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Dugan Production Corporation "ﬁ’”{c
P. 0. Box 208 : 1
Farmington, New Mexico 87499-0208 / o

Attention: Robert G. Stovall

Administrative Order NSP-1489

Dear Mr. Stovall:

Reference is made to your application for a 40-acre non-standard
oil spacing and’ proration unit consisting of the SW/4 SW/4 (Unit M)
of Section 1, Township 23 North, Range 10 West, NMPM, South Bisti-
Gallup 0il Pool, San Juan County, New Mexico.

It is my understanding that this unit is to be dedicated to
your Fairway Well No. 1 located 660 feet from the South and West
lines of said Section 1.

By authority granted me under the provisions of the Special
Rules and Regulations for the South Bisti-Gallup Oil Pool as pro-
mulgated by Rule 3 of Division Order R-8090, the above-described
non-standard oil proration unit is hereby approved.

Sincerely,- I ;
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R. L. STAMETS
Director

RLS/MES /et

cc: O0il Conservation Division - Aztec ibg E @ E 8 w E

U. S. Bureau of Land Management - Farmington
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1 _ dugan production corp.
dp

January 17, 1986

Mr. Frank Chavez

Mew P'2xico Qi1 Conservation Division
1000 Rio Brazos Road

Aztec, New Mexico 87410

RE: Application of Administrative Approval for
40 Acre Non-Standard Spacing Unit for Dugan
Production Corp.'s Fairway #1 Hell
Sk/4 Sli/4 Section 1-23N-10K

Dear Mr. Chavez:

lle hereby request approval of a non-standard proration unit consisting
of 40 acres, which is a governmental quarter gquarter section as
described above for the Fairway #1 well. Copies of the well location
plat and production map showing offsetting operators are attached for
your reference.

The Fairway #1 well was spudded at @ legal location in Uncesignated
Gallup on January 14, 1985, and it was completed as a Gallup producer on
February 19, 1985. The original Form C-104 showinc the above proration
unit was approved by the 0il Conservation Division.

Subsequent to completion of the Fairway #1, Dugan Production made
application in NI'OCD Case No. 8685 fcr the creation of a new Gallup 0Oil
Pool, the horizontal and vertical limits of which include the Fairway #1
well. In its application, Dugan requested a non-standard proration unit
for the well and at the Examiner's hearing held on Fuqust 28, 19€5, we
presented evidence in support of this non-stendard unit.

On December 4, 1985, the Division entered Order R-£090 in Case 8685
which established the South Bisti Gallup 0il Pool with 80 acre spacing,
but the Division denied Dugan's request for a non-standard 40 acre
spacing unit for the Fairway #1 well on the grounds that the advertising
for the hearing did not give public notice of the Fpplicant's reguest
for the non-standard unit. Rule 3 of Order R-8090 authorizes
administrative approval of a non-standard government quarter section.

o

re furnishing a copy cf this epplicetion to all offset cperators bv
ified mail with request thet they furnish vour cifice with a waiver
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Frank Chavez, NMOCD
January 17, 1986
Page 2

tle hereby respectfully request your approval of this non-standard
proration unit.

Sincerely,

AL

Robert G. Stovall
Cenzsral Counsel

RGS:jfr

Enclosures

cc: Pureau of Land Management - Santa Fe
Chorney Qi1 Company:

Champlin Petroleum
torcen Enargy

'ATVER

hereby waives objection to the above
applicaticn for 2 non-standard proration unit.

Pate By -




SIATE OF NEW MEXICO
ENERGY anp MINCRALS DEPARTMENT

OIL CONSERVATION DIVISION
P, 0. DOX 2088
SANTA FC, NEW MEXICO 87501

Form (-102
Ravised 10-1-78

All diatances must e from the outer boundaries of the Section.
Cr-etaior Lvose Well No. 7
Dugan Production Corporation Fairwvay 1
Unnt Leltter Section [ Townenip Range County
M 1 23 North 10 West San Juan
Aclual Foslogoe Locotlon of Well:
660 South 660 Vest
feel {rom the line and fcotl from tho Yine
sround Licvel Clev, Producing foimation Pool Dedicoled Aciecoqae;
98 .
Gallup Undesignated Gallup 40 Acres
1. Outline the acrcage dedicated to the subject well by colored pencil or hachure marks on the plat below,
2. If more than onc lcese is dedicated to the well, outline cach and identify the ownership thereof (both as to working
intercst and royalty).
3. If more than onc lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, forcc~pooling.elc?

[(J Yes [} No

1{ enswer is

If answer is ‘‘yes}’ type of consolidation

“no!’ list the owners and tract descriptions which have actually

been consolidated. (Use reverse side of

this form il necessary.)

No allowable will be assigned to the well until all interests have bee

forced-pooling, or othenwise) or until

a non-standard unit, eliminating s

n consolidated (by communitization, unitization,
uch interests, has been approved by the Division.

SEC. |

CERTIFICATION

| hercby certify thot the informotion con-
toined hereln Is true ond complete 1o the

best of my knowledge and beliel.
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Sherman E. Dugan
Position
Geologist
Company
Dugan Production Corp.
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