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SG Interests is requesting an extension of APD approval pertaining to this well (due to
expire 6/15/08). The well has not been drilled. SG has constructed a gathering system to
produce other completed Fruitland wells. However, SG has one operating disposal well (Pot
Mesa #2 SWD), and it can take only a fraction of the large amounts of produced water.
Consequently we have been able to put only 3-4 wells on line at one time. SG's new disposal
well (Federal 21-6-28 SWD #33) is almost completed (this week) to the Entrada Formation and
we anticipate being able to put most completed SG wells in this area to sales when the new
disposal well is up and running. Pending evaluation of other Fruitland wells after they
have had some time to produce gas and be de-watered, SG will be able to evaluate the
economic feasibility of drilling the subject well. No changes have been made in the

drilling/completion plan. No changes have occurred in the land status.
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