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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
Rule 403.8(1) or (2)
Operator Name: Dugan Production Corp. Operator No.
Operator Address: P.O0. Box 420, Fammington, NM 87499 -
L.G @)

Lease Name:  L_uno. No. Type: State X Foleral Fee

Locatioa: nit B, Sec.lb . 733N, RYW San Juan Countv, NM

Pook

Bisti  Gal lup South

Requested Effective Time Period: Beginning_ UPOn _approval Endiog___jndefinite

(approx. 8-1-95)

APPROVAL PROCEDURE: RULE 403.B.(1)
Pleste attach 2 separste sheel with the following infoometion.

1) A list of the wells (including well name, sumber, ULSTR location, and API No.) included in this applicatioa.

2) A ooe year production history of each well included in this application (showing the annual and daily volumes).

3) The established or agreed-upoa daily producing rate for cach well and the effective time period.

4) Designate wells to be equipped with a flow device (required for wells capable of producing § MCF per day or moce).
S) The gas transporter(s) connected to cach well.

APPROVAL PROCEDURS: RULB 43.B.(2)
Plesss attach ¢ separsse sheat with the followiag iaformation.
A separass spplicetion is required for each Coatral Polat Delivery (CPD).
Wuh“mﬂﬂmmw-dhmhln&hhmnh*m

1) Asa ownership plat showing a descriptioa of the lease and all of the wells to be produced through this CPD.
a) List the wells which will be metered separately, including APT No.
b) List the wells which will mot be metered separately, including API No.

Describe the proposed method of allocating productioa from aoa-metered wells.
A onc year production history of the wells which will sot be metered showing the annual and daily volumes.
The gas transporter(s) coanected to this CPD.

S8

Applicant will be respoasible for flling OCD Form C-111 for the CPD.

P

OPERATOR OIL CONSERVATION DIVISION

1 beredy certify ihst the rules and regulations of the Ol Coaservatios
Division bave deea complicd with and that the iaformation gives sbove s
tree and compicte 10 the best of my knowledge and beblef,

%Q@//

Jacobs, V.P.

Printed Name ltlc. Jim

This approval sy be cancelled ot saytime that opersting conditions
indicate that re-lests may be aeccasary 10 prevest wests and protact
correlative rights.

Further Notice

AW Untik:

o ORGINAL SIGNED BY ERNIE BUSEH
GAS INSPECTOR, DIST. #3

e DEPUTY OiL &




APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD -
ATTACHMENT NO. 1 : S

{APPROVAL PROCEDURE: RULE 403.8(1) |

1) Allst of the wells (including well name, number, ULSTR jooation, and APl No.) included in this applicetion.

lLunoe No. &

Unit R ,Section |b , Township 23N , Range W
San Juan County, New Mexico

API#30-045- 28 S22

2.) A one year production history of each well inciuded in this application (showing the annual and daily volumes).

1994 Annual Production - 1,009  MCF
1994 Avg. Daily Production- 1.0 MCFD

3.) The establiished or agreed upon dalty producing rate for each well and the effective time period.

Since the date for commencing alternate gas measuremnt is contingent upon
regulatory approval & equipment modification, the average daily producing

rate to be used during the first 12 month period will be determined at the time
of commencing alternate measurement & will be the average daily producing
rate during the most current & representative month. Should alternate
measurement be approved & implemented on 8-1-95, the first year daity
average rate will be the average during 5/95 or 6/95. The daily average
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficient duration to establish daily
average production. This test will be taken during a 4 month period preceding
the period to be effective, under normal producing conditions, with gas
volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

4.) Designate wells to be equipped with a flow device (required for wells capable of producing 5 MCF per day or more).
A flow device will be used to establish producing time on a monthly basis.

8.) The gas transporter(s) connected 1o each well.

Dugan Production Corp.




