LITTLE

OIL & GAS, INC.

2346 EAST 20TH STREET

Sylvia F. Little, President

Mr. David Catanach

il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Catanach:

A APR - 7 1999

DL G, PIVG

BT B

P. 0. BOX 1258 « FARMINGTON, NEW MEXICO 87499
OFF: (505) §27-6176 + FAX: (505) 327-6177

April 5*, 1999

Please find attached Form C-107-A with items #2, #6, #7, and # 9 information submitted.
I apologize for any inconvenience this may have caused you in approving the application to commingle

the Salazar #10.

CC: OCD-Aztec
Little Oil and Gas Inc.

GAS MARKETING AGENT — OIL ANC GAS PRCFZRTY MANAGEMENT



IQIS]ﬂ]c[ | State of New Mexico m C- -
Energy, Minerals and Natural Resources Department For Nes 31(1);’9%
P.O. Box 1980, Hobbs, NM 88241-1980

DISTRICT 1t OIL CONSERVATION DIVISION APPROVAL PROCESS:
811 South First St.. Artesie, NM 86210-2835 Santa F’.zm r.si.in':g'%%"sos-uzs X Administrative __ Hearing
DISTRICT il EXISTING WELLBORE
1000 o Bratos R4, Attec, N 874101083 APPLICATION FOR DOWNHOLE COMMINGLING X vEs _ NO
P.O. Box 1258 Farmington, NM 87499

Little 0il & Gas, Inc. 2346 E. 20th Street Farmington, NM 87401
Opsrator Address )

Salazar 10 K 22256 Rio Arriba
Lease Well No. Unit Ltr. - Sec - Twp - Rge County

Spacing Unit Leass Types: (chech 1 or move}

OGRID NO. Property Code APl NO. 30.039=23765 Federaly ., State __, tasndion Fee

The following facts are submitted in Upper Intermediate Lower
support of downhole commingling: one Zone Zone
1. Pool Name and
“Pool Cods South Blanco P.C. Otera Chacra
2. Tog lng B;qttom(gf forstions)
ction arforations,
v 2577 to 2680 3412 to 3529
3.7 t production :
s w _ OECEIVER | o
i H
¥ 11
4. Method ef Production H APR -7 1998 Lj
{Flowing or Artificial Lift) Flow Flow
Aon
§. Bottomhole Pressure o, {Current) Yy a.
i 200 , 150
Oil Zones - Artificial Lift:
Gas & Ol - Flowi Estimated Current
- Flowing:
A:’G 7 Y Measured Current b, (Originad b. b.
.Estgnn:;d Or Measured Original 900 980
6. Oil Gravity (°API) or 1
Gas BTU Content 1132 1136
7. Producing or Shut-In? Produci g Shut-in H
Production Marginal? {yes or no) Yes Yes
* I Shut-In, give date and oll/gas/ oste: April-1999 Dste: ose: 1-1996/5-199
water rates of last production Rates: 0i1-0 Rates: fates:011-0 . |
Note: For new 20nes with no production history, Gas-21 MCF/D Gas-15 MCF/D
applicent shall be required 10 attach production Tl d e
estimates and supporting dats wacer—vo Wy
Date: Date: Oate:

* If Producing, give date andolil/gas/
water rates of recent test Rates: Rates: Rates:
(within 60 days)

8. Fixed Percentage Allocation Oik: Gas: oil: Gss: ou: Gas:
Formula -% for each zone 0 % 53 % % % 0 % 47 %

9. If %Ilocation f’?rmula is b?‘sed upon sognethin% ;)ther ttl\an currenthord paSé prod%ction, or is based upon sc;‘me other r‘r‘\%thod,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.
{RASED ON PREVIOUS PRODUCTION BOTH 2 PRODOCING) 4

10. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes __ No
If not, have all working, overriding, and royalty interests been notified by certified mail? ~_Yes __No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes __ No
11. Will cross-flow occur? X Yes __ No  If yes, are fluids compatible, will the formations not be damaged, will any cioss-
flowed production be recovered, and will the allocation formula be reliable. X Yes ___ No (It No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? X_ Yes _ No
13. Will the value of production be decreased by commingling? __Yes _X No {If Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. X Yes __ No
15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO({S).

16. ATTACHMENTS:
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.

* Production curve for each zone for at least one year. (lf not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.

* Data to support allocation method or formula.

* Notification list of all offset operators.

* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

W is true and complete to the best of my knowledge and belief.
"z TITLE _ﬁgm z DATE _2- ¥-/959

TYPEORPRINTHAME _ Joec El(led 3 e TELEPHONE NO. ( 505 ) 3277 Y2 (7

| hereby certify that t

SIGNATURE




