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1.  Type of Well

[C]On Well  [X] GasWell [ Other 8. Well Name and No. DIST. 3
2. Name of Operator FEDERAL 21-7-26 #1
SG Interests I, Ltd, c/o Nika Energy Operating, LLC 9. APIWell No.
3a  Address 3b  Phone No (include area code) 30-043-21062
PO Box 2677, Durango, CO 81302 (970) 259-2701 10 Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

’Y/q/ Unit G: 1860' FNL, 1970' FEL
Sec 26-T2IN-R7W (SWNE)

Basin Fruitland Coal

Sandoval County, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

[ Notice of intent ] Acidize ] Deepen ] Production (Start/Resume)  [_] Water Shut-Off
[ Aitter Casing [] Fracture Treat [J Reclamation [ well Integrity

[X] Subsequent Report [] Casing Repair ] New Construction [ ] Recomplete X1 Other Spud
] Change Plans [] plugand Abandon  [_] Temporarily Abandon Notice

[ Final Abandonment Notice {1 Convert to Injection [] Plug Back [] Water Disposal

13 Desaibe Proposed or Complaed Opemations (clearly state al pertnent detads, includng estimated statng date of ay proposed work and approximate dumaton thereof
If tte proposal is to deepen directonally or mconplete tonzontally, give subsurfaice locations and measuwred and tre ‘ertical depths of all peminent mmrkers and  zores
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA Required subsequent repotts shall be filed withm 30 days
Folbwing completion of the inwlved opermtions If the operation results in a multiple completion or recompletion m a new mterval, a Fomn 3160-4 shall be filed once

Tesing ha  been completed Fmal Abandonment Notices shall be filed only after al requirements, induding reclamation, have been completed, and the operator has
detemined that the site 15 ready for final inspection )

Spudded well 8/4/08; drilled 12-1/4" surface hole to 220'. Running surface csg & cement.
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14, Thereby certify that the Toregoing is true and correct

Name (Printed/Typed) Title
Marcia Stewart Agent for SG Interests I Ltd
Signature

Date
August 5, 2008

RALOR STATEUSE 170
Title

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable tifle to those rights in the subject lease
which would entitle the applicant to conduct operations thercon.
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