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The following is the plan for testing the following wells located in the Northwest Cha
Cha Unit, T 29 N. R 14 W that have been shut in

| Well # | Sec | Lease #

39 27 | 14-20-603-2168A | Plug and abandon by July 30, 2009

50 27 | 14-20-603-2168A | Test well by Aug 31, 2009. If uneconomical plug
otherwise return to production.

35 28 | 14-20-603-2168A | Water Injection well. Plugging or returning well to

injection status will depend on the status of producing
wells. Determination to be made by Aug 31,.2009.

49 28 | 14-20-603-2168A | Test in progress. Determination to plug or return to
production to be made by Aug 31, 2009.

40 23 | 14-20-603-2172 | Tested. Plug and abandon by July 30, 2009

27 23 | 14-20-303-2198A | Test well by Aug 31, 2009. If uneconomical plug
otherwise return to production.

25 22 | 14-20-603-2199 | Test well by Aug 31, 2009. If uneconomical plug
otherwise return to production.

26 22 | 14-20-603-2199 | Water Injection well. Plugging or returning well to

injection status will depend on the status of producing
wells. Determination to be made by Aug 31, 2009.

32 22 | 14-20-603-2199 | Plug and abandon by July 30, 2009.

48 27 | 14-20-603-2168A | Test well by Aug 31, 2009. If uneconomical plug
otherwise return to production.

Testing will require rig work and minimum facilities work to return the wells to a
producing status. The wells require production of at least one month to determine its
economic status after flush production.

The NW Cha Cha Gallup wells were tied into a gathering system which separated the
water and oil at a central tank battery. XTO Energy proposes to leave the gathering
system and tank battery in its present form until the overall determination of the NW

Ch Cha Unit is made. At the present time, the tested wells will produce into a single
sealed tank. Water will be drawn off the bottom taking care not to draw oil or condensate
out of the tank. The water will be hauled to an approved disposal well.

Upon testing of all the wells and determination of which wells if any are economical, a
decision on the number and location of the water injection wells required may be
determined. A plan of action will be submitted to the BLM outlining the disposition of
the water injection wells, the gathering system and attending tank battery.
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RECEIVED

APR 15 2009
BUREAU OF LAND MANAGEMENT
Farmington Field Office REGULATOIY COMPLIANCE
1235 La Plata Highway
Farmington, New Mexico 87401

United States Department of the Interior

IN REPLY REFER TO:

14-20-603-2168A et al. (WC) April 9, 2009
3162.3-4 (21110)

Ms. Brenda Waller
XTO Energy Inc.
328 CR 3100
Aztec, NM 87410

Dear Ms. Waller:

Reference is made to the following wells located in the Northwest Cha Cha Unit, T.29 N., R. 14 W,
San Juan County, New Mexico:

1) No. 39, 890' FNL & 890' FEL sec. 27, lease 14-20-603-2168A.*
2) No. 50, 1980' FSL & 1980’ FWL sec. 27, lease 14-20-603-2168A.
3) No. 35, 330' FNL & 2310' FWL sec. 28, iease 14-20-603-2168A.
4) No. 49, 1761' FNL & 1741' FEL sec. 28, lease 14-20-603-2168A.*
5) No. 40, 71' FSL & 2000' FWL sec. 23, lease 14-20-603-2172.*

6) No. 27, 1884' FSL & 652' FWL sec. 23, lease 14-20-603-2198A.*
7) No. 25, 2431' FSL & 1889' FWL sec. 22, lease 14-20-603-2199.*
8) No. 26, 2077' FSL & 317' FEL sec. 22, lease 14-20-603-2199.

9) No. 32, 849' FSL & 682' FWL sec. 22, lease 14-20-603-2199.

Also referenced is our letter dated January 16, 2009, which required you to complete the evaluation of
the subject wells and either return them to an active status or commence plug and abandon operations
as approved by April 1, 2009. *Plugging procedures have already been approved others not note will
require approved plugging procedures before plugging operation can commence.

You are in violation of 43 CFR 3163.1. This is a minor violation. If the violation is not corrected you may
be subject to an assessment. You have until April 30, 2009 to correct this violation. Failure to comply
within the time above may result in an assessment in accordance with 43 CFR 3163.1.

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the orders described
above. Such request, including all supporting documents, must be filed in writing within 20 business
days of receipt of this notice and must be filed with the State Director, Bureau of Land Management,

P. O. Box 27115, Santa Fe, New Mexico 87502-0115. Such requests shall not result in a suspension of
the order(s) uniess the reviewing official so determines. Procedures governing appeals from
instructions, orders or decisions are contained in 43 CFR 3165.4 and 43 CFR 4.400 et seq.

If you have any questions please contact Stephen Mason with this office at (505) 599-6364.

Sincerely,
'-NM ”‘/‘\

Steéphen Mason
Petroleum Engineer, Petroleum Management Team

cc: BIA, Window Rock; Navajo Nation Minerals Dept.; EPA
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