/2

SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well

[Joiwen [x]Gaswen [ _]Other

2. Name of Operator

8. Well Name and No.
GALLEGOS #13E

X10 Energy Inc. 9. APl Well No.
Ja. Address 3b. Phone No. (include area code) 30-045-34008
2700 FARMINGTON SUITE K-1 N 87401 505-324-1090 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) BASTN DAKOTA
1890' FSL & 1020' FWL SEC 35L-T26N-R11W | WILDCAT BASTN MANCOS
11. County or Parish, State
JUAN M
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[}E] Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing [:] Fracture Treat D Reclamation D Well Integrity

D Subsequent Report
D Casing Repair D New Construction D Recomplete @ Other __ DOWNNHOLE
D Final Abandonment Notice D Change Plans D Plug and Abandon D Temporarily Abandon COMMINGLE

D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a muitiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

XTO Energy Inc. is requesting approval to DHC production from the Basin Dakota (71599) and the Wildcat
Basin Mancos (97232) uupon canpletion. The proposed allocations are based upon an individual pool
average EUR of wells located in a 12-section surrounding area. Attached is supporting documentation for
allocations, plats & copies of our Cl07A and C103 filed with the NMOCD in Santa Fe. Based con the average

UER, XTO proposes allocations as follows: EQL’E} 5‘*‘3351 Esﬁ?
. , (Il CONS. DB,
Basin Dakota: Gasg: 36% Water: 30% 0il: 5%

Wildcat Basin Mancos: Gas: 64% Water: 70% 0il: 95% DIST. 3
Ownership is diverse and owners were given notice via certified mail, return receipt, on March 9, 2007.
The downhole commingle will offer an ecomomical method of production, protect against reservoir damage,

waste of reserves & correlative rights. The NMOCD in Sata Fe has been notified via submittal of Forms
C103 & C107A dated 3/9/2007.

Dilc 385kl

2 éﬁxe foregoing /’\tme and correct : Title
n . REGULATORY COMPLIANCE TECH
‘ 7:0//(/&\,‘/-0 Date  3/9/2007
4 - THIS SPACE FOR FEDERAL OR STATE OFFICE USE
oot e Mew "G eo ST
Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office

certify that the applicant holds legal or equitable title to those rights in the subject lease F‘ Db
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

NMOCD




Form C-102

oISTRICT | .
1625 K Fronh Dr., Hobbs, 1. 83240 Energy, MStot.eNMemeexmom‘ Rovised October 12, 2005
DRSYRICT B Submit to Appropriote District Office
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I3V W. Grond Awe,, Avtsela. MIL 80200 1220 E,.\ @%IF q.':.,_ .1 ?Q State Lease — 4 Coples
mub.&wu.mucmo Sontg &e. m R : Fee Loose — 3 Copies
1220 s“g S\ French Ur. Sonto Fe, W TS . {:11'-;.’:‘:;'3...: .. .. v B D AMENDED REPORT
WELL LOCATION ANb" 'ACREAGE ‘DEDICATION PLAT
¥ AP Wambe 2ol *Puct deme
1AE VoD DNoVOAG
*Property Code Sproperty Nomo T Wel) Humber
GALLEGOS 13E
TOGHD Wo. ~ $Operster Rome * Bewtion
e 106 XT0 ENERGY INC. 5269’
' Surface Location
R or Jok wor Section | Townokip | Ronge tol kn | Feok from W North/South e | Fest fom ihe Eout/ost iine County
L 35 26-N | 11-W 1890 SOUTH 1020 WEST SAN JUAN
"Bottom Hole Location if Different From Surfoce
T o i no. | Socton | Townehp | Ramgo Wikn | Fot bom the | Wurth/Scuth fne | Fest from e | Tosi/Weet ine Ceunty ]

Joiml of inl} ' Coneolidotion Code WOrder do.

Decicoted Acres
o y ~,
519 230
NO ALLOWABLE WILL 8E ASSIGNED YO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOUDATED
1 OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE OVISION
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2700 Farmmgton Ave, K-1, Farmmgton NM 87401’
Phone: (505) 324- 1090 FAX: (505) 564-6700

March 9, 2007

Interest Owners

Subject: Application for Downhole Commingle
Gallegos #13E
Sec 35-T26N-R11W

XTO Energy Inc has submitted an application to the New Mexico Oil Conservation Division
(NMOCD) to downhole commingle production from the Basin Dakota and Wildcat Basin Mancos
pools in the Gallegos #13E. Commingling of these pools will minimize operating costs, add
reserves and improve economics of the well. Allocations are based on production determined
from monthly average production rates.

The proposed allocation percentages for each pool are as follows:

Basin Dakota Gas: 36% Water: 30% Oil: 5%
WC Basin Mancos Gas: 64% Water: 70% Oil: 95%

NMOCD requires all interest owners be notified of intent to downhole commingle if ownership is
different between pools. If you need additional information or have any questions, 1 may be
contacted at (505) 324-1090. If you have any objections to our application, please contact me, in
writing, within twenty (20) days of the date of this letter.

Singegtly,

C

Holly C. Pe&Kins
Regulatory Compliance Tech

xc: well file
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MMS-BUREAU OF INDIAN AFFAIRS NAVAJO
AREA ALLOTTED

810 HOUSTON ST, STE 2000
FORT WORTH, TX 761026298

GALLEGOS 13E MC

MMS XTO FEDERAL

C/O XTO ENERGY INC

810 HOUSTON STREET
FORT WORTH, TX 761026298

GALLEGOS 13EDK

XTO ENERGY INC.
810 HOUSTON STREET
FORT WORTH, TX 761026298

GALLEGOS 13EMC

MMS-BUREAU OF INDIAN AFFAIRS NAVAJO
AREA ALLOTTED

810 HOUSTON ST, STE 2000
FORT WORTH, TX 761026298

GALLEGOS 13E DK

DUGAN PRODUCTION CORPORATION
PO BOX 420
FARMINGTON, NM 874990420

GALLEGOS 13E DK

XTO ENERGY INC
810 HOUSTON STREET
FORT WORTH, TX 761026298

GALLEGOS 13E DK
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" Submif 3-Copics To Appfopriate DiSl_ficx Sta;e Of.,]j iew'l\/’xexicc' R ’ F_Oflﬂ C-10%

Office ] EVn'er'gy, Minerals and Natural Resources - : May 27, 2004
1625 N. French Dr., Hobbs, NM 87240 WELL API NO.
Distriet 11 OIL CONSERVATION DIVISION 30-045-34008
1301 W. Grand Ave., Ariesia, NM 88210 ) :
Diswer it rlesa 1220 South St. Francis Dr. 5. Indicate Type of Lease
1000 Rio Brazos Rd., Aziec, NM 87410 Santa Fe, NM 87505 STATE [ FEE [

it 1 ' .
1220 S. St. Francis Dr., Santa Fe, NM 87505 6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name:

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACKTO A GALLEGOS
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)

1. Type of Well: 8. Well Number
Oil Well [] Gas Well [x] Other 13E
2. Name of Operator 9. OGRID Number
XTO Energy Inc. 5380
3. Address of Operator 10. Pool name or Wildcat =
2700 Farmington Ave., Bldg. K. Ste 1 Farmington, NM 87401 BASTN DAROTA / WC BASIN MANCOS ‘
4. Well Location
Unit Letter L : 1890 feet from the SOUTH line and 1020 feet from the WEST line
Section 35 Township 26N Range 11w NMPM County

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

6269
hLu_:Bﬂmu_grmltIankApphcahnnD___OLClnst_

Pit type Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water _
Pit Liner Thickness: — . mil Below-Grade Tank: Volume bbls; Construction Material
12. Check Appropriate Box to Indicate; Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON 1 REMEDIAL WORK 1 ALTERING CASING []
TEMPORARILY ABANDON [C] CHANGE PLANS [ COMMENCE DRILLING OPNS. [] PLUG AND
. ABANDONMENT
PULL OR ALTER CASING ] MULTIPLE | CASING TEST AND
COMPLETION CEMENT JOB
OTHER: DOWNHOLE COMMINGLE (x] |OTHER: ]

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion,

XTO Energy requests approval to DHC production fram the Basin DK (71599) & WC Basin Mancos (97232) upon
campletion of the well. The proposed allocations are based upon individual pool average EUR of wells
located in a 12-section surrounding area:

Basin Dakota: Gas: 36% Water: 30% Oil: 5% WC Basin Mancos: Gas: 64% Water: 70% O0il: 95%
Ownership is diverse & owners were notified via return receipt certified mail om 3/9/2007. The DHC will
offer an econcmical method of productiom, protect against reservoir damage, waste of reserves &
correlative rights. Attached is supporting documentation for allocatioms, plats & copy of our 3160-5

sundry filed 1/9/2%)7. A\

I hereby certify that the i ation abopelis tfyie and complete to the best of my knowledge and belief. I further certify that any pit or below-
grade tank has beenfwill cte&»r logsed/ accpyflingto NMOCD guidelines D , a general permit Dor an (attached) alternative OCD-approved plan D
SIGNATURE -~ : TITLE— REGULATORY COMPLIANCE TECH DATE 3/9/2007

0 E-mail address: Holly perkins@xtoenergy.com
Type or print name HOLLY C. PERKINS Telephone No. 505-324-1090
For State Use Only
APPROVED BY. TITLE DATE

Conditions of Approval, if any:
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" 2700 Farmington Ave, K-1 Farmington, NM 87401
Phone: (505) 324-1090 FAX: (505) 564-6700

March 9, 2007

Mr. Will Jones

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

Subject: Downhole Commingle Application
Gallegos #13E Sec 35-T26N- R11W
Basin Dakota & Wildcat Basin Mancos
NMNM12259; San Juan, NM

Dear Mr. Jones:

Enclosed please find an administrative application form (C107A) and attachments for
downhole commingling of the Basin Dakota and Wildcat Basin Mancos pools. XTO
Energy Inc. is drilling this well now and will downhole commingle at completion. All
interest owners were been notified by certified mail, return receipt requested on March 9,
2007. The director may approve the proposed downhole commingling in the absence of
any valid objections from any offset operator or any interest owners within 20 days after
the receipt of the application if, in his opinion, waste will not result thereby and correlative
rights will not be violated.

Any questions pertaining to this matter, please call me at (505) 324-1090.

T, ¢ b

Holly C. Pefkins
Regulatory Compliance Tech

xc: Well file
Ft. Worth Land
Brock Hendrickson
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1625 N. French Dr., Hobbs, NM 88240 State of New Mexico

RISTRICT It Energy, Minerals and Natural Resources
1301 W. Grand Avenue, Artesia, NM 88210

DISTRICT I Qil Conservation Division

1000 Rio Brazos Rd, Aztec, NM 87410 1220 South St. Francis Dr.

DISTRICT IV Santa Fe, New Mexico 87505

1220 S. St, Francis Dr,, Santa Fe, NM 87505

APPLICATION FOR DOWNHOLE COMMINGLING

Form C-107A

Revised June 10, 2003

APPLICATION TYPE

—X Single Well
—Establish Pre-Approved Pools
EXISTING WELLBORE

__Yes _X No

XTO Energy Inc. 2700 Farmingtom Ave.,Bldg.K.Ste 1 hnnm,m 87401

Operator Address

GALLEGOS 13E L 35 26N

11w

SAN JUAN .

Lease Waell No. Unit Letter-Section-Township-Range

OGRIDNo. 5380 Property Code APINo. 30-045-34008

Lease Type: _X _Federal

+County’

—State ___ Fee

DATA ELEMENT - UPPER ZONE

INTERMEDIATE ZONE

LOWER ZONE

Pool Name WILDCAT BASIN MANCOS BASIN DAROTA

Pool Code 97232 71599

(Perforated or Open-Hole Interval) 5213

Top and Bottom of Pay Section 4966' . 59371

6056

Method of Production

(Flowing or Artificial Life) FLOWING FLOWING

Bottomhole Pressure
(‘Noie: Pressure data will not be requised if the bottom
perforation in the lower zone is within 150% of the

depth of the top perforation in the upper zone)

Qil Gravity or Gas BTU
(Degree API or Gas BTU)

Producing, Shut-In or

New Zone NEW DRILL NW DRILL

Date and Oil/Gas/Water Rates of Date: Date:
Last Production : Rates: Rates:

(Note: For new zones with no production history,

Date:
Rates:

d

shall be required to attach pr
Date: Date:

estimates and supporting data.)
Rates: Rates:

Date:
Rates:

Fixed Allocation Percentage Oik: o Gas: % Oil: %
(Note: If allocation is based upon hing other 95% ? 64% ’ 5% ’

than current or past production, supporting data or

explanation will be required.)

Gas:
36%

%

Oil: by
0

Gas:

%

Are all working, overriding, and royalty interests identical in all commingled zones?
if not, have all working, overriding, and royalty interests been notified by certified mail?

Are all produced fluids from all commingled zones compatible with each other?
Will commingling decrease the value of production?

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application?

NMOCD Reference Case No. applicable 10 this well

Yes

No X

Yes

No

Yes

No

Yes

ATTACHMENTS:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of all offset operators.
Notification list of working, overriding, and royalty interests for uncommon interest cases.
Any additional statements, data, or documents required to support commingling.

application 1s {0 estabhsh Fre-Approved Fools, the Iollowing additional nforma on will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.

Bottomhole presssure dat
I hereby certify that t

bove is true ajd cpmplete to the best of my knowledge and belief.

SIGNATURE

TITLE RBEGULATORY COMPLIANCE TEC DATE 3/12/2007

U

TYPE OR PRINT NAME HOLLY C. PRKINS TELEPHONE NO.

E-MAIL holly perkins@xtoenerqy.cam

505 ) _324-1090




