SNOCD 1 File 4 3IM

SEERKTI State of New Mexico @ 175 /e i Tl 136
rommmmm - . e & e i O T Ggtnated '“l:/g/’l

sl b

70 O 00, w104 BE1479 OIL CONSERVATION DIVISION: .. - "\giiié’ argkel end ¢ copis 0 e

ERLTH P.O. Box 2088 appreprion diswict office.

B0 s e Rend, A 104 00 Santa Pe, New Mexico §7504-2088. ;. - .~ - .7

APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASURES!ENT METHOD
Rule 403.B(1) or (2)
Operator Name: Dugan Production Corp. Operator No.
Ogpesator Address: P.0. Bax 420, Fannington, NM 87499
et TR

Lease Name: Olson Nn. i Type: State ¢
Location __Iinit L, Sec.ll, T 23N, R IOW Sap Juan County. NM
Pook \(Bj.iﬁ GQ—”QLID South
Requested Effective Time Period: Beginning  UDOT approval Ending__jndefinite

(approx. 8-1-335)

APPROVAL PROCEDURE: RULE 403.B.(1)
Picsse aitach 8 separste sheet with the folowing information.

A [ist of the wells (including well me.number.UlSrRlomion.mdAPlNo.)indndedin(hiuppﬁmioa.

A one year production histayoluchwenbdudedhthinppﬁaﬁon(mthemwndd:ﬂyvdma).
Theutbﬁsheduwud-npmdﬂypmdndn‘mef«uchwﬂmweﬂedwﬁnepcﬁoi
Desipn-elstobeequippedvithuﬂovdevice(requiredforwensap‘bkolproduduSMCFpudnyunorc).
The gas transportez(s) coanected to each well
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APPROVAL PROCEDURE: RULB 403.B.(2)
Mmﬂommﬁmmm
: A sagarais appiication Is required for eech Coatral Polat Delivery (CFD)-
wmmﬂmmwﬂha—nkﬂn&bhmdbﬁmm

1) umﬁum.wdummademuwwmﬁm.
a) List the wells which will be metered separately, including AP No.

b) List the wells which will act be metered separately, including API No.

Describe the proposed method of allocating productioa from noa-metered wells.
Aunm&mdmn&ﬁbﬂmbw@m&emﬁwdﬂym

The gas transporter(s) connected to this CPD.
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OPERATOR ' OIL CONSERVATION DIVISION

lmmunmumdmmw mw-qumauumummm
mmmmmmummmma indicate that re-tests may ds seccasary 10 proeveat waste sad protect
tree s0d comgpiese 10 the best of my knowledge and beliel comelative rights.

S Yy

Further Notice
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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
_ATTACHMENT NO. 1

[APPROVAL PROCEDURE: RULE 403.B(1) |

1) Audummum.w.mw,“mmommhww.

Olson No. |
Unit T .Section 1) ,Township 23N, Range |0W

San Juan County, New Mexico
API# 30-045- QS 1 00

2) Ammummdmwwmmw(mummmm.

1994 Annual Production - 2,743 MCF
1994 Avg. Daily Production - 1.5  MCFD

8) m.munda.ofudmddyprodwhom.bruehwdmdummwbd.

Since the date for commencing alternate gas measuremnt is contingent upon
regulatory approval & equipment modification, the average daily producing

rate to be used during the first 12 month period will be determined at the time
of commencing alternate measurement & will be the average dalily producing
rate during the most current & representative month. Shouid alternate
measurement be approved & implemented on 8-1-95, the first year daily
average rate will be the average during 5/95 or 6/85. The daily average
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficient duration to establish daily
average production. This test will be taken during a 4 month period preceding
the period to be effective, under normal producing conditions, with gas

volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

4) wmwuwm.mw(modummdmsucrpud-yamom
A flow device will be used to establish producing time on a monthly basis.
5) The gas kaneporter(s) connected to sach well.

Dugan Production Corp.



