621 SEVENTEENTH STREET, SUITE 1800

. DENVER, COLORADO 80293
EOG (New Mexsco) Inc. (303) 293-9999

September 20, 1993

New Mexico 0il & Gas Conservation Commission
Attn: Ernie Busch

1000 Rio Brazos Rd.

Aztec, N.M. 87410

Re: Crane Federal # 3
Unit D, Sect 32-T24N-R1W
Blanco P.C., Field
Rio Arriba, Co. N.M.

Dear Mr. Busch,

| have enclosed a schematic of the subject well bore that we
derived from the newly acquired records from Kerns Oil & Gas.
We physically checked the well on 9-16-93 and confirmed your
findings, i.e. open 4 1/2" casing. However the well was not
"gassing” visibly and the braden head valves were above
ground. We checked the braden head for pressure and found
none. | instructed my pumper to put a valve on the casing and
shut the well in.

| understand that you were on location 9-17-93 and checked
the casing for gas and found a 10% concentration. Clayton
Schmidt indicated that we would need to build a road into the
location to do further test.

| propose that we get approval for the replacement road from
the landowner who is supposed to return approxomately October
15, set a cast iron bridge plug on wire line at approximately
3300' and pressurize the casing to 500 psi to comply with
Rule 203-C-1-b. We will then run a braden head test to
determine casing integrity. We would like to assure
ourselves and the Commission that the well is sound, if it is
not, we may elect repair it to your satisfaction and retain
the acreage as an active lease until we have evaluated the
coal potential in the surrounding area or to plug the well.



Please indicate below Commission approval and return a copy
to us in the enclosed envelope. We will send a Sundry notice
to the BLM with the recommended procedure.

I will be looking forward to hearing from you.

Yours very truly,
EOG(NM) _

([% ,{'/(, LA_A S

Ll .
/f/J.C. Simmons
© / Operations Manager

Approved: Date:
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