May 14, 1973

AECEVER

Emery C. Arnold -MAYfl;-»S'-?QZg
Oil Conservation Commission 4 )
1000 Rio Brazos Road B ‘D’L CON..COM,

Aztec, New Mexico DIST. 3~

Dear Mr. Arnold,

We have been contacted a number of times by the former principals in,
what we now consider to be a plot to extort double the amount of our
original investment under threat of losing our original investment.

In brief, Edward Taylor Franks and Juanita Franks got money out of us-
Mr. & Mrs. Bernard Dangler, Mr. & Mrs. John Sigmon and Mr. & Mrs. Dudley
Nickson, on the pretext that they were selling us shares in a well about
2/3 completed.

We were under the impression that the Franks were selling us a portion of
THEIR INTEREST in the well rather than a percent of another investors
share. Since then 1. a substantial amount of pipe and or equipment paid
for by us (the investors) has been removed from the well site and sold
with no re-imbursement to us. 2. Negotiations have been entered into

to re-sell our drilled well for a water well with no re-imbursement to
us. 3. Negotiations have apparently been started to RE-DRILL on that
well location allotment by a Mr. Ray or Roy Frank either under his name
or in conjunction with Juanita FRANKS who has divorced Taylor Franks and
married Ray FRANK. They are practicing the old "freeze out" game which
we consider nothing short of embezzlement and larceny by conversion.

Now that the well has been drilled they plan to exploit it for their
pocketbook, ignore ours, re-drill and retain all the proceeds.

We have retained an attorney, well versed in well drilling, and intend
to block any attempt to re-~drill that allotment unless we are credited
with our investment. An example might be to divide our equity by one
half as interest in the new well and the old, equally. When the Franks
and the Franks' square with us financially we will be more than co-
operative with them.

If you are placed in a position of feeling you must permit these people

to continue what we consider to be bilking of investors by authorizing
them to continue drilling, please advise us in order that we may petition
the court to issue a stop order. I don't think the commission would

look very good to allow these people to continue without a full accounting.
If this were revealed to their other investors you might find they are
also being bilked, as we feel we are being done.

Respectfully yours;
,«/ !

;o7 -

//_: fj’j( et :/-i \\ Roes LS >
Bernard J. Dgngler ' ~
743 Rood Age.

Grand Junction, Colorado
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OIL,GAS AND MINERAL EXPLORATION
200 PETROLEUM PLAZA BUILDING
FARMINGTON , NEW MEXICO 87401

CONSULTING PETROLEUM [REPLY T0: P.0.50K 1

GEOLOGIST August 12, 1971

Mre Taylor Franks
Mineral Exploration .
Box 131

Cuba, New Mexico

RE: Mineral Exvloration
No. 1-H Greathouse
Sec, 10, T23N, AlW,
Rio Arriba County,
New Mexico,

Dear Mr., Franks:

This involce covers professional services, mileage, and
€xXpenses on the above captioned well,

1. Seven days @ $125,00/day $875,00
2. Expenses 32475

3. Mileage - 437 miles © 12¢/mile 520 bl
@96001 9

State Tax 38641

1

£998 400

e ———— —

-

' W ///i‘ .

W. D. STRICKLIN
Certified Professional Geologist
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OiL,GAS AND MINERAL EXPLORATION
200 PETROLEUM PLAZA BUILDING
FARMINGTON , NEW MEXICO 87401

CONSULTING PEiKOLEUM [REPLY TO: P.0.u6) 1543 ]
GEOLOGIST

September 23, 1971

Mr, E.T. Franks
P.0, Box 131

Cuba, New Mexieo

Re: Mineral Exploration Co,
No. 1-H Greathousec,

Dear Nr., Franks:

i ran a water reslstlvity on the fluid you nave been
swabbing from the above captioned well, The Rw 1s 5.32 ohus
at 659 F, Thisg value translates to approximately 1,000 ppm
NaCl, and isn't as fresh as I thought it would be, You are
probably swabbing a small anount of formation water, which
would increase the salinity and decrease the Rw.,

At this point I can only reiteriate what I told you
on Wednesday=em~~—= that is to keep swabbling untill you hav.
recovered all of the frac water, Further, I do not believ~
you have a communication problem, from either up or down tre
hole, :

IT I can be of further help, do not hesitate to call,

S¢ncerely

u-—--——“-——----w—-u-h—-—

W.D. Stricklin
Certified Professional Geologist

WDS/lom
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OL. VIRGIL H. BENSON

oN
Q\

October 26, 1972

Mr. Edward T. Franks
PO Box 33
Regina, New Mexico

Dear Edward:

We are working on the proposed 0il lease drilling program, and I hope
that everything will be resolved so that I might be able to be in
Regina either this weekend or the first part of next week to consumma te
the leases. At that time I will discuss with you in detail the final-
ization of this program and hope that everything will meet with your
approval. |

Viiry truly yours,

<

Virgil H. Benson

VHB:rnp



