BEFORE THE OIL CONSEIRVATION COXMISSION
OF THE STAYE OF NEW MEXICO

IN THE MATT:LR OF THE HEARING <
CALLED BY THE OIL CONSIRVATION
CCrISSION OF NEW MREXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO, 5652
Order No. R-5205
ZPPLICATION OF CONTINENTAL OIL
COMPENY FOR DOUWNHOLE COMMINGLING, .
RIO ARKIBA COUNTY, NLEW MEX1CO. R

ORDER OF THE COMMISSION

BY THE COMMISSIOr

i 76
This cause came on for hearing at 9 a.m. on wvannWMm”Hw .
at Santa Fe, MNew lexico, before Exaniner, Daniel S. Nu -
Now, on nrwm 27+h day of April, 1976, tre non:HMm mnmow&
quorum WMHJr present, aving considered the woumHTOMw. n.m&mwmoa ’
w; rra ﬂorOWstrnnHOJm of the fxaminer, and being fully 2 ]

Tal

in the mnrayn:m~

FTNDS:
(1) That due public notice having been given as required

by law he Commission has jurisdiction of #ﬁ»m cause and the
. :
subject matter thercof.

(2) That the epplicant, Continental OwH‘GOmemmh wwnnwwwbom
owner and operator of the following wells on 1ts MOrWﬁmwvm mocsnw
homwo in Township 24 North, Range 5 west, NMPM, mwo rri .
New Mexicos .

¥o. 1 in Unit L of Section 9
No. 2 in Unit D of 5S¢ .ction 16
No. 3 in Unit P of Section 16
No. 4 in Unit E of Section 21
¥o. S5 in Unit E of mrnwwO: 22
' ¥o. 6 in Unit D of Section 15 - .
Xo. 7 in Unit L of Section 10
No. 8 in Unit P of Section 15

(3) That the applicant sccks authority to no.musmHOHMmmwnl
saltota cns and Ctero-Ga'lup oil production within the wellbore
Datot : and

of the “bove-described wells,

Yo subiect wells are
(4) That mnﬂJ the the subjec

ﬁwvarunmnOJnJmoroxoanHrowom. nﬁmmoduonrowummna
czpable of lew marginal production only.
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<
(6) That the proposcd comningling may result in the recovery
of additional hydrocarbons from each of the subject pools, there-
by precventing waste, and will not violate correlative rights,

(7) That the reservoir characteristics of cach of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the wells are not shut-
in for an extended period.

(8) That to afford the Commission the OHUOmwcswww no a5sess
the potential for waste and to cxpoditiously order app a

remedial action, the operator should notify the Rztec awmnﬂwnn
office of the Commission any time the subject wells are shut-in
for 7 consecutive days.,

—e AT s N

I,

(9) That in order to allocate the commingled production to
each of the commingled zones in each of the subject wells, 75
percent of the commingled oil production and 15 pcrcent of the
comringled gas production should be allocated to the Callup zcne,
and 25 percent of the cormingled oil production and 85 percent
of the commingled gas production to the Dakota zone.

IT IS THERFFORE ORDE

(1) That the applicant, Continental 0il Company, is hereby
authorized to commingle Bzsin-Dakota gas and Otero-Gallup oil
production within the wellbore of the following wells on its
Northcast Haynes Lease in ZQupship 24 North, Range 5 West, NMPM,
Rio Arriba County, New Mexico:

No. 2 in Unit D of Section 16
No. 3 in Unit P of Section 16
No. 4 in Unit E 0f Section 21
No. 5 in Unit E of Section 22
No. 6 in Unit D of Soction 15
No. 7 in Uni%t L of Secction 10
Ko. 8 in Unit P of Section 15
(2) That in ecach of the aforcsaid wells, 75 percent of the

commingled oil production and 15 percent of the c
production shall be allocated to the Gallup zone ar
of the cormingled oil production and 85 percent of
gas production shall be allocated to the Dakota zon

mmingled gas

(3) That the onvwmnow of the suvbject wells shall immediately
notify the Commission's Aztec district office any time the wolls
have been shut-in for q consocutive davs and shall concurrently
present, to the Cormission a plan for remedial action.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Comnission may deem necessary.
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