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Minerals Management Service Vv - T
Caller Service 4104 ; T
Farmington, N. M. 87499 e

Attn: Mr. Mat Millenbach

Re: O0ff-Lease Gas Measurement and Surface Comming™ ing
Lease NM 28741
Lu Lu #4, SE/4 SE/4 Sec.29, T.23N, R.6W _
Sandoval County, New Mexico MM - 2574/

Dear Mr. Millenbach:

Noarko Resources, Inc. (formerly Aztec Energy Corporation), is -zquesting
approval of off-lease measurement and the surface commipgling c™ casinghead
gas produced from its Lu Lu #4 well.

The gas will be measured at the well location through a standarz orifice
meter. It will then be carried through a soon to be constructec- surface

trunk line which will join Noarko Resources presentgsystem, anc be transported
to a delivery point in the NW/4, Sec. 25, T.23N, R.pW, Sandoval County, New
Mexico. Here the gas will be included in the sum total of gas =Zransported
through the system (see diagram). The liquids from the Lu Lu #Z will be
measured and stored on location.

Noarko Resources, Inc. has contracted a third party to calibrat= the meters
installed on each well location and also to integrate and calcu”ate the volume
of gas produced from each well. This way each well and lease is assigned its
proportionate share of the production, and any differences betw=2n the totals
of the individual wells and the total reported by E1 Paso Naturz=1 Gas Company
from their meter can be quickly determined and corrected. In eZdition to
this, the gas gathering system is periodically walked to check “or lecaks.

Yours truly,

NOARKO RESOURCES,

(Coreis W R

Ronnie W. Allen ror »YALVA =
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NOARKO RESOURCES, INC.
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Aztec Energy Zorporation
P. O. Box 26Z°7
Farmington, ew !Mexico 87401

Gentlement

Your letter c=ted March 31, 1923 requests approval for off-lease
cormingling a-d measurement of casinghead gas from wells Lulu_ #3 SEkSVk
sec. 29, T. 23M., R. 6W. and Lulu#4 NwkSE% sec 29, T. 23 K., R. 6W.,
Sandoval Cour.=y, New Mexico, Lease NM 28741 with well Emily #1 NWhSvik
sec 20, T. 23 K., R. 6 W., Leass NM 28740. o
As you state in your letter all liguids will be measured as per Federal
requlations c= the lease in which the well is located.

Your applicat:ion is hereby approved as per ouxr approval letter dated
January 12, 1283 for these same two leases.

Sincerely yours,

James W. Shelton
Assistant District Managex
for Minerals

cc:
Resource Arez Manager, Farmington w/encl.v//
Lease File . 28740
o4 28741
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