VETERAN EXPLORATION, INC

7535 East Hampden Ave., Suite 506, Denver, CO 80231, (303) 755-2900
1 (800) 279-2783 FAX (303) 755-3959

July 16, 1992 REGE"E@

JUL1 71392
Mr. Ernie Busch
0il Conservation Division 0"' CON D'VJ
1000 Rio Brazos Road DIST. 3

Aztec, New Mexico 87410
Dear Ernie,

Concerning the casing and BOP testing, on the Johnson 7-3 well, a
test was performed as follows: -

Testing Procedure - BOP and choke manifold will be installed
and pressure tested utilizing test plug after, plug back and
before starting kickoff of horizontal drilling operation, then
checked daily for mechanical operating condition. Ram-type
preventers and related pressure tested to the pressure of the
stack assembly, or 70% of the internal yield of the surface
casing, whichever is less. Annular preventer will be pressure
tested to the pressure of the stack assembly, or 70% of the
internal yield of the surface casing, whichever is less.

Annular preventer will be pressure tested to 50% of rated
working pressure upon installation. BOP and choke manifold
pressure rating will exceed the maximum anticipated surface
pressure. The choke manifold and BOP extension rods with
handwheels will be 1located outside of the sub-structure.

The hydraulic BOP closing unit will be located at least 25
feet from the wellhead. Exact locations and configurations
will depend upon the particular rig contracted to drill this
well.

Yours truly,

Rob acobsen
Presiderit /Operator

Expanding Horizontal Horizons



i  Quadco Inc. ™ -

PLEASE REMIT TO

P.O. BOX 5340
- FARMINGTON, NEW MEXICO 87499

TELEPHONE (505) 327-0486  FAX (505) 327-0480

TERMS: 1% 10 - NET 30. NO DISCOUNT ON FREIGHT. ITEMS UNPAID 30 DAYS AFTER
1st BILLING ARE SUBJECT TO AN INTEREST CHARGE OF 1%2% MONTHLY (50 CENTS
MINIMUM) OR AN ANNUAL PERCENTAGE RATE OF 18%.
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Seller represents that with respect to the production of the articles and/or the
i performance of the services covered by this invoice it has fully complied with Section
: 12(A) of the Fair Labor Standards Act of 1938 as amended.
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Rental begins when tools leave our warehouse and continues until returned thereto. Rental day starts at midnight and part day shall be charged
at full day.
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INVOICES PASSED FOR PAYMENT :
PLEASE SEND COPIES OF YOUR INVOICE WITH ORIGINAL BILL OF LADING. .
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