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ARCO 0il & Gas Co., Division of Atlantic Richfield Co.
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Chacon Federal
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1816 E. Mojave, Farmington, NM 87401 101
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ARCO Qi1 and Gas Company respectfully requests permission to vent the produced
gas on the subject well. This well was tested over a ore week period and
had a calculated gas rate of 22 MCFD. During this test period, back pressure
on the well was increased to 170 psig to stimulate sales to the pipeline.
This pressure increase caused a 1-2 BPD decrease in the oil rate.

In the current market environment,
decrease in the o0il rate from this well, does not economically allow ARCO
to install a gas sales line at this time. ARCO 0il1 and Gas Company will

continue to evaluate the market conditions for the potential of connecting
this well to gas sales.
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