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Release Notification and Corrective Action
3 O 8 "({ a§’7 { 5?7 OPERATOR [] Initial Report Final Report

Name of Company Dugan Production Corp. Contact Paul Sikora

Address P. O. Box 420, Farmington, NM 87499-0420 Telephone No.  505-325-1821

Facility Name Ranch #101 Facility Type  Well location
E‘Surface Owner State of NM | Mineral Owner Dugan Production Corp. | Lease No. E-6515

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line | County
B 16 29N 10W 510 North 2080 East East

Latitude__ 36.73202  Longitude__ 107.88792

NATURE OF RELEASE
Type of Release Crude Volume of Release 65 bbls Volume Recovered 60 bbls
Source of Release  Tank | Date and Hour of Occurrence Date and Hour of Discovery
10/01/05 @ 2:00 p.m. 10/01/05 @ 2:00 p.m.
Was Immediate Notice Given? [X] Yes [ No [ Not Required If YES, To Whom?  Cliff Ollem, BLM &
By Whom?  Paul Sikora, 11 Date and Hour 10/03/05 (@ approx. 7:30 a.m. /’i\,"JL
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse. '\,
O Yes No

If a Watercourse was Impacted, Describe Fully.*
No watercourse was impacted. A water sample from a nearby cattle pond was taken and results are attached.

Describe Cause of Problem and Remedial Action Taken.*
On 10/01/05 at approximately 2:00 p.m., a spill of crude oil was discovered on the Ranch #101 location, apparently caused by a bullethtté ot i

The hole caused crude oil in the tank to spill out within the bermed area. The amount spilled was approximately 65 bbls. The well was immediately
Shut in and supervisors were notified. Things were now in motion to begin cleanup action.

Describe Area Affected and Cleanup Action Taken. *

The affected area on the Ranch #101 location included that of tank bermed area. Tank was moved from affected area and repaired. All impacted soils
were excavated and removed. Affected soils were hauled by Del Prado Trucking to IEI (Industrial Ecosystems Inc., see attached) for disposal. The
remediated soil was tested by Blagg Engineering (see Blagg report attached).

}—lhereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
@deral, state, or local laws and/or regulations.

Q OIL CONSERVATION DIVISION

Signature? g B@VDL

Printed Name: Paul Sikora, Il Approved by District Supervisor: "(:@‘/ C QV’i C iOC VV"V\
Title: Production Foreman Approval Date: i/ / / §70<3 /Expiration Date:

E-mail Address: paulsikora@duganproduction.com Conditions of Approval Attached []

Date: 10/25/05 Phone: 505-325-1821 '

* Attach Additional Sheets If Necessary
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BLAGG ENGINEERING, INC. LOGATION NO:
cuent: Duean B>, | P.O. BOX 87, BLOOMFIELD, NM 87413 v
CoRF: (505) 632-1199 cocrno: LT

FIELD REPORT: SPILL CLOSURE VERIFICATION |PAGENo: _1 _ of _!

LOCATION: naMe:  RancH wews (O TYPE: Preod. Thnwk. SPL | DATE snmeo:&‘:’é%:
quapuni: B sec: {6 Twe: 24N rne: (0w pm AM oNTY: ST sT: NM DATE FINISHED: 1 2
QTR/FOOTAGE: S12 FNL x 2080 FEL CONTRACTOR: MJO speciaLisT. G SIS

EXCAVATION APPROX. _40 _FT.x 3b__ FT.x 2-4 _FT. DEEP. CUBIC YARDAGE: ictoxX

DISPOSAL FACILITY: J FT _LANDEAeM REMEDIATION METHOD: ExcavnTe

LAND USE: Rance- Fee Surrace LEASE: Sme ¢ E- 06315 FORMATION: _GAL

FIELD NOTES & REMARKS: |  PIT LOGATED APPROXIMATELY 43 FT. _SHoW FROM WELLHEAD.

DEPTH TO GROUNDWATER: >50 NEAREST WATER SOURCE: _?_EL_ NEAREST SURFACE WATER: ,._<Z_0_C)___

NMOCD RANKING SCORE: _&_ NMOCD TPH CLOSURE STD'_IQQ__PPM

OVM CALIB. READ. =_53.S ppm
SOIL AND EXCAVATION OVM CALIB. GAS = {00 ppm RE=052
DESCRIPTION: TIME: 0840 Gmlpm  DATE: 1O -6 -0%

SOIL TYPE: SAND (SILTY SANDY SILT/ SILTY GLAY / CLAY / GRAVEL / OTHER __BEDRack  SAmbSwwg @ 2 -47 DEFTH
SOIL COLOR: Lire  Brop)

COHESION (ALL OTHERS): NON COHESIVE {SLIGHTLY COHESIVEY/ COHESIVE / HIGHLY COHESIVE
CONSISTENCY (NON COHESIVE SOILS): LOERY DENSE

PLASTICITY (CLAYS): NON PLASTIC / SLIGHTLY PLASTIC / COHESIVE / MEDIUM PLASTIC / HIGHLY PLASTIC
DENSITY (COHESIVE CLAYS & SILTS): SOFT/ FIRM/ STIFF / VERY STIFF / HARD

MOISTURE: DRY (SLIGHTLY MOISD/ MOIST / WET / SATURATED / SUPER SATURATED
DISCOLORATION/STAINING OBSERVED: (YESYNO EXPLANATION - Ty Removed Sois. Smhiws on Sawdstove Remowd

HC ODOR DETECTED: NO EXPLANATION - Ju Rewgved Soins
SAMPLE TYPE: GRABI@OMPOSIT?#OFPTS. (73
ADDITIONAL COMMENTS: SPue. From 300 BBL  Producrions StockrAnik COMTAIVED
WitHu  BEEM ., MOVE TAMK v ExcCAVATE Ale TMPACTED SoiLs. FlRM. BEMxk
SaudsvE IS WNTEL St A g S Paud TEX .,
, FIELD 418.1 CALCULATIONS
[?ﬁ% SAMP. TIME{ SAMP. ID LAB NO. | WEIGHT (g) | mL FREON |DILUTION[READING|CALC. (ppm)
0 + FT
N PIT PERIMETER PIT PROFILE
OovM
i v
l ; ey READING
SAMPLE FIELD HEADSPACE
5 D, (ppm)
Mol D@ 47 0.0
3 0.0
/ STE 2.7 .0
37 0.9

37 S
e 57 O D

CollecT SAMPLES 1vTO |
&~ Poiurt Compasiie,

LAB SAMPLES

SAMP-= | ANALYSIS | TIME

G~ Point | TPH Gois | 1050

To CATLE Poud Compes)
(1267 S15%) [sron Bl Bmadoil O0F 9605

P.D.=PIT DEPRESSION; B.G. = BELOW GRADE Wiy
TH.= TEST HOLE

TRAVEL NOTES:

@

CALLOUT; ONSITE: 19/3 ~4-S5 -(;/ 2oy

raviean: NQ/12IN1 hai1NNER elf




ENVIROTECH LABS

(ERACTICAILSOLUTIONS

LE

EPA METHOD 8015 Modified
Nonhalogenated Volatile Organics
Total Petroleum Hydrocarbons

Client: Blagg / Dugan Project #: 94034-010
Sample ID: 6-Point Composite Date Reported: 10-07-05
Laboratory Number: 34621 Date Sampled: 10-06-05
Chain of Custody No: 14574 Date Received: 10-06-05
Sample Matrix: Soil Date Extracted: 10-07-05
Preservative: Cool Date Analyzed: 10-07-05
Condition: Cool and Intact Analysis Requested: 8015 TPH
Det.
Concentration Limit
Parameter (mg/Kg) (mg/Kg)
Gasoline Range (C5 - C10) ND 0.2
Diesel Range (C10 - C28) ND 0.1
Total Petroleum Hydrocarbons ND 0.2
ND - Parameter not detected at the stated detection limit.
References: Method 8015B, Nonhalogenated Volatile Organics, Test Methods for Evaluating Solid Waste,

SW-846, USEPA, December 1996.

Comments: Ranch 101 Tank Spill.
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Hall Environmental Analysis Laboratory

CLIENT:

Blagg Engineering

Client Sample ID: Stock Pond

Lab Order: 0510067 Collection Date: 10/6/2005 9:25:00 AM

Project: Dugan-Ranch 101

Lab ID: 0510067-01 Matrix: AQUEOUS

Analyses Result PQL Qual Units DF Date Analyzed

EPA METHOD 8021B: VOLATILES Analyst: NSB
Benzene ND 0.50 paiL 1 10/18/2005 9:47.54 AM
Toluene ND 0.50 Ha/l 1 10/18/2005 9:47:54 AM
Ethylbenzene ND 0.50 HalL 1 10/18/2005 9:47:54 AM
Xylenes, Total ND .50 Ho/lL 1 10/18/2005 9:47:54 AM

Surr: 4-Bromofluorobenzene 97.2 B82.2-118 %REC 1 10/18/2005 9:47:54 AM

Qualifiers: ND - Not Detected at the Reporting Limit

J - Analyie detected below quantitation limits

B -"Analyte detected in the associated Method Blank

* - Value exceeds Maximum Comtaminant Level

5 - Spike Recovery outside accepted recovery limits
R - RPD outside accepted recavery limits
E - Value above quantitation mnge
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