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District | State of New Mexico July 21, 2008
11)62(5 I\i.lll:‘eﬂ(;h Dr., Hobbs, NI 88240 Energy Minerals and Natural Resources For temporary pits, closed-loop systems anci

istric its, - ,
1301 W Grand Avenue, Artesia, NM 88210 Department belo(v)végrade tankos, ﬂs;ubmit to the appropriate
District 111 i 1 1visi NMOCD District Office.
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlYISIOn For permanent pits and exceptions submit to
District IV 1220 South St. Francis Dr. the Santa Fe Environmental Bureau office and
1220 S. St. Francis Dr, Santa Fe, NM 87505 Santa Fe. NM 87505 provide %?Opy to the appropriate NMOCD

> District Office.

Pit, Closed-Loop System. Below-Grade Tank, or
Proposed Alternative Method Permit or Closure Plan Application

Type of action:  [X] Permit of a pit, closed-loop system, below-grade tank, or proposed alternative method

[ Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method

[] Modification to an existing permit

] Closure plan only submitted for an existing permitted or non-permitted pit, closed-loop system,
below-grade tank, or proposed alternative method '

Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances

1.

Operator: ELM RIDGE EXPLORATION COMPANY, LLC OGRID #: 149052 RCUDAUG 15'CB
Address: P. 0. BOX_156, BLOOMFIELD, NM 87413 01 CONG, DIV,
Facility or well name: MARCUS B #1 SKSE 9

API Number: 30-039-30445 OCD Permit Number:
U/L or Qtr/Qtr NWSE Section 12 Township 23 N Range 7 W County: RIO ARRIBA

Center of Proposed Design: Latitude 36.238456° N Longitude 107.522300° W NAD: []1927 [X 1983
Surface Owner: [X] Federal [ State [ Private [] Tribal Trust or Indian Allotment

7
X Pit:  Subsection For G of 19.15.17.11 NMAC

Temporary: [X] Drilling [] Workover

[ Permanent [] Emergency [] Cavitation [ P&A

Lined [J Unlined Liner type: Thickness 20 mil X LLDPE [] HDPE [J PVC [ Other
X string-Reinforced

Liner Seams: [X] Welded [X] Factory [] Other Volume: 9,939 bbl Dimensions: L 160> x W 40> x D 10°

3.

O Closed-loop System: Subsection H of 19.15.17.11 NMAC

Type of Operation: [] P&A |:] Drilling a new well [[] Workover or Drilling (Applies to activities which require prior approval of a permit or notice of
intent)

[ Drying Pad [1 Above Ground Steel Tanks [ Haul-off Bins [] Other
[ Lined [7] Unlined Liner type: Thickness mil [J LLDPE [J HDPE [ PvC [ Other
Liner Seams: [] Welded [] Factory [] Other

4

O Below-grade tank: Subsection I 0f 19.15.17.11 NMAC
Volume: bbl Type of fluid:

Tank Construction material:

| Secondary containment with leak detection [ visible sidewalls, liner, 6-inch lift and automatic overflow shut-off
[ Visible sidewalls and liner [] Visible sidewalls only [J Other
Liner type: Thickness mil [J HDPE [JPVC [ Other

5.
[] Alternative Method:

Submittal of an exception request is required. Exceptions must be submitted to the Santa Fe Environmental Burcau office for considcration of approval.
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6.

Fencing: Subsection D of 19.15.17.11 NMAC (dpplies to permanent pits, temporary pits, and below-grade tanks)

[3 Chain link, six feet in height, two strands of barbed wirc at top (Required if located within 1000 feet of a permanent residence, school, hospital,
institution or-church)

] Four foot height, four strands of barbed wire evenly spaced between one and four feet

X Alternate. Pleasé specify minimum 36” hog wire topped with at least 1 strand of barbed wire = at least 48” high fence

7.
Netting: Subsection E of 19.15.17.11 NMAC (dpplies to permanent pits and permanent open top tanks)

[J screen [ Netting [] Other
[] Monthly inspections (If netting or screcning is not physically feasible)

3. -
Signs: Subsection C of 19.15.17.11 NMAC
[ 127x 247, 27 lettering, providing Operator’s name, site location, and emergency telephone numbers

X signed in compliance with 19.15.3.103 NMAC

9.
Administrative Approvals and Exceptions:
Justifications and/or demonstrations of cquivalency are required. Please refer to 19.15.17 NMAC for guidance.

Please check a box if one or more of the following is requested, if not leave blank:

X Administrative approval(s): Requests must be submitted to the appropriate division district or the Santa Fe Envnronmental Bureau office for
consideration of approval. See italicized requests for alternate slopes on Page 3 of attachment

[ Exception(s): Requests must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.

10.
Siting Criteria (regarding permitting): 19.15.17.10 NMAC

Instructions: The applicant must demonstrate compliance for each siting criteria below in the application. Recommendations of acceptable source
material are provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district
office or may be considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval.
Applicant must attach justification for request. Please refer to 19.15.17.10 NMAC for guidance. Siting criteria does not apply to drying pads or
above-grade tanks associated with a closed-loop system.

Ground water is less than 50 fect below the bottom-of the temporary pit, permanent pit, or below-grade tank. [0 Yes X No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa [J Yes No
lake (measured from the ordinary high-watcr mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. L] Yes X No
(Applies to temporary, emergency, or cavitation pits and below-grade tanks) O Na

- Visual inspection (certification) of the proposed site; Aerial photo; Satellitc image
Within 1000 feet from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. L] Yes D No
(Applies to permanent pits) LI NA

- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock 0 Yes No
walering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application. )
- NM Office of the Statc Engineer - iIWATERS database search; Visual inspection (certification) of the proposed site

Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance [ vYes X No
adopted pursuant to NMSA 1978, Scction 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 500 feet of a wetland. O Yes No
- USFish and Wildlife Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine. O YesX No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area. ‘ ] Yes No
- Engineering measures incorporated into the design; NM Bureau of Geology & Mincral Resources; USGS; NM Geological
Society; Topographic map

Within a 100-year floodplain. ( [d Yes & No
- FEMA map
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Temporary Pits, Emergency Pits, and Below-grade Tanks Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

[] Hydrogeologic Report (Below-grade Tanks) - based upon the requirements of Paragraph (4) of Subsection B of 19.15.17.9 NMAC

X Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC

Xl Siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

X Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

X Closure Plan (Please complete Boxes 14 through 18, if applicable) - based upon the appropriate requuements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[J Previously Approved Design (attach copy of design) ~ API Number: or Permit Number:

12,
Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the appltcatmu Please indicate, by a check mark in the box, that the documents are
attached.

[ Geologic and Hydrogeologic Data (only for on-site closure) - based upon the requirements of Paragraph (3) of Subsection B of 19.15.17.9

[ siting Criteria Compliance Demonstrations (only for on-site closure) - based upon the appropriate requirements of 19.15.17.10 NMAC

[ Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC

[ Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

[] Closurc Plan (Pleasc complete Boxes 14 through 18, if applicable) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC
and 19.15.17.13 NMAC

[J Previously Approved Design (attach copy of design) API Number:

1 Previously Approved Operating and Maintenance Plan ~ API Number: (Applies only to closed-loop system that use

above ground steel tanks.or haul-off bins and propose to implement waste removal for closure)

13.

Permanent Pits Permit Application Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the application. Please indicate, by a check mark in the box, that the documents are
attached.

" [ Hydrogeologic Report - based upon the requirements of Paragraph (1) of Subsection B of 19.15.17.9 NMAC

[] siting Criteria Compliance Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

Climatological Factors Assessment
Certified Engineering Design Plans - based upon the appropriate requlremems ol 19.15.17.11 NMAC
Dike Protection and Structural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC
Leak Dectection Design - based upon the appropriate requirements of 19.15.17.11 NMAC
Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC
Quality Control/Quality Assurance Construction and Installation Plan

Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC
Freeboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
Nuisance or Hazardous Odors, including H,S, Prevention Plan
Emergency Response Plan
Oil Field Waste Stream Characterization
Monitoring and Inspection Plan
Erosion Control Plan
Closure Plan - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

0 o o o

14,
Proposed Closure: 19.15.17.13 NMAC
Instructions: Please complete the applicable boxes, Boxes 14 through 18, in regards to the proposed closure plan.

Typc X Drilling [X] Workover [] Emergency [ Cavitation [] P&A [ Permanent Pit [[] Below- -grade Tank [] Closed-loop System
[ Alternative
Proposed Closure Method: [[] Waste Excavation and Removal
[] waste Removal (Closed-loop systems only)
X On-site Closure Method (Only for temporary pits and closed- -loop systems)
X In-place Burial [] On-site Trench Burial
] Alternative Closure Method (Exceptions must be submitted to the Santa Fe Environmental Bureau for consideration)

15.
Waste Excavation and Removal Closure Plan Checklist: (19.15.17.13 NMAC) Instructwns Each of the following items must be attached to the
closure plan. Please indicate, by a check mark in the box, that the documents are attached.

[ Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC

[] Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

[ Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings)

[ Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

[] Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC

[0 site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC
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16.

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttings. Use attachment if more than two
Jfacilities are required.

Disposal Facility Name: Disposal Facility Permit Number:
Disposal Facility Name: Disposal Facility Permit Number:

Will any of the proposed closed-loop sysicm operations and associated activitics occur on or in areas that will not be used for future service and operations? -
[J Yes (If yes, please provide the information below) {1 No

Required for impacted areas which will not be used for future service and operations-
L] Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
] Re-vegetation Plan - based upon the appropriate requirements of Subsection I of 19.15.17.13 NMAC
[ Site Reclamation Plan - based upon the appropriate requirements of Subscetion G of 19.15.17.13 NMAC

17.
Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC '

Instructions: Each siting criteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable source material are
provided below. Requests regarding changes to certain siting criteria may require administrative approval from the appropriate district office or may be
considered an exception which must be submitted to the Santa Fe Environmental Bureau office for consideration of approval. Justifications and/or
demonstrations of equivalency are required. Please referto 19.15.17.10 NMAC for guidance.

Ground watcr is less than 50 fect below the bottom of the buried waste. 1 YesX No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells 1 NA
Ground water is between 50 and 100 feet below the bottom of the buried waste [J Yes X No
- NM Office of the State Engineer - iIWATERS database search; USGS; Data obtained from nearby wells ] NA
Ground water is more than 100 feet below the bottom of the buried waste. K Yes I:l No
- NM Office of the State Engineer - iWATERS database search; USGS; Data obtained from nearby wells [ NA
Within 300 feetof a continuo\us]y flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa [ Yes X No
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site
Within 300 fect from a permanent residence, school, hospital, institution, or church in existence at the time of initial application. [ YesX No
- Visual inspection (certification) of the proposed site; Aerial photo; Satellite image
Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five households use for domestic or stock 1 ves X No
watering purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence at the time of initial application.
- NM Office of the State Engineer - iWATERS database; Visual inspection (certification) of the proposed site
Within incorporated municipal boundaries or within a defined municipal fresh water well field covered under a municipal ordinance [ Yes No

adopted pursuant to NMSA 1978, Section 3-27-3, as amended.
- Written confirmation or verification from the municipality; Written approval obtained from the municipality

Within 500 feet of a wetland. , O ves K No
- USFish and Wildlife Wetland ldentification map; Topographic map; Visual inspection (certification) of the proposed site

Within the area overlying a subsurface mine. [ Yes X No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division

Within an unstable area.
- Engineering measures incorporated into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological 1 Yes Xl No
Socicty; Topographic map ‘

Within a 100-year floodplain. [ Yes X No
- FEMA map

18.
On-Site Closure Plan Checklist: (19.15.17.13 NMAC) Instructions: Each of the following items must be attached to the closure plan. Please indicate,
by a check mark in the box, that the documents are attached,
Siting Criteria Compliance Demonstrations - based upon the appropriate requircments of 19.15.17.10 NMAC
Xl Proof of Surface Owner Notice - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC See 10. on APD Page 9 (Exhibit K)'
[] Construction/Design Plan of Burial Trench (if applicable) based upon the appropriate requirements of 19.15.17.11 NMAC
Construction/Design Plan of Temporary Pit (for in-place burial of a drying pad) - bascd upon the appropriate requirements of 19.15.17.11 NMAC
X Protocols and Procedures - based upon the appropriate requirements of 19.15.17.13 NMAC
X Confirmation Sampling Plan (if applicable) - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
Waste Material Sampling Plan - based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC
X Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings or in case on-site closure standards cannot be achieved)
Soil Cover Design - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
Re-vegetation Plan - based upon the appropriate requirements of Subsection I 0of 19.15.17.13 NMAC
X Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC
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19.
Operator Application Certification:
I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

TAN

Name (Print): BRIAN WOOD  Title: CONSU

Signature: /

(Y
<~

Date: 8-17-08
e-mail address: brian@permitswest.com Telephone:\\ﬂgs 5) 466-8120

20.

OCD Approval: @\Permit Application (including closure plan) [] Closure Plan (only) [] OCD Conditions (sce attachment)
(0]0)] Representative Sign;{tu re: ‘ﬁ/ L/zg//é Approval Date: g - ;O"Og

Title: Envis /s OCD Permit Number:
L]

21.

Closure Report (required within 60 days of closure completion): Subsection K of 19.15.17.13 NMAC

Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[ Closure Completion Date:

22. -

Closure Method: .

[ Waste Excavation and Removal [] On-Site Closure Method [] Alternative Closure Method [] Waste Removal (Closed-loop systems only)
[ if different from approved plan, please explain.

23.

Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized,

Disposal Facility Name: . _ Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or in areas that will not be used for future service and operations?
[ Yes (If yes, please demonstrate compliance to the items below) [] No

Required for impacted areas which will not be used for future service and operations:
[ Site Reclamation (Photo Documentation)
[ Soil Backfilling and Cover Installation
[ Re-vegetation Application Rates and Seeding Technique

24,
Closure Report Attachment Checklist: Instructions: Each of the following items must be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attached.

[J Proof of Closure Notice (surface owner and division)

[] Proof of Deed Notice (required for on-site closure)

[J Piot Plan (for on-site closures and temporary pits)

[] Confirmation Sampling Analytical Results (if applicable)

] Waste Material Sampling Analytical Results (required for on-site closure)

] Disposal Facility Name and Permit Number

[ Soil Backfilling and Cover Installation

[[] Re-vegetation Application Rates and Seeding Technique

[ site Reclamation (Photo Documentation)

On-sitc Closure Location: Latitude Longitude NAD: [J1927 [ 1983

25,

Operator Closure Certification:
I hereby certify that the information and attachments submitted with this closure report is true, accurate and complete to the best of my knowledge and
belief. Talso certify that the closure complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Title:

Signature: Date:

e-mail address: Telephonc:
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Elm Ridge Exploration Company, LLC PAGE 1
Marcus B #1 temporary pit

2230’ FSL & 1599’ FEL Sec. 12, T. 23 N.,, R. 7 W.

Rio Arriba County, New Mexico

APl #30-039-30445

Siting __ Criteria

1. Ground water is >100’ below the bottom of the pit. This estimate is based
on the Berry water well (Exhibit A) which-is ~3/4 miles southwest in NW 18-
23n-6w. Next closest water depth report is the Lybrook Water Users
Association (LWUA) well in 10-23n-7w (Exhibit B). Water depth is 900’ in the
1,709’ deep LWUA well. LWUA water well elevation is =7,230’, thus its water
level is at ~6,330’. Water wells probably produce from the San Jose Formation.
Pit will be in the San Jose Formation.

6,983’ graded ground ~6,900’ Berry water well ground elevation
- 10’ deep pit -200’ depth to water
6,883’ bottom of pit ~6,700’ water level elevation

6,883’ bottom of pit
-6,700’ water level

~183’ depth to water

2. Pit is not within 300’ of a continuously flowing watercourse. Pit is not within
200’ of any other significant watercourse as defined by OCD. Closest first
order tributary of Escrito Canyon is over a mile downstream (Exhibit C).

3. Pit is not within 300’ of any building. Closest buildings are over 1/2 mile
south along US 550 (Exhibits C & D).

4. Pit is not within 1,000’ any fresh water well or spring (Exhibits A & C).

5. Pit is not within municipal boundaries or within a municipal fresh water well
field (Exhibits A & C). ‘

6. Pit is not within 500’ of a wetland (Exhibit E).

7. Pit does not overly a mine (Exhibit F).

PROVIDING PERMITS for LAND USERS




ElIm Ridge Exploration Company, LLC PAGE 2
Marcus B #1 temporary pit

2230" FSL & 1599’ FEL Sec. 12, T. 23 N, R. 7 W.

Rio Arriba County, New Mexico

APl #30-039-30445

8. Pit is not in an unstable area. No evidence of earth movement was found
during a July 22, 2008 inspection. Maximum grade is ~10%. All of pit will be in
cut. (Exhibits G & H)

9. Pit is not within a 100 year flood plain (Exhibit I).
10. C-102 is attached as Exhibit J.

11. Closure notice to surface owner (BLM) is attached as Exhibit K.

“Hydrogeology

Surface formation is the San Jose, a mix of sandstones and mudstones.
The Berry and LWUA water wells probably produce from -the San Jose
sandstones. San Jose mudstone is exposed as badlands a mile northwest in
Johnson Canyon. According to Stone et al in Hydrogeology and water resources
of San_Juan Basin, New Mexico, San Jose aquifers are “largely untested”, but
there are “numerous wells and springs”. Transmissivities of 40 and 120 feet2
per day have been measured. Specific conductance has ranged from 320 to
5,000 pymhos. The Ojo Alamo sandstone is ~1,500’ below the surface.

Alternative for 19.15.17.11 D. (3)

Elm Ridge is proposing an alternate fence. Sheep graze in the project
area and hog wire has been found to be more effective than just barbed wire.
The operator will fence the pit with a minimum 48” high fence. Fence will
consist of minimum 36” woven wire (hog wire) topped with at least 1 strand of
barbed wire.

Alternative for 19.15.17.11 F. (2)

Elm Ridge is proposing alternate (vertical) slopes for the 160’ long sides
of the pit. Alternate is requested to minimize well site footprint. This allows a
smaller rig to be used. Rig must be close to the deep part of the pit since the

L ‘ | , INC.
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Elm Ridge Exploration Company, LLC PAGE 3
Marcus B #1 temporary pit

2230’ FSL & 1599’ FEL Sec. 12, T. 23 N., R. 7 W.

Rio Arriba County, New Mexico

APl #30-039-30445

pump is on the rig itself. EIm Ridge will install extra liner to allow for some slack
and avoid stress and strain. Elm Ridge will also install two rope ladders - one on
each of the 160’ long sides.

Alternative for 19.15.17.13 F. (1) (d)

If the well goes into production, then an alternate interim marking
system will be used to allow for safer and more efficient operations. A
minimum 4” O. D. steel pipe will be set at least 36” deep at the center of the |
pit. A threaded collar will be on the top of the pipe. A minimum 12” x 12” steel
plate will welded atop the threaded collar. Top of the plate will be flush with
ground level. The standard location information listed will be welded onto the
plate, plus a notation that it marks an on site buried temporary pit. Upon
plugging the well, the plate will be removed and the pit marked as described in
19.15.17.13 F. (1) (d).

Executed this 17th day of August, 2008.

Brian Wood, Consultant

Permits West, Inc.
37 Verano Loop, Santa Fe, NM 87508

(505) 466-8120 FAX: (505) 466-9682 Cellular: (505) 699-2276
The operator’s field representative is: Terry Lindeman
Elm Ridge Exploration Company, LLC
P. O. Box 156

Bloomfield, NM 87413
(505) 632-3476

PROVIDING PERMITS for LAND USERS




Elm Ridge Exploration Company, LLC PAGE 4
Marcus B #1 temporary pit
-2230° FSL & 1599’ FEL Sec. 12, T. 23 N,, R. 7 W.
Rio Arriba County, New Mexico
APl #30-039-30445

NMOCD Rules
19.15.17.11 DESIGN AND CONSTRUCTION SPECIFICATIONS:
A. General specifications. An operator shall design and construct a pit, closed-loop

system, below-grade tank or sump to contain liquids and solids and prevent contamination of fresh
water and protect public health and the environment.

B. Stockpiling of topsoil. Prior to constructing a pit or closed-looped system, except a
pit constructed in an emergency, the operator shall strip and stockpile the topsoil for use as the
final cover or fill at the time of closure. .

C. Signs. The operator shall post an upright sign not less than 12 inches by 24 inches
with lettering not less than two inches in height in a conspicuous place on the fence surrounding
the pit, closed-loop system or below-grade tank, unless the pit, closed-loop system or below-
grade tank is located on a site where there is an existing well, signed in compliance with
19.15.3.103 NMAC, that is operated by the same operator. The operator shall post the sign in a
manner and location such that a person can easily read the legend. The sign shall provide the
following information: the operator’s name; the location of the site by quarter-quarter or unit
letter, section, township and range; and emergency telephone numbers.

D. Fencing. '

(1)  The operator shall fence or enclose a pit or below-grade tank in a manner that

prevents unauthorized access and shall maintain the fences in good repair. Fences are not required

if there is an adequate surrounding perimeter fence that prevents unauthorized access to the well
site or facility, including the pit or below-grade tank. During drilling or work over operations,
the operator is not required to fence the edge of the pit adjacent to the drilling or work over rig.

one—foot—and-four—feet-abeve-grounddevek—The appropriate division distrit office may approve

alternative to this requirement if the operator demonstrates that an alternative provides

S E, INC.
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Elm Ridge Exploration Company, LLC PAGE 5
Marcus B #1 temporary pit

2230’ FSL & 1599’ FEL Sec. 12, T. 23 N R. 7 W.

Rio Arriba County, New Mexico

APl #30-039-30445

equivalent or better protection. The appropriate division district office may impose additional
fencing requirements for protection of wildlife in particular areas.
The operator will fence the pit with a minimum 48” high fence. Fence will

consist of minimum 36” woven wire (hog wire) topped with at least 1 strand of barbed wire.

F. Temporary pits. The operato-r shall design and construct a temporary pit in
accordance with the following requirements.
(1) The operator shall design and construct a temporary pit to ensure the
confinement of liquids to prevent unauthorized releases.’ 4
(2) A temporary pit shall have a properly constructed foundation and interior
slopes consisting of a firm, unyielding base, smooth and free of rocks, debris, sharp edgés or

irregularities to prevent the liner’s rupture or tear. Fhe-operator—shal—construct—a-tempeorary—

short (40’ wide) side slopes will be no steeper than two horizontal feet to one vertical foot
(2H:1V). The long (160’ wide) side slopes will be vertical. The appropriate division district
office may approve an alternative to the slope requirement if the operator demonstrates that it can
construct and operate the temporary pit in a safe manner to prevent contamination of fresh water
and protect public health and the environment. ' |

(3) The operator shall design and construct a temporary pit with a geomembrane
liner. The geomembrane liner shall consist of 20-mil string reinforced LLDPE or equivalent liner
material that the appropriate division district office approves. The geomembrane liner shall be
composed of an impervious, synthetic material that is resistant to petroleum hydrocarbons, salts
and acidic and alkaline solutions. The liner material shall be resistant to ultraviolet light. Liner
compatibility shall comply with EPA SW-846 method 2090A.

(4) The operator shall minimize liner seams and orient them up and down, not
'~ across a slope. The operator shall use factory welded seams where possible. Prior to field
seaming, the operator. shall overlap liners four to six inches and orient seams parallel to the liné
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of maximum slope, i.e., oriented along, not across, the slope. The operator shall minimize the
number of field seams in corners and irregularly shaped areas. Qualified personnel shall perform
field seaming. The operato/r shall weld field liner seams.

(5 Construction shall avoid excessive stress-strain on the liner.

(6) Geotextile is required under the liner where needed to reduce localized
stress-strain or protuberances that may otherwise compromise the liner’s integrity.

(7) The operaior shall anchor the edges of all liners in the bottom of a compacted
earth-filled trench. The anchor trench shall be at least 18 inches deep.

(8)  The operator shall ensure that the liner is protected from any fluid force or
mechanical damage at any point of discharge into or suction from the lined temporary pit by using
an ~8” 0. D. PVC pipe at a =45 ° angle.

(9) The operator shall design and construct a temporary pit to prevent run-on
of surface water. A berm, ditch, proper sloping or other diversion shall surround a temporary pit
to prevent run-on of surface water. During drilling operations, the edge of the temporary pit
adjacent to the drilling or work over rig is not required to have run-on protection if the operator
is using the temporary pit to collect liquids escaping from the drilling or work over rig and run-
on will not result in a breach of the temporary pit.

(10) The volume of a temporary pit shall not exceed 10 acre-feet, including
freeboard. _

(11) The part of a temporary pit used to vent or flare gas during a drilling or
work over operation thét is designed to allow liquids\ to drain to a separate temporary pit does not
require a liner, unless the appropriate division district office requires an alternative design in
order to protect surface water, ground water and the environment. The operator shall not allow

freestanding liquids to remain on the unlined portion of a temporary pit used to vent or flare gas.

19.15.17.12 OPERATIONAL REQUIREMENTS:
A. General specifications. An operator shall maintain and operate a pit, closed-loop
syétem, below-grade tank or sump in accordance with the following requirements.
(1) The operator shall operate and maintain a pit, closed-loop system, below-
grade tank or sump to contain liquids and solids and maintain the integrity of the liner, liner

, INC.
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system or secondary containment system, prevent contamination of fresh water and protect public
health and the environment.

(2)  The operator shall recycle, reuse or reclaim or dispose of all drilling fluids
in a manner, approved by division rules, that prevents the contamination of fresh water and
protects public health and the environment. Operator will haul such fluids to the Basin Disposal
(NM-01-005) evaporation pond (F 3-29n-11w) . .

(3)  The operator shall not discharge into or store any hazardous waste in a pit,
closed-loop system, below-grade tank or sump.

(4) If any pit liner's integrity is compromised, or if any penetration of the
liner occurs above the liquid’s surface, then the operator shall notify the appropriate division
district office within 48 hours of the discovery and repair the damage or replace the liner.

(5) If a pit, below-grade tank, closed-loop system or sump develops a leak, or if
any penetration of the pit liner, below-grade tank, closed-loop system or sump occurs below the
liquid’s surface, then the operator shall remove all liquid above the damage or leak line within 48
hours, notify the appropriate division district office within 48 hours of the discovery and repair
the damage or replace the pit liner, below-grade tank, closed-loop system or sump.

(6) The injection or withdrawal of liquids from a pit shall be accomplished
through a header, diverter or other hardware that prevents damage to the liner by erosion, fluid
jets or impact from installation and removal of hoses or pipes.

(7) The operator shall operate and install a pit; below-grade tank or sump to
prevent the collection of surface water run-on.

(8) The operator shall install, or maintain on site, an oil absorbent boom or
other device to contain and remove oil from a pit’s surface.

B. Temporary pits. An operator shall maintain and operate a temporary pit in
accordance with the following additional requirements.

(1) Only fluids used or generated during the drilling or work over process may
be discharged into a temporary pit. The operator shall maintain a temporary pit free of
miscellaneous solid waste or debris. The operator shall use a tank made of steel or other material,
which the appropriate divisioh district office approves, to contain hydrocarbon-based drilling
fluids. Immediately after cessation of a drilling or work over operation, the operator shall remove
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any visible or measurable layer of oil from the surface of a drilling or work over pit.

(2) The operator shall maintain at least 2 feet of freeboard for a temporary pit.

(3) The operator shall inspect a temporary pit containing drilling fluids at least
daily while the drilling or work over rig is on-site. - Thereafter, the operator shall inspect the
temporary pit weekly so long as liquids remain in the temporary pit. The operator shall maintain
a log of such inspections and make the log available for the appropriate division district office’s
review upon request. The operator shall file a copy of the log with the appropriate division
district office when the operator closes the temporary pit.

(4) The operator shall remove all free liquids from a temporary pit within 30
days from the date that the operator releases the drilling or work over rig. The operator shall note |
the date of the drilling or work over rig’s release on form C-105 or C-103 upon well or work
over completion. The appropriate division district office may grant, an extension of up to three
months.

(5) The operator shall remove any liquids from the temporary pit used for
cavitation within 48 hours after completing cavitation. The operator may request and receive
additional time to remove the liquids from the temporary pit used for cavitation if the operator
demonstrates to the appropriate division district office’s satisfaction that it is not feasible to
access the location with 48 hours. )
19.15.17.13 CLOSURE REQUIREMENTS:

A. Time requirements for closure. An operator shall close a pit, closed-loop system or
below-grade tank within the time periods provided in 19.15.17.13 NMAC, or by an earlier date

that the division requires because of imminent danger to fresh water, public health or the

envjronment.
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(6) An operator shall close any other permitted temporary pit within six

months from the date that the operator releases the drilling or work over rig. The appropriate
division district office may grant an extension not to exceed three months.

B. Closure methods for temporary pits. The operator of a temporary pit shall remove
all liquids from the temporary pit prior to closure and dispose of the liquids in a division-
approved facility or recycle, reuse or reclaim the liquids in a manner that the appropriate
division district office approves. The operator shall close the temporary pit by one of the
following methods.

(2) On-site burial. The operator shall demonstrate and comply with the siting

requirements in Subsection C of 19.15.17.10 NMAC and the closure requirements and standards of
Subsection F of 19.15.17.13 NMAC if the proposed closure method of a temporary pit involves on-
site burial.
_F. On-site closure methods. The following closure requirements and standards apply if
the operator proposes a closure method for a drying pad associated with a closed-loop system or a
temporary pit pursuant to Paragraph (2) of Subsection D of 19.15.17.13 NMAC or Paragraph (2)
of Subsection B of 19.15.17.13 NMAC that involves on-site burial, or an alternative closure
method pursuant to Paragraph (3) of Subsection D of 19.15.17.13 NMAC or Paragraph (3) of
Subsection B of 19.15.17.13 NMAC and Subsection B of 19.15.17.15 NMAC.
(1) General requirements,
- (a) Any proposed on-site closure method shall comply with the siting
criteria specified in Subsection C of 19.15.17.10 NMAC.
(b)  The operator shall provide the surface owner notice of the operator’s
proposal of an on-site closure method. The operator shall attach the proof of notice to the permit

application.

E INC.
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(c) The operator shall comply with the closure requirements and
‘standards of Paragraphs (2) and (3), as applicable, of Subsection F of 19.15.17.13 NMAC if the
proposed closure method for a drying pad associated with a closed-loop system or for a temporary
pit involves on-site burial pursuant to Paragraph (2) of Subsection D of 19.15.17.13 NMAC or
Paragraph (2) of Subsection B of 19.15.17.13 NMAC, or involves an alternative closure method
pursuant to Paragraph (3) of Subsection D of 19.15.17.13 NMAC or Paragraph (3) of Subsection
B of 19.15.17.13 NMAC and Subsection B of 19.15.17.15 NMAC. i

(d) The operator shall place a steel marker at the center of an on-site
burial. The steel marker shall be not less than four inches in diameter and shall be cemented in a
three-foot deep hole at a minimum. The steel marker shall extend at least four feet above mean
ground level and at least three feet below ground level. The operator name, lease name and well
number and locafion, including unit letter, section, township and range, and that the marker
designates an on-site burial location shall be welded, stamped or otherwise permanently engraved
into the metal of the steel marker. A person shall not build permanent structures over an on-site
burial without the appropriate division district office’s written approval. A person shall not
remove an on-site burial marker without the division’s written permission.

If the well goes into production, then an alternate interim marking system will be used to -
allow for safer and more efficient operations. A minimum 4" O. D. steel pipe will be set at least
36” deep at the center of the pit. A threaded collar will be on the top of the pipe. A minimum 127 x
12”7 steel plate will welded atop the threaded collar. Top of the plate will be flush with ground
level. The same information listed in the preceding paragraph will be welded onto the plate, plus a
notation that it marks an on site buried temporary pit. Upon plugging the well, the plate will be
removed and the pit marked as described in the preceding paragraph. )

(e)  The operator shall report the exact location of the on-site burial on
form C-105 filed with the division. |
(f) The operator shall file a deed notice identifying the exact location of
the on-site burial with the county clerk in the county where the on-site burial occurs.
(2) In-place burial.
(a) Where the operator meets the siting criteria specified in Paragraphs
(2) or (3) of Subsection C of 19.15.17.10 NMAC and the applicable waste criteria specified in

A ( , INC.
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Subparagraphs (c) or (d) of Paragraph (2) of Subsection F of 19.15.17.13 NMAC, an operator
may use in-place burial (burial in the existing temporary pit) for closure of a temporary pit or
bury the contents of a drying pad associated with a closed-loop system in a temporary pit that the
operator constructs in accordance with Paragraphs (1) through (6) and (10) of Subsection F of
19.15.17.11 NMAC for closure of a drying pad associated with a closed loop system.

(b) Prior to closing an existing temporary pit or to placing the contents
from a drying pad associated with a closed-loop system into a temporary pit that the operator
constructs for disposal, the operator shall stabilize or solidify the contents to a bearing capacity
sufficient to support the temporary pit’s final cover. The operator shall not mix the contents with

* soil or other material at a mixing ratio of greater than 3:1, soil or other material to contents.

“(d) Where the ground water will be.more than 100 feet below the bottom

of the buried waste, the operator shall collect at a minimum, a five point, composite sample of the
contents of the drying pad associated with a closed-loop system or the contents of a temporary pit
after treatment or stabilization, if treatment or stabilization is required, to demonstrate that
benzene, as determined by EPA SW-846 method 8021B or 8260B, does not exceed 0.2 mg/kg;
total BTEX, as determined by EPA SW-846 method 8021B or 8260B, does not exceed 50 mg/kg;
the GRO and DRO combined fraction, as determined by EPA SW-846 method 8015M, does not
exceed 500 mg/kg; TPH, as determined by EPA method 418.1 or other EPA method that the division
approves, does not exceed 2500 mg/kg; and chlorides, as determined by EPA method 300.1, donot
exceed 1000 mg/kg or the background concentration; whichever is greater. The operator may
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collect the composite sample prior to treatment or stabilization to demonstrate that the contents do
not exceed these concentrations. However, if the contents collected prior to treatment or
stabilization exceed the specified concentrations the operator shall collect a second five point,
composife sample of the contents after treatment or stabilization to demonstrate that the contents
do not exceed these concentrations.

(e) Upon closure of a temporary pit, or closure of a temporary pit that
the operator constructs for burial of the contents of a drying pad associated with a closed-loop
system, the operator shall cover the geomembrane lined, filled, temporary pit with compacted,
non-waste containing, earthen material; construct a division-prescribed soil cover; recontour and
revegetate the site. The division-prescribed soil cover, recontouring and revegetation shall
comply with Subsections G, H and [ of 19.15.17.13 NMAC.

. G. Reclamation of pit locations, on-site burial locations and drying pad locations.

(1) Once the operator has closed a pit or trench or is no longer using a drying
pad, below-grade tank or an area associated with a closed-loop system, pit, trench or below-grade
tank, the operator shall reclaim the pit location, drying pad location, below-grade tank location or
trench location and all areas associated with the closed-loop system, pit, trench or below-grade
tank including associated access roads to a safe and stable condition that blends with the
surrounding undisturbed area. The operator shall substantially restore the impacted surface area
to the cbndition that existed prior to oil and gas operations by placement of the soil cover as
provided in Subsection H of 19.15.17.13 NMAC, recontour the location and associated areas to a
contour that approximates the original contour and blends with the surrounding topography and
revegetate according to Subsection | of 19.15.17.13 NMAC. -

(2) The operator may propose an alternative to the revegetation requirement if
the operator demonstrates that the proposed alternative effectively prevents erosion, and protects
fresh water, human health and the environment. The proposed alternative shall be agreed upon by
the surface owner. The operator shall submit the proposed alternative, with' written
documentation that the surface owner agrees to the alternative, to the division for approval.

H. Soil cover designs.
‘ “(1)  The soil cover for closures where the operator has removed the pit contents
or remediated the contaminated soil to the division’s satisfaction shall consist of the background

WEST .

PROVIDING PERMITS for LAND USERS




ElIm Ridge Exploration Company, LLC PAGE 13
Marcus B #1 temporary pit

2230’ FSL & 1599" FEL Sec. 12, T. 23 N, R. 7 W.
Rio Arriba County, New Mexico

APl #30-039-30445

thickness of topsoil or one foot of suitable material to establish vegetation at the site, whichever is
greater. "

(2) The soil cover for burial-in-place or trench burial shall consist of a
minimum of four feet of compacted, non-waste containing, earthen material. The soil cover shall
include either the background thickness of topsoil or one foot of suitable material to establish
vegetation at the site, whichever is greater.

(3) The operator shall construct the soil cover to the site’s existing grade and
prevent ponding of water and erosion of the cover material.

I. Re-vegetation. » '

(1) The first growing season after the operator closes a pit or trench or is no
longer using a drying pad, beldw—grade tank or an area associated with a closed-loop system, pit or
below-grade tank including access roads, the operator shall seed or plant the disturbed areas.

(2) The operator shall accomplish seeding by drilling on the contour whenever
practical or by other division-approved methods. The operator shall obtain vegetative cover that
equals 70% of the native perennial vegetative cover (un-impacted by overgrazing, fire or other
intrusion damaging to native vegetation) consisting of at least three native plant species, including
at least one grass, but not including noxious weeds, and maintain that cover through two successive
growing seasons. During the two growing seasons that prove viability, there shall be no artificial
irrigation of the vegetation.

(3) The operator shall repeat seeding or planting until it successfully achieves
the required vegetative cover.

(4) When conditions are not favorable for the establishment of vegetation, such
as periods of drought, the division may allow the operator to delay seeding or planting until soil
moisture conditions become favorable or may require the operator fo use additional cultural
techniques such as mulching, fertilizing, irrigating, fencing or other practices.

(5)  The operator shall notify the division when it has seeded or planted and when
it successfully achieves re-vegetation. ’

J. Closure notice.
@D The operator shall notify the surface owner by certified mail, return

receipt requested, that the operator plans to close a temporary pit, a permanent pit, a below-grade

e : ’ S ,INC.
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tank or where the operator has approval for on-site closure. Evidence of mailing of the notice to
the address of the surface owner shown in the county tax records is sufficient to demonstrate
compliance with this requirement.

(2) The operator of a temporary pit or below-grade tank or an operator who is
approved for on-site closure shall notify the appropriate division district office verbally or by
other means at least 72 hours, but not more than one week, prior to any closure operation. The
notice shall inciude the operator’s name and the location to be closed by unit letter, section,
township and range. If the closure is associated with a particular well, then the notice shall also
include the well’s name, number and APl number.

K. Closure report. Within 60 days of closure completion, the operator shall submit a
closure report on form C-144, with necessary attachments to document all closure activities
including sampling results; information required by 19.15.17 NMAC; a plot plan; and details on
back-filling, capping and covering, where applicable. In the closure report, the operator shall
certify that all information in the report and attachments is correct and that the operator has
complied with all applicable closure requirements and conditions specified in the approved closure
plan. If the operator used a temporary pit, the operator shall provide a plat of the pit location on
form C-105 within 60 days of closing the tempofary pit.

The operator shall file a deed notice identifying the exact location of the on-site

burial with the county clerk in the county where the on-site burial occurs.

A S W INC.

PROVIDING PERMITS for LAND USERS




New Mexico Office of the State Engineer

New Mexico Office of the State Engineer
POD Reports and Downloads

Township: {23N] Range: [06W] Sections: |

NAD27 X:[

1T

| Zone: {{ %33  SearchRadws: |

County: MDPERORN ‘7?:33

Basin:

7

o e ol T S K

Number: |

Owner Name: (First){

| (Last)] .

R
______ .|

Suffix: =

e

| ¥3Non-Domestic 3IDomestic Al

$POD /Surface Daw'Répori 3 { Avg Depth to Water-Report 3 { Water Column Report }

§ Clear Form § £IWATERS Menu ) {fHelp }

DB File Nbr

§J 00681 10
SJ 00681 15
53 __ 00681 26
SJ__00681 28
SJ 00681 8

§3 00681 9

BJ__01186

8J 01506

Record Count: 8

POD / SURFACE DATA REPORT 07/28/2008

(acre ft per, annum)

Use
STK
STK
STK
STK
STR
STK
IRR
SCH

Diversion

Ounexr

HOMER C. BERRY

HOMER C. BERRY

HOMER C. BERRY

HOMER C. BERRY

HOMER C. BERRY

HOMER C. BERRY

H.C. BERRY

BRETHEREN NAVAJO MISSION

http://iwaters.ose.state.nm.us:7001/IWATERS /WellAndSurfaceDispatcher

6\%
s
%\
-7

(quarters are 1=NW 2=NE 3=SW 4=SE)

(quarters are biggest to smallest X Y are in Feet

POD Number

SJ__00681 10

-
83

BJ 00681 28

SJ.
S
peivy
83

00681 15
00681 26

00681 8
00681 9
01156
01506

Source

Shallow

Tws
23N
23N
23N
23N
23N
23N
23N
23N

Rng
06w
06w
06W
06w
06w
06w
o6w
06w

Sec q g

32
01
07
35
09
29
18
22

WHN BN W WS

HNEE N
NN N

q

13
s 13
13
13
13
13
13
13

UTM are in Meters)
zone X b4 UTM_Zone

Basting
276572
282031
274329
281484
277886
276316
274330
278535

<
Nor{hing
4006450
4014591
4012748
4007540

4013199 °

4009119
4012553
4010015

Start Finish
Date Date

04/10/1980 04/20/1980
12/31/1948

7/28/08 2:47 PM

Depth Depth (in feet)

Well Water

1500 200
280

Page 1 of 1



New Mexico Office of the State Engineer

New Mexico Office of the State Engineer

POD Reporis and Downloads

Township: {23N] Range: [07W] Sections: [

NAD27 X: [T v:[T]

County:

Basin:

i way  Number:

Owner Name: (First)[

L @astp T

Seaich Radius: | ]

{POD 7'surfice Dita Reporely FAvg Depth-td'Water Report ) &Water Coluinn Report }

fQlear Forni}) QIWATERS‘Menuj {Help)

1 Suff [

-

| Non-Domestic {(}Domestic @Al

POD / SURFACE DATA REPORT 07/28/2008

(acre ft per annum)
Diversion

DB File Nbr Use
8J 00681 27 STK
sJ__ 01507 MDW
SJ__ 02233 IND
SJ 02235 >, DOM
8402988 _ DOM
SJ3__02989 PUB

Record Count: 6

htip://iwaters.ose.state.nm.us:7001/IWATERS /WellAndSurfaceDispatcher

3
33.4

21.48

3
3
0

Quwner

HOMER C. BERRY
LYBROOK WATER USERS
QTTIE ANDRESS
OTTIE L. ANDRESS
LARRY H. REIGER
LARRY H. REIGER

(quarters are 1=NW 2=NE 3=5W 4=SE)
(gquarters are biggest to smallest
Sec q

POD Numbex
SJ 00681 27
Sa 01507

8J 02233
5a_ 02235

Source

Shallow

s1_oz988

SJ_ 02989

Tws
23N
23N
23N
23N
238
23N

Rng
07w
07w
Q7w
07w
07w
07w

13
10
15
23
23
23

BN N W

9
2

Wow s W

q

W W N

X Y are in Feet

Zone

X

UM are’in Meters)

UTM %Zone Basting

13
13
13
13
13
13

272744
269889
269856
270936
271333
271333

<" Start

Northing Date
4011838
4013098
4012864
4010732
4010513 °
4010513

Finish
Date

01/09/1971
12/31/1940

7/28/08 2:46 PM

Depth Depth (in feet)

Well Water
1709 900
1100

- Pagelofl



Py S
ARG

3

%ﬁmﬁ%@ﬁ

Pz
g

R

4T

y f\f oy
4

i

S
:

e

o &
g
o

i

MR e
Pl s st s

g S

o

ous B #1

Man

5
ot 0

R

o i

¢

e

P

AR

Ey\\f%\%ﬁ

ic.cominpo}

nationulgeograph

{ww

hind

P

graplt

@30 FEET ¢
2003 Wational Geo

Map orested with TOPOI®

#

‘




~

‘uopelodiocd WOSoUsIN 007 O

Aanng eoiBojoen) ' N syl jo Asaunoo ebewy

2SN JO suLId ]

juswaleis Adealid

i}

1l

S

i

0

1Z 0

j=hilx)




Marcus B #1 wetlands (none)

107-32-0 W 107-31-40 W 107-31-20 W 107-31-0 W

2 7 y .

| e ‘ ‘\«f‘f

; A
B s 2

: - / : =
LfIJ o - ;,..:3 "ng.} ~ 'f - i y‘""“‘ - f T - — m——— h 3 T e - g
iy o ! . =3
©0 - ¢ t
i X t  Digital =

P ! yo ! gita N
: O Grow_Mesa_Easi °

“*\gf;‘

=2 5]
2 2
el - 01
b :
I o
& =
prd [#+]
8 ®
8 =z
Marcus B #1
Jdwell site
Pz W
? Z
-1 P
M=l
8 =
z 8
3 2
0 w
2 8
3 =z

107-32-0 W 107-31-40 W 107-31-20 W 107-31-0 W

Map center: 36° 14' 25" N, 107° 31" 31" W

A Cther Road

Legend |

« Interstete
Maior Roads

inferstate
A State highway
» US highway
« Roads
7 Gitles
- USGS Quad index 24K
" Lower 48 Wetland Polygons

—_

- Estuarine and Marine Deepwater

5]

A

w3 Estuarine and Marine Wetland
-, Freshwaler Emergent Wetland

Freshwater Forested/Shrub Wetiand
gz Freshwater Pond
3 Lake
g Other
¥y Riverine
Lower 48 Available Wetiand Data
- Non-Digital
Digital
<5 NoData
Scan
< NHD Streams
1 Counties 160K
£ States 160K
South America
MNorth America

@ Scale: 1:24,000-

accurate, current, or otherwise reliable. THIS MAP IS NOT TO BE USED FOR NAVIGATION.

This map is a user generated static output from an Internet mappmg site and is for general reference only. Data layers that appear on this map may or may notbe .




PG

Mines, Mills & Quarries Commodity Groups )
A Aggregate m".m.\ﬁosm Miines T
® Coal Mines a5
¥ Industrial Minsrals Mines =
v Industrial Minerals Mills
~ & Metal Mines and Mill Concentrate #
4 Potash Mines & Refineries ym
& Smeilters & Refinery Ops. o
@ Uranium Mines
& - Uranium Mills
Population
& Cities - major S o
ﬂ«msmvoﬁwwmo: \, Aﬂ%
SCALE 1 : 2,006,750
- m == _
20 0 20 40 60
: MILES

< .

:aun\\éés\.maza.mﬁmﬁm.:3\.cm\ZZD;\_Z_Do:_msm\zgoo:_im-_ucm_._o-_umOD.3,5 | Sunday, July 27, 2008 3:22



iBEFORE DIGGING
CALL FOR UTILITY
LINE LOCATIONI

0 50

SCALE: 1°=100"

ELEVATION A—A

C/L PROPOSED
ACCESS (1066'%)

A%

B

o
pEto

C/L PROPOSED
PIPELINE (1442'%)

Flo*

Fla

iy
iy

" LAYDOWN S 54° W

100°

-

130

30"

SN 140"

BLOW
PIT

RES. PIT
160" X 40

c7

[

7000

6990

6280

6970

6960

B-B’

7000

6330 -

6980

6270

6260

c-C’

7000

6990

6980

6970

6960

CROSS SECTIONS

HORIZONTAL: 1"=100’

VERTICAL: 1"=50’

LEASE:__MARCUS B #I

FOOTAGE:_2230' FSL. I1599"' FEL

ELM RIDGE EXPLORATION

DALLAS, TEXAS

TWN._23 N

RNG._Z. W

N.M.P.M.

SEC._12

LAT: 36.238593° NLONG:107.524334° W (NAD 83)

SURVEYED: 8/21/07

REV. DATE: APP. BY R.LP.

DRAWN BY: H.S.

DATE DRAWN: 8/22/07 | FILE NAME: 7837C02

ELEVATION: 6983

P.0. BOX 3651
FARMINGTON, NM 87493
OFFICE: (505) 334-0408




Elm Ridge Exploration Company, LLC
Marcus B #1

2230° FSL & 1599 FEL

Sec. 12, T. 23 N,, R. 7 W.

Rio Arriba County, New Mexico
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FLOCD INSURANCE RATE MAP

RIO ARRIBA COUNTY,

NEW MEXICO
UNINCORPORATED AREAS

PANEL 900 OF 1325

(SEE MAP INDEX FOR PANELS NOT PRINTED)

PANEL LOCATION

COMMUNITY-PANEL NUMBER
- 350049 0300 B

EFFECTIVE DATE:
JANUARY §, 1389

Federal Emergency Management Agency

This is an official copy of a portion of the above referenced flood map. It
was extracted using F-MIT On-Line. This map does not reflect changes

or amendments which may have been made subsequent to the date on the
title block. For the latest product information about National Flood Insurance
Program flood maps check the FEMA Flood Map Store at www.msc.fema.gov
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) RECEIVED T Elm Ridge Exploration Company, LLC PAGE 9
NS RTI ‘ .
- " Marcus- B #1
Fom3160-3 - FORM APEROVED , ,
(hpit2009) JAN 9 2008 o Ity 2230" FSL & 1599° FEL
UNITED STATES . . S
DT F Bk Mottt | Sty Sec. 12, T. 23 Ny R 7 W,
J iN¥hmington Field Ofica . B . . .
APPLICATION FOR PERMIT TO DRILL OR REENTER . 1$E\an,)\£o€|3[u)r§r§aN;\; o8 io Arriba County, 'New Mexico
s, Typeobwark DRILL DREENTER 1 Ex?xorCAAgme\gmamcnni No.
: | NA Q1 CONS. DIV,
8. Lease N: d W .
Th, Type of Well: Oul welt Dcas Well DGlhcr Singl\:lnllc DMullxplc Zone ;\?ISRR;:’;S“;‘; " lyi%T. 3 10. RECLAMATION
2 Namo of Operator 3. API WeliNo
ELM RIDGE EXPLORATION COMPANY, LLC . 3009 30448 . . . s . Lo .
i PO XTI R o Beclame}tlon starts once the reserve pit is dry, at which point it will be bgck
BLOOMFIELD, NM 87413 (505) 6323476 LYBROOK GALLUY filled. Liner top will be folded over pit contents and covered with >24” of dirt.
i I ice b N . Sec, T.R, Y - . . . . .
4 i::‘lll:;:ﬂwll(mpm '2"1::‘"!?;:”;?1‘;;;"’1:;"{”““"[‘a"ys/"m‘mm’wmm} . 11, ch,'l‘l?baLanlkandSuwcymA:cn The reserve plt, plpellne route, and any pad areas not needed for producmg the
§ | Mpropossi ot zome SAME T nanaw mum well will be reclaimed as an interim measure. Once the well is plugged, the
% Drsionco In mites ond deolion from neatet v o post i 5. Conly orFarsh . Swe ; remainder of the pad and road will be reclaimed.
2 AIR MILES NORTHEAST OF LYBROOK. RIO ARRIBA NM
15, Pisl{gncc‘rmnu proposed® 16. No of geies in loose 17, Spacing Unit dedicatod to flus well . . .
o ertng, . i . . . All reclamation will leave the terrain with a natural shape, slopes will be no
fAvlls’nmnnnres(dngum(linc.ifrmy) 348 2,461.69 NWSE (=40 acres) st th 3 to 1, the di i ditch will be lef | drai bsoil
18, Distance from proposed localion® 19, Proposed Depth 20, BLM/BIA Bond No. en file ” _eeper an o .O 1 the IVel”S!.Oﬂ itch wi e left to antro rainage, su soil
. sl olmg oo, S0 BLMSIATE wipzstanie { M2.85 ¢ will be used to fill the reserve pit, all compacted areas will be ripped >12” deep
21, Flovatlons (Show whelher DF, KDB, KT, GL, ole) 72 Rproxinato Gae work vl st 3 Exlimted dursion with the contour, topsoil will be spread across all compacted areas and
6953 GL 3 . ) . . . .
: o Aum:::’t’s’“"“ 3 WERKS harrowed with the contour. A seed mix will be drilled as prescribed by BLM.
The fotfow] plol Jt dunce with the requi Onshose Off and Gas Order No.!, shall be stiached to this fonu: Weeds WI“ be ContrOHEd in accordance Wlth BLM reqmrements'
1. Well plat certified by a registered survcyor, 4. Bond o cover the oporalions untess covered by or existing bond on fie (sce
2 ADiilling Plan, Tiem20 aboye),
3 A Surface Uso Ilan ([ the: location is on National Forest System Lands, () 5 Operator certificat
sm”:‘)r sllnllbcIil:d\vlilh Iheugprt\wnml7m=:’gfﬂ¢§. e e 6. Suck nl;;[sil(:spc‘:i‘ﬂcml'mmnuon and/or plans as may be required by the X 11. SURFACE OWNER
authorzed officer, . ! - .
25, Signature /‘/' M Nome (Printed/Typed) IDa(c H
j:r{;( RIAN WOO! . .
- { il el All construction will be on BLM,
CONSULTANT PUIONE: (505) 466-8120 TAX: (55) 466-9632
Approved by (Rgiana A Nato (Prinfed/Typed) Date B
‘ RS
Tils Offico F;.,_ 12. OTHER INFORMATION
‘Kpplication approval dofs ot warmut of cerify that the npplicent Tiolds Togal or equitable Title (o Those 1ighls ia Uic subjecticasewhich would enlitle (he app

conduct operations thereon.
Conditions of approval, if sny, are altachcd. !

Titte 18 YSC. Scction 1001 2nd Tilks 43 US C, Sechon 1212, make ita couie forany person knnw.injzly and willfully 1o make to any depurtusent or agency of the United
Statesany folso, fictitious or fiaudulent stalements or epresenlalions as to any mattes Willur its jurisdiction, .

The nearest hospital is 90 minute drive away in southwest Farmington.

Archaeology report CASA 07-99 was filed September 29, 2007.
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' . ", BLM’S APPROVAL OR ACCEPTANCE OF THIS . o i - )

Hel) C-10Y )FD.Q Rile 40 d\p/'mﬂ/'/}ﬂwACTXONDO?;%IO%R?I‘IA%EE}\ENIQES%EQND On site inspection conducted by Charles Black (Permits West) and Scott Hall
OPERATOR FROM OB ) ;
&2 AUTHORIZATION REQUIRED FOR OPERATIONS (BLM) on October 17, 2007.
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