‘submitted in lieu of Form 3160-5

RECEIVED
UNITED STATES

DEPARTMENT OF THE INTERIOR AUG 0 2009
BUREAU OF LAND MANAGEMENT

Busay 6f Land Management
Sundry Notices and Reports on Wells Farmington Fleld Office
5. Lease Number
SF-078738
I. Type of Well 6. If Indian, All. or
GAS Tribe Name
7. Unit Agreement Name
2. Name of Operator San Juan 30-5 Unit

ConocoPhillips Company
8. Well Name & Number

3. Address & Phone No. of Operator San Juan 30-5 Unit 94M

PO Box 4289, Farmington, NM 87499 (505) 326-9700 9. API Well No.

30-039-30751

4. Location of Well, Footage, Sec., T, R, M
10.  Field and Pool

Surface: Unit B (NWNE), 740’ FNL & 1565’ FEL, Section 27, T31N, RSW, NMPM Basin DK/Blanco MV
Bottombhole: Unit G (SWNE), 2025’ FNL & 1930’ FEL, Section 27, T30N, RSW,NMPM 11.  County and State
Rio Arriba, NM

12. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, REPORT, OTHER DATA
Type of Submission Type of Action

Final Abandonment Altering Casing Conversion to Injection

X Notice of Intent Abandonment Change of Plans X Other-  Change Cement Slurry
Recompletion New Construction )
— _ 5 4 S
Subsequent Report Plugging Non-Routine Fracturing Eﬂiﬁ{? %ﬁ_;!},, 32 e
Casing Repair Water Shut off BRI T
—— D OIL CONS. DIY.

DICT T

TE At 3 KT

13. Describe Proposed or Completed Operations

ConocoPhillips Company wishes to change the cement recipe for the subject well. ConocoPhillips Company
wishes to use this new cement slurry to eliminate failures on intermediate holes, mud drilled production and to
advance towards less excess of cement that collapes close-loop systems, which can not handle cement returns.
This slurry was designed by previous BLM requirements; 500 psi compressive strength in 24 hrs & 1000 psi
compressive strength in 42 hrs. measured at an average circulating temperature of 100 degrees F. Tested at
intermediate average BHP of 2000 psi, 141°F and Production section BHP of 4000 psi, 190 degrees Farenheit.
This slurry is lighter, guaranteeing returns and stronger than our current slurries used. We request to test this
slurry operationally on the subject well. The drilling program and cement program from the cement company
are attached.

14. 1 hereby certify that the foregoing is true and correct.

Signed 4] @M,Z};”'[{/"’A Crystal Tafoya Title: Regulatory Technician  Date 08/06/2009

(This space for Federal or State Office use)
APPROVED BY L Scluecs Title _Pelvo\ewwn Eag,msc Date % [1ol200q
CONDITION OF APPROV AL, if any:

Title 18 US.C Section 1001, makes it a crime for any person knowingly and wdifully to make any departmeat or agency of
the United States any faise, fictitious or traudulent statements or repiesentations as to any matter within its yurisdiction

NMOCD



Proposal No: 575150266A

Conoco-Phillips Company
SAN JUAN 30-5 UNIT #94M

H&P 281 Rig
APl # 30-039-30751-0000
BASIN Field
27-30N-5W
Rio Arriba County, New Mexico
July 30, 2009

Well Proposal

Prepared for: Prepared by:

Nestor Sanchez Thomas W Hilb

Drilling Engineer Technical Field Rep.
ConocoPhillips Farmington, New Mexico

Bus Phone: 505-326-9700

Service Point: Service Representatives:
Farmington Harry Mitchell
Bus Phone:  (505) 327-6222 Senior Sales Rep

Fax: (505) 327-5766 Farmington, New Mexico

Gr4105



Cperator Name: Conoco-Phillips Company

Well Name: SAN JUAN 30-5 UNIT #94M
Job Description: 9 5/8" Surface set @ 228’
Date: July 30, 2009

Proposal No: 575150266A

JOB AT A GLANCE

Depth (TVD) 228 ft
Depth (MD) 228 ft
Hole Size 12.25in
Casing Size/Weight : ' 95/8in, 32.3 Ibs/ft
Pump Via 95/8" 0.D. (9.001" .1.D) 32.3
Total Mix Water Required 923 gals
Spacer
Fresh Water 20 bbls
Density 8.3 ppg
Cement Slurry
Type il & Adds 160 sacks
Density 15.2 ppg
Yield 1.28 cf/sack

Displacement

Fresh Water 16 bbls
Density 8.3 ppg
Repont Printed on July 30, 2009 10 44 AM Grd 109
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Operator fdame: Conoco-Phillips Company
Well Name: SAN JUAN 30-5 UNIT #34M
Job Description: 9 5/8" Surface set @ 228"
Date: July 30, 2009

Proposal No: 575150266A

WELL DATA

ANNULAR GEOMETRY

12.250 HOLE

SUSPENDED PIPES

9.001 323 | 228
Float Collar set @ 198 ft
Mud Density 9.00 ppg
Mud Type Water Based
Est. Static Temp. 82°F
Est. Circ. Temp. 80°F
VOLUME CALCULATIONS
228 ft x  0.3132cf/ft with 150 % excess = 178.5 cf
30 ft x  0.4419cf/t with 0 % excess = 13.3 cf (inside pipe)
TOTAL SLURRY VOLUME = 191.8 cf
= 34 bbls

Report Prnted on July 30, 2009 10 44 AM Grd115
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dperatdr Name: Conoco-Phillips Company

Well Name: SAN JUAN 30-5 UNIT #394M
Job Description: 9 5/8" Surface set @ 228
Date: July 30, 2009

Proposal No: 575150266A

FLUID SPECIFICATIONS

Spacer 20.0 bbls Fresh Water @ 8.34 ppg
VOLUME VOLUME
FLUID CU-FT FACTOR AMOUNT AND TYPE OF CEMENT
Cement Slurry 192 / 1.2 =160 sacks Type lll Cement + 3% bwoc Calcium
Chloride + 0.25 Ibs/sack Cello Flake + 51.2%
Fresh Water
Displacement 15.6 bbls Fresh Water @ 8.34 ppg
CEMENT PROPERTIES
SLURRY
NO. 1
Slurry Weight (ppg) 15.20
Slurry Yield (cf/sack) 1.28
Amount of Mix Water (gps) 5.77

Report Printed on July 30, 2009 10 44 AM (Gr4129
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Cperator Name: Conoco-Phillips Company
Well Name: SAN JUAN 30-5 UNIT #94M
Job Description: 9 5/8" Surface set @ 228
Date: July 30, 2009

Product Material

PRICE ESTIMATE

AMOUNT -,
452!lbs Calcium Chloride ) 188.03
40|Ibs Cello Flake 4.14 165.60| 68.0 52.99
160/94lbs  |Type 1l Cement 30.40 4,864.00; 68.0 1,556.48
Product Material Subtotal: $5,617.20 $1,797.50

Service Charges

I

Personnel Surcharge - Cement Svc

172/cu ft Bulk Materials Service Charge

Service Charges Subtotal: $732.02 $333.19
Equipment

1|/4hrs Cement Pump Casing, 0-1000 ft 2,825.0 2,825.00) 68.0 904.00
1|job Cement Head 515.00 515.00| 68.0 164.80
1/job Data Acquisition, Cement, Standard 1,335.00 1,335.00] 68.0 427.20
150|miles Mileage, Heavy Vehicle 7.40 1,110.00, 68.0 355.20
150{miles Mileage, Auto, Pick-Up or Treating Van 4.20 630.00 68.0 201.60
- Equipment Subtotal: $6,415.00 $2,052.80

Freight/Delivery Charges
o ;:Q e WUN() == onE Teal a1 &

1,437.54
$1,437.54

582{tonmi Bulk Delivery, Dry Products 2.47

Freight/Delivery Charges Subtotal:

$460.01

Customer will be charged for all 'SPECIAL PROPPANTS' delivered to location, whether they are pumped or not. All proppants
other than standard grade frac sand are considered 'SPECIAL PROPPANTS".

The technical data contained in this proposal is based on the best information available at the time of writing and is subject to
further analysis and testing. The pricing data contained in this proposal are estimates only and may vary depending on the
work actuaily performed. Pricing does not include federal, state and local taxes or royaities.

This quotation is based on BJ Services Company being awarded the work on a first call basis and within thirty (30) days of the
proposal date. These prices will be subject to review if the work is done after thirty (30) days from the proposal date, or on a
second or third call basis.
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Qperator Name: Conoco-Phillips Company

Well Name: SAN JUAN 30-5 UNIT #34M
Job Description: 9 5/8" Surface set @ 228’
Date: July 30, 2009

PRICE ESTIMATE

o

job Contract Price Temporary Adjustment

-232.18

Sales Discount Subtotal: -$232.18 -$232.18
| TOTAL: $13,969.58 $4,411.32
[ TAXEs: N $281.52

Customer will be charged for all 'SPECIAL PROPPANTS' delivered to location, whether they are pumped or not. All proppants
other than standard grade frac sand are considered ‘SPECIAL PROPPANTS'.

The technical data contained in this proposal is based on the best information available at the time of writing and is subject to
further analysis and testing. The pricing data contained in this proposal are estimates only and may vary depending on the
work actually performed. Pricing does not include federal, state and local taxes or royalties.

This quotation is based on BJ Services Company being awarded the work on a first call basis and within thirty (30) days of the
proposal date. These prices will be subject to review if the work is done after thirty (30) days from the proposal date, or on a
second or third call basis.

Popart Panted on July 30, 2609 10 44 AM Gr4161
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Operator Name: Conoco-Phillips Company

Well Name: SAN JUAN 30-5 UNIT #94M
Job Description: 7" Intermediate set @ 4139’
Date: July 30, 2009

Proposal No: 575150266A

JOB AT A GLANCE

Depth (TVD) 4,139 ft
Depth (MD) 4,139 ft
Hole Size 8.75in
Casing Size/Weight : 7in, 23 Ibs/ft
Pump Via 7" O.D. (6.366" .1.D) 23
Total Mix Water Required 5,392 gals
Spacer
Gelled Water 10 bbls
Density 8.5 ppg
Spacer
Fresh Water 10 bbls
Density 8.3 ppg
Lead Slurry
Type Il Light 390 sacks
Density 10.5 ppg
Yield 3.00 cf/sack

Tail Slurry
Type Ill & Adds Tail
Density
Yield

Displacement
Fresh Water
Density

97 sacks

14.6 ppy
1.38 cf/sack

161 bbls
8.3 ppg

Report Printed on July 30, 2009 10 44 AM
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Operator Name: Conoco-Phillips Company
Well Name: SAN JUAN 30-5 UNIT #94M
Job Description: 7" Intermediate set @ 4139’
Date: July 30, 2009

Proposal No: 575150266A

WELL DATA

ANNULAR GEOMETRY

& (in):
9.001 CASING
8.750 HOLE

SUSPENDED PIPES

7.000 6.366 23 | 4,139 4,139

Float Collar set @ 4,097 ft
Mud Density 9.00 ppg
Mud Type Water Based
Est. Static Temp. 128 ° F
Est. Circ. Temp. 101 °F
VOLUME CALCULATIONS
228 ft X 0.1746 cf/ft with 0 % excess = 39.8 cf
3,082 ft X 0.1503 cf/ft with 110 % excess = 972.9 cf
829 ft x  0.1503 cf/ft with 0 % excess = 124.6 cf
42 ft X  0.2210 cf/ft with 0 % excess = 9.3 cf (inside pipe)
TOTAL SLURRY VOLUME = 1146.7 cf
= 204 bbls

Report Printed on July 30 2008 10°44 AM
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Operator Name: Conoco-Phillips Company
Well Name: SAN JUAN 30-5 UNIT #94M
Job Description: 7" Intermediate set @ 4139

Date:

July 30, 2009

FLUID SPECIFICATIONS

Spacer 10.0 bbis Gelled Water + 2 gals GW-3LDF + 100% Fresh
Water @ 8.45 ppg
Spacer 10.0 bbls Fresh Water @ 8.34 ppg
VOLUME VOLUME
FLUID CU-FT FACTOR AMOUNT AND TYPE OF CEMENT
L.ead Slurry 1013 /3 = 390 sacks Type tl Cement + 40% bwoc LW-6 +

2% bwoc Sodium Metasilicate + 1.2% bwoc FL-52
+ 0.3% bwoc CD-32 + 108% Fresh Water

Tail Slurry 134 / 1.3 = 97 sacks Type Ill Cement + 1% bwoc Calcium
Chioride + 0.25 Ibs/sack Cello Flake + 0.2% bwoc
FL-52 + 58.9% Fresh Water

Displacement 161.3 bbls Fresh Water @ 8.34 ppg
CEMENT PROPERTIES
SLURRY SLURRY
NO. 1 NO. 2
Slurry Weight (ppg) 10.54 14.60
Slurry Yield (cf/sack) 3.00 1.38
Amount of Mix Water (gps) 12.17 6.64

Repon Printed on July 30, 2009 10 44 AM
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Operator Name: Concco-Phillips Company
Well Name: SAN JUAN 30-5 UNIT #94M
Job Description: 7" Intermediate set @ 4139’
Date: July 30, 2009

PRICE ESTIMATE

Product Material

UNIT UNIT:
S PRICE
92iIbs Calcium Chloride .

734/lbs Sodium Metasilicate 3.32 2,436.88) 68.0 779.80)
25|lbs Cello Flake 4.14 103.50| 68.0 33.12
14664|ibs LW-6 3.56 52,203.84| 68.0 16,705.23
2|gals GW-3LDF 96.00 192.00, 68.0 61.44
110}lbs CD-32 10.75 1,182.50| 68.0 378.40
459!Ibs FL-52 21.80 10,006.20; 68.0 3,201.98
487{94lbs Type Il Cement 30.40 14,804.80, 68.0 4,737.54
Product Material Subtotal: $81,049.32 $25,935.78

Service Charges

1lea Personnel Surcharge - Cement Svc . .
1105|cu ft Bulk Materials Service Charge 3.41 3,768.05| 68.0 1,205.78
Service Charges Subtotal: $3,913.55 $1,351.28

RO
3 MOU
| 1)6hrs Cement Pump Casing, 4001 - 5000 ft 5,400.00 5,400.00

N 1ljob Cement Head 515.00 515.00 164.80
| 1|job Data Acquisition, Cement, Standard 1,335.00 1,335.00 427.20
150|miles Mileage, Heavy Vehicle 7.40 1,110.00 355.20
150|miles Mileage, Auto, Pick-Up or Treating Van 4.20 630.00 201.60
Equipment Subtotal: $8,990.00 $2,876.80

Customer will be charged for all 'SPECIAL PROPPANTS' delivered to location, whether they are pumped or not. All proppants
other than standard grade frac sand are considered ‘SPECIAL PROPPANTS".

The technical data contained in this proposal is based on the best information available at the time of writing and is subject to
further analysis and testing. The pricing data contained in this proposal are estimates only and may vary depending on the
work actually performed. Pricing does not include federal, state and local taxes or royalties.

This quotation is based on BJ Services Company being awarded the work on a first call basis and within thirty (30) days of the
proposal date. These prices will be subject to review if the work is done after thirty (30) days from the proposal date, or on a
second or third call basis.

Report Punted on July 30, 2003 10 44 AM
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Cperator Name: Conoco-Phillips Company

Well Name: SAN JUAN 30-5 UNIT #94M
Job Description: 7" Intermediate set @ 4139’
Date: July 30, 2009

PRICE ESTIMATE

Freight/Delivery Charges

2320({tonmi  |Bulk Delivery, Dry Products 2.47 5,730.40, 68.0 1,833.73
Freight/Delivery Charges Subtotal: $5,730.40 $1,833.73

- MO
1ljob Contract Price Temporary Adjustment -1,599.88 -1,699.88 0.0 -1,599.88
Sales Discount Subtotal: -$1,599.88 -$1,599.88
| ToTAL: $98,083.39 $30,397.71]
[ TAxes: _— $1,939.85]

Customer will be charged for all 'SPECIAL PROPPANTS' delivered to location, whether they are pumped or not. All proppants
other than standard grade frac sand are considered 'SPECIAL PROPPANTS".

The technical data contained in this proposal is based on the best information available at the time of writing and is subject to
further analysis and testing. The pricing data contained in this proposal are estimates only and may vary depending on the
work actually performed. Pricing does not include federal, state and local taxes or royalties.

This quotation is based on BJ Services Company being awarded the work on a first call basis and within thirty (30) days of the
proposal date. These prices will be subject to review if the work is done after thirty (30) days from the proposali date, oron a
second or third call basis.
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Operator Name: Conoco-Phillips Company

Well Name: SAN JUAN 30-5 UNIT #94M
Job Description: 4 1/2" Longstring set @ 4139’
Date: July 30, 2009

Proposal No: 575150266A

JOB AT A GLANCE

Depth (TVD)
Depth (MD)

Hole Size

Casing Size/Weight :

8,416 ft
8,416 ft
6.25 in

4 1/2in, 11.6 lbs/it

Pump Via 41/2"0.D. (4.000" .1.D) 11.6

Total Mix Water Required

Spacer
Chemical Wash
Density

Spacer
Fresh Water
Density

Scavenger Slurry
PREMIUM LITE H.S. FM
Density
Yield

Tail Slurry
PREMIUM LITE H.S. FM
Density
Yield

Displacement
Sugar Water
Density

Displacement
Fresh Water
Density

3,319 gals

10 bbls
8.5 ppg

2 bbls
8.3 ppg

10 sacks

11.0 ppg
3.10 cf/sack

320 sacks

12.5 ppg
1.98 cf/sack

10 bbls
8.3 ppg

120 bbls
8.3 ppg

Report Printed on July 30, 2G0S 10 44 AM

Grd109

STIMULATION . CEMENTING . COMPLETION SERVICES . SERVICE TOOLS . COILED TUBING
PRODUCTION CHEMICALS . CASING AND TUBING RUNNING SERVICES . PIPELINE SERVICES . WELL CONTROL



Operator Name: Conoco-Phillips Company
Well Name: SAN JUAN 30-5 UNIT #94M
Job Description: 4 1/2" Longstring set @ 4139’
Date: July 30, 2009

Proposal No: 575150266A

WELL DATA

ANNULAR GEOMETRY

DEPTH(ft):

6.366 CASING
6.250 HOLE

SUSPENDED PIPES

4.000

Float Collar set @ 8,374 ft
Mud Density 0.01 ppg
Mud Type Air
Est. Static Temp. 206 °F
Est. Circ. Temp. 146 ° F
VOLUME CALCULATIONS
243 ft X 0.1106 cf/ft with 0 % excess = 26.8 cf
40 ft X 0.1026 cffft with 0 % excess = 41 cf
4,237 ft X 0.1026 cf/it with 45 % excess 630.3 cf
42 ft X  0.0873ct/ft with 0 % excess = 3.7 cf (inside pipe)
TOTAL SLURRY VOLUME = 665.0 cf
= 119 bbis

Report Peated on July 30, 2008 10 44 AM
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Operator Name: Conoco-Phillips Company

Welil Name: SAN JUAN 30-5 UNIT #94M
Job Description: 4 1/2" Longstring set @ 4139’
Date: July 30, 2009

Proposal No: 575150266A

FLUID SPECIFICATIONS

Spacer 10.0 bbls Chemical Wash + 2 gals GW-3LD + 100%
Fresh Water @ 8.45 ppg
Spacer 2.0 bbls Fresh Water @ 8.34 ppg
VOLUME VOLUME

FLUID CU-FT FACTOR AMOUNT AND TYPE OF CEMENT

Scavenger Slurry 31 / 3. =10 sacks Premium Lite High Strength FM + 0.25
Ibs/sack Cello Flake + 0.3% bwoc CD-32 + 6.25
lbs/sack LCM-1 + 1% bwoc FL-52 + 180.6% Fresh
Water

Tail Slurry 634 / 1.9 = 320 sacks Premium Lite High Strength FM + 0.25

Ibs/sack Cello Flake + 0.3% bwoc CD-32 + 6.25
Ibs/sack LCM-1 + 1% bwoc FL-52 + 97.5% Fresh

Water
Displacement 10.0 bbls Sugar Water @ 8.34 ppg
Displacement 120.2 bbls Fresh Water @ 8.34 ppg

CEMENT PROPERTIES
SLURRY SLURRY

NO. 1 NO. 2
Slurry Weight (ppg) 11.00 12.50
Slurry Yield (cf/sack) 3.10 1.98
Amount of Mix Water (gps) 18.16 9.80

Report Printed on July 30, 2009 10 44 AM Grd129
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Operator Name:

Well Name:

Conoco-Phillips Company
SAN JUAN 30-5 UNIT #94M

Job Description: 4 1/2" Longstring set @ 4139

Date:

July 30, 2009

Product Material

PRICE ESTIMATE

- QTY:(|” UNIT

2063!lbs LCM-1 0.98 2,021.74 .
83|lbs Cello Flake 414 343.62] 68.0 109.96
330|84Ibs Premium Lite High Strength FM 39.60 13,068.00| 68.0 4,181.76
2igals (GW-3LD 87.25 174.50; 68.0 55.84
83!lbs CD-32 10.75 892.25! 68.0 285.52
277|lbs FL-52 21.80 6,038.60| 68.0 1,932.35
25/ibs Granulated Su}gLar 2.98 74.50| 68.0 23.84
Product Material Subtotal: $22,613.21 $7,236.23

Service Charges

ERp sy

145.50

1lea Personnel Surcharge - Cement Svc 0.0
490|cu ft Bulk Materials Service Charge 3.41| 1,670.90, 68.0
Service Charges Subtotal: $1,816.40
Equipment

1/6hrs Cement Pump Casing, 8001 - 9000 ft 8,500.00 8,500.00, 68.0 2,720.00
1}job Cement Head 515.00 515.00| 68.0| 164.80
1ljob Data Acquisition, Cement, Standard 1,335.00 1,335.00] 68.0 427.20
150|miles Mileage, Heavy Vehicle 7.40 1,110.00, 68.0| 355.20
150/miles  |Mileage, Auto, Pick-Up or Treating Van 4.20 630.00; 68.0 201.60
Equipment Subtotal; $12,090.00 $3,868.80

Customer will be charged for all 'SPECIAL PROPPANTS' delivered to location, whether they are pumped or not. All proppants
other than standard grade frac sand are considered 'SPECIAL PROPPANTS".
The technical data contained in this proposal is based on the best information available at the time of writing and is subject to
further analysis and testing. The pricing data contained in this proposal are estimates only and may vary depending on the

work actually performed. Pricing does not include federal, state and local taxes or royalties.
This quotation is based on BJ Services Company being awarded the work on a first call basis and within thirty (30) days of the
proposal date. These prices will be subject to review if the work is done after thirty (30) days from the proposal date, or on a

second or third call basis.

Mepon Ponted on Juty 30 2009 10 45 AM
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Operator Name: Conoco-Phillips Company

Well Name: SAN JUAN 30-5 UNIT #94M
Job Description: 4 1/2" Longstring set @ 4139’
Date: July 30, 2009

PRICE ESTIMATE

Bulk Delivery, Dry Products 2.47
Freight/Delivery Charges Subtotal:

68.0 1,013.29
$1,013.29

PR

3
27,

job Contract Price Temporary Adjustment -639.93
Sales Discount Subtotal: -$639.93 -$639.93

| ToTAL: $39,046.22 $12,158.58]

| TAXES: $775.91|

Customer will be charged for all 'SPECIAL PROPPANTS' delivered to location, whether they are pumped or not. All proppants
other than standard grade frac sand are considered 'SPECIAL PROPPANTS'.

The technical data contained in this proposal is based on the best information available at the time of writing and is subject to
further analysis and testing. The pricing data contained in this proposal are estimates only and may vary depending on the
work actually performed. Pricing does not include federal, state and local taxes or royaities.

This quotation is based on BJ Services Company being awarded the work on a first call basis and within thirty (30) days of the
proposal date. These prices will be subject to review if the work is done after thirty (30) days from the proposal date, or on a
second or third call basis.
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CONDITIONS

BJ Services' performance of services and sale of materials is expressly conditioned upon the
applicability of the Terms and Conditions contained in the current BJ Services Price Book. The
Terms and Conditions include, among other things, an indemnity in favor of BJ Services from Customer
for damage to the well bore, reservoir damage, loss of the hole, blowouts and loss of control of the well,
even if caused by the negligence or other fault of BJ Services. The Terms and Conditions also limit the
warranties provided by the BJ Services and the remedies to which Customer may be entitled in the event
of a breach of warranty by BJ Services. For these reasons, we strongly recommend that you carefully
review a copy of the Terms and Conditions. If you do not have a copy of the BJ Services Price Book,
you can view the Terms and Conditions on BJ Services Web Site, www.bjservices.com. By
requesting that BJ Services perform the services described herein, Customer acknowledges that
such Terms and Conditions are applicable to the services. Further, by requesting the services,
Customer warrants that its representative on the well location or other service site will be fully
authorized to acknowledge such Terms and Conditions by executing a Field Receipt or other
document presented by BJ Services containing such Terms and Conditions.

In the event that Customer and BJ Services have executed a Master Services Agreement covering
the work to be performed, such Master Services Agreement shall govern in place of the Terms and
Conditions. If you are interested in entering into Master Services Agreement with BJ Services,
please contact us through the "Go BJ" button on the BJ Services Web Site.
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Operator: Conoco-Phillips Company
Well Name: SAN JUAN 30-5 UNIT #94M
Date: July 30, 2009

Proposal No:

PRODUCT DESCRIPTIONS

CD-32
A patented, free-flowing, water soluble polymer that is an efficient and effective dispersant for primary and
remedial cementing.

Calcium Chloride .
A powdered, flaked or pelletized material used to decrease thickening time and increase the rate of strength
development.

Cello Flake
Graded (3/8 to 3/4 inch) cellophane flakes used as a lost circulation material.

FL-52
A water soluble, high molecular weight fluid loss additive used in medium to low density slurries. It is functional
from low to high temperature ranges.

GW-3LD
A guar gum gelling agent slurried in a hydrocarbon carrier. Used to prepare hydraulic fracturing fluid systems.

GW-3LDF
A guar gum gelling agent slurried in a environmentally friendly hydrocarbon carrier. Used to prepare hydraulic
fracturing fluid systems.

LCM-1
A graded (8 to 60 mesh) naturally occurring hydrocarbon, asphaltite. It is used as a lost circulation material at
low to moderate temperatures and will act as a slurry extender. Cement compressive strength is reduced.

LW-6

Natural graded hollow pozzolan microspheres, which when mixed with APl cements, yield slurry densities from
8-12 Ibs/gal. Besides having low densities and relatively high compressive strengths, these systems also offer
good insulating properties for application such as steam floods.

Sodium Metasilicate
An accelerator used to decrease the thickening time of cement slurries.

feport Printed on  July 30, 2009 10 45 AM Gr4163
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Operator Name: Conoco-Phillips Company
Well Name: SAN JUAN 30-5 UNIT #94M
Date: July 30, 2009

Proposal No: 575150266A

End of Report
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ConocoPhillips
San Juan 30-5 Unit #34M

T-30N
R-5W
Sec 27

H&P 281
6719'
6735'

Rig’
GL
KB:

Objective: MV/DK S-Curve (Long)

New Dnfl Drit

Foatages: 740' FNL, 1565' FEL

BLM Phone #
505-599-8807
OCD Phone #
505-334-6178

AP APD/BLM
30 039-30751 5/14/2009
Network # AFE #

10258993 WAN CDR.8312

Lease # Est Days

USA SF-078738 12
Like-Kind {248) Cost
136 85 $/ft $1,151,745

APD TMD- 8416'

San Juan Division - Drilling Program

In case of Major Emergency Call 911

Give the following information to Operator. County  Rio Armba
Well Name San Juan 30-5 Unlt #33M State  NM
Latitude: 36 degrees 47 minutes 20 000 seconds (NAD 83)
Longltude 107 degrees 20 minutes 27 820 seconds (NAD 83)

From Bloomfield Go 37 7 mi on Hwy 64 (mile marker 102 3) turn left (north} on hwy 527, aka Simms Marina Road Ga 8 @ mi, Narth on Hwy]
527, turn right onto Rosa Road. Go 6 4 ml, aleng Rosa Road crossing La Jara Wash turn right (Easterly) at BLM / forest service warning sign.
Go 5 3 mi, crossing La Fragua Wash, stay on man road East. Turn nght (South Easterly) into Manuel Canyon toward Espinosa Ranch Go 1 3
ml, to a "Y" Intersection, turn right (South) Go 10 mi, to an existing Conacophlilips well location the San Juan 30-5 unit #94, there the new|
weli Is twinned.

Environmental, Health & Safety
"Opportunties are usually disguised as hard work, so mast people don't recognize thein * Ann Landers "Nothing is
particulary hard f you divide t into smalt jobs * Henry Ford

TRIR® LWC BWC mMIC FAC
Goal 0 0 0 0 o
Actual (4/15/09) 066 1 1 1 43

" TRIR - Total Recordable Incident Rate per 200,000 man-hours
Environmental Goals:

- Zero Spills on Location

- Remove Trash from Roads and Locations

7109

7845
7897

8003
8027
8067

8105
8121
8125'

8125

Prepared 7/27/2009

Huerfanto Bertonte

TR

Chacra

R

5878"
5914’

Massne Ciff House
Menefee

T

6148' Point Lookout

6566' Mancos

il 7400 Gamp

i

b

il 8136' Greenhom

" 8188' Graneros

g

7] 8284' Paguate

4 8318 Cuber

B 8358' Lower Cubero
]

i 8398t EstBunPed
£ 8412' EstPBTD
8416' Encinal
2418" TD

Engneenng will run a
One Stage Cement Job
on the Intermediate
Section. Using 10 5 ppg
{surface moaure) 10 11 5
ppg {around shoe
density} Sphere slurry
Calt for Supenntendents
advise after TDing the
section

TMD _Geology Hydrautics Drig Flulds Cement Matertals
0 San Jose B N t Woodgroup Welinead SAN JUAN 30-5 # 92D (MV/DK, 1.5 mile SW, May 20098). Mute dnffed sistace hote 1o 234' Ran & emt 9-5/8 fg
2 5 4 o Sre-gped Type il cement witn 3% CaC12 and 1/4 pps ceiloffake 1 Welihead fuzz cap 229" w/ 21 6 bbls cmt. Curc 2 bbis 1o pt PAJ a 8 3/4" Hughes HC506ZX PDC b, dallec to TD & 3730' (30 8 FPH)

228 feet 9-5/8" 3231 H-40 STC
19 /8" insert float valve
t Sawtooth Guide Shoe / Rubber Plug
4.95/8" Bow Type
A
St

Prefiush 20 bbls tresh water

152 ppg
128 cutvsk

S AR e 3

Intermediate String’

we Sodium Metasilicate +.1:
3% bowe CD-32 +108% EWZ
; e

s

Production String

tiew Damond At AtiNtrogen

§-174" Bft Marquis 1800-2000 cim

CV462 on Halco 400 - 500 p&
tammer

Use N2 from wstrmecia'e
Shoe Jf Gas Buster 15 1
use

24K WOB

Siow ROP

of Greanhom Run 1-3 st

fnction #f necdad
Aeduce WOB
6 2 600
3 APM 10 25
Unygen cone

MUST be 8% or
s0ss white dritling

1 4-1/2° Float Shoe (Gemoco)
1 4-YZ Fiear Callar we ‘nsert ahd ek o g
280 feet 4-1/2° 11 6#, L-8OLT&C
10 teet 4-1/2° 11 6#, L-80 LTAC marker t @ Grasahom

3404 foet 4-1/2° 11 6%, L-50 LT&C
10 teet 4-1/2° 11 6#, L-80 LT&C marker )t & the Muerfandol
Bentonite

4712 feet 4-1/2° 11 6#, 1.-80 LT&C to surface
11 4-1/2"x 6-1/4" bow type centrahzers, one every
other joint for first 10 jomts, then 1 above the 7°
TYotalg Shoe inside 7 csg
8566 feet 4-1/2° 11 6%, L 80 LTAC + 150 feet extra
11 4-1/2" x 6-1/4" bow type
1 4-1/2° F Collar wf baffle latch in & ¥/4" choke
1 Owea Pury & Bate Lath 11 1014 ST ERGY
i mud drilted, contact office for new TD.

Prefiush 10 bbls Chem Wash, 2 bbis FW
e Scavenger, Premium Lite HS FM 4+ @ 25pps Cello-Flake, 0 3% CD-32,
6 25pps LCM-1, 1% FL-52.

& 10 sks 110 ppg 17 89 gaV/sk|
ski 27 cuft= Sbbls 302 cuftisk
to TD. |{320sks 125 ppg 9 80 gal/sk|
Mud loggers will be Softrock (970-247-8868) 622 cuft=111bbis 198 cu ft'sk 45%,

L?ruequsm Immedrately start puing out of
hole and than contact the daing superintendent

Bring Cement 100’ above the intermediate shoe

Mud Logger wift call TD Add 251b, Bag sugar to first displacement

No Open hole logs

fan 7' casmng & sat shoe at 3720 (Lost 10 to 20 BELS of mud at 18007 Cemmented n 2 single stage and circulated
to pit 44 Lbis Dnil with air to 7995 (164 FPH) Ran 4-172" to 7991 and cmt w/ 114 bbls cmt (40% ercess) Bump)
plug 10C @ 2300 (1430 & cveriap)

@ 383, FC @ 184-it Tmid w/ 275 xs, had 26 bbls emt to surf Drlfled 8 %~ hole to 3676-1t, shory
thp Crc & Cond. Mud POOH for logs RAU & man logs Drid to 3350t Ran 35 jnts (3941-11) of 7 “ 20 ppt K-55 set]
@ 3343-ft FC @ 3912-ft Cond w/ 130 oxs + 75 8xs lead & tad Displ w/ 158 bbls of water Setcsg skps PAJ 6 17
BHA & Drid ott Drid wr air to §143+t Ran OH fogs Ran 215 jnis (8133-0) 17104t of 4 12" 11 6 ppf K-55 STC ¢sg &
642311 of 4 ¥ 105 ppt K-55 STC, set & 8143-it, FT @ 8133-1t Crtd w/f 250 sxs Class B tad w/100 sxs Displ 129
bbls

54 730-5 Unit # 90M (MV/DK, 1.5 miles NE 2004); Han & cmi 9-5/8" 1o 243 w/ 31 bbis cmt{ 130% excess) Cuc 103
bbils to pt Dnfl 8-3/47 hote to 3732' TD, (Lost partal retums at 3550° cued wih LCM in mud) Short tnp to 3147,
ncrease LCM 10 25% fo heal partal losses Ran to bottom Cuc w/ full retums POOH, Ran 7" 16 3732' Circ and|
single stage cement w/ 246 bhis cmit(145% excess) Cre 10 bbis fo pt Dl with aw t0 8100° TD Ran 4-1/2" and cmy|
w/ 124 bbls cmt(30% excessy Bump plug. TOC @ 2350"

San Juan 30-5 Unit #75F (MV/DK, 2007, 2.0 mu NW)- Orid 12 174" hole to 243t 1/2 deg ict Ran 9 58" (sg to 236
ft Crotd w/ 37 bbis of slury @ 15 2 ppg 7 bbls back to sudace PAJ 8 3/4° PDC RiH & tag at 192-it Drid out 10 243-
ft & anead to TD @ 341111, no tosses occured Shon tnp & RIH circutated out 5 # of Tl Cuculated hole clean Ran
7" casing with no problems or loss circ FC €@ 3363-1 & FS & 3407t Cmid w/ 167 bbis of 1eaa @ 121 ppg & 22
bits of tait @ 14 6 ppg Had 21 bbiks returmed 1o surtace RIH w/ 6 1/4" hammer Drid out FS & FC & anead from
3411-itto TD @ 7831 it (Well Dry) Cmitd w/ 1115055 of tad siurry TOC @ 2300-H found 10+t of il mscle 4 127
betore pertorating shots

San Juan 30-5 uet 375N (MV/DK Air Dnil, 2089, 0 3 mu. NW) Spud 12 i« hole Drid to 233-ft 1 34 deg inct Run 9§
5/8" csg set @ 228-t F/U Cmitrs Pumped 22 bbis of 14 5 ppg shurry Csc 4 bols of et to surf MU 8 367 BHA RIH
& tagged cmt @ 123- Orid cmt & shoe track 10 233t Do ahead to TD @ 3678-it Run 7" csg stage tool @ 2570
#t 115 s TT, ostcrc @ 2100-t Runrest of 77 csy 34 s 30 fmun, sel csg & 36681, RU Cnirs Pumped 5¢]
bbis tatt @ 11 6 ppg awpl w/ 50 dbis of fw & 37 bbis of wud, 1 stg bumped plug open stage tool to 2100 psi, 10 bbis|
omt retuined 1o suf Losses occumred 40 bbls into uisplacement 2 stg, Pumped 139 6bis of tead @ 12 1 ppg drop &
displ plug wi 104 bbis 70 bbls of omt retumed to surf P/U ar hammer, drid shoe track to 3680-ft Drd 6 4’ au
section F/ 3680-1t to 8008-t Cwc RiH wr' 4 1" csg set @ 8GO6-At top FC 8004-1t, PBTD @ 8002-ft Taif in w/ 368
Sxs, 108 bbis of siury @ 12 5ppg  9.26 days well.

Operational Notes
Directiona 'eathe:
Measured Depth  Inclination Azimuth Verticat Depth Buitd Rate Casing Polnt
) () (d) (1) (d/1008t)
000 000 000 00 [
350 00 000 000 3500 o KOP
1,267 10 2751 19565 12323 3 Top Tang Section
3,221 60 2751 195 65 29657 0 Bttm Tang Section
4,138 70 000 000 38480 3 Int Csg Pornt
841570 000 000 81250 0 Prod Csg Point

- DNl out surface crt with directional equipment, drill to KOP of 350"

- A6 1/4° MWD tool will be ussd, Run 6-3/4%, 7 8, O 28 rev/gpm, 5 0 motor for directional work

- 7 DD plan changes tacaiculste postion & unit ‘o TVD 1 devianon atwt T evceeds 5+, call ofica ‘or further inginucton
- It necessary at 7° csg pontt (4,139 TMD, 3,848' TVD), TOH w/DD BHA & TH w/ insert ba, collar, 8-1/2* 3-pt reamer
Target Info

-Bottomn hole focaton Is 740 FNL and 1565' FEL (Section 27)

-Target is 1285 4' S and 360 2' W from surface stake

- BHL 1s 1334 ¢ from surface locaton, 195 65" in Azimuth

- Target size is a 100" radius around the BHL. There are no Hard fines encourtter Target IS the center of the subsection
Operational info

- Run OD BHA & 20 115 of 4 3/2° WP - X0 tor rote C
- Run 10 s of 4" HWDP for air BHA. use 20 DCs f mud drifling necessary

- Caliper everything that goes through the table

|- Cement company will be BJ Pumgp cement job no greater than 5 BPM

- FRun this welt ang treat osses as done on San Juan 305 Unit 75N {previous well for HEP 281) Leosses are expected

- Run Iso-Sacanner Schiumberger Warshre 12 bis NOT 24 12 hes after end of mtenmeGi2® cement Job (505-215 2480)

- Install dnlling head rotating rubber once BHA is burned

- Contact Southwest Brt & Tools for intermediate bit needs (632-1452)

- Weil ls on BLM land

- Fill out al Check Sheets (MIRU, pre-spud) and take pictures of location

- Use Weathertard for ail FE, drili sting & DD needs. Run Runter Puwgs on Mud & Omega on Air section,

- Calf regulatory agencies 24 hrs m advance of BOP testing, spud, runmung csg, of cmitg  Leave message If after hrs

|- Have Bloole line rigged up prior to drilling the Kirtiand

rand contact Simo Seabokt (505-320-3602) Conste.clion contact Qunt Westeon (503-215-1509) MSO {Area 8 Bowkar

to X1-39 DP

Terry

(505-599-3448) Contact MSO 1o §1 1000- anave FC well S 30-5 #235 200-f asay
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Nestor - Drilling

Approved:

Terry Carpenter - Drilling Superintendent



