gy s STATE OF NEW MEXICO

UFYS)  ENERGY mo MINERALS DEPARTMENT

N e OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE
1020 RIO BRAZOS ROAD
GARREY CARRUTHERS AZTEC, NEW MEXICO 87410
GOVERNOR {5095) 334-6178

March 14, 1988

Mr. Paul Brown

6228 Baker Avenue N.E.

Albuguerque, NM 87109

Re: Property Damage at Loddy #1 F-20-25N-2W
Dear Mr. Brown:

I apologize for the misunderstanding of which we..l you were

referring to in your Februar - letter.
I have enclosed a copy of the permit to dril.. which we
approved out of this office. We did not name McHugh as

operatcr but he declared that he had pooled the acreage as
shown con the included form C~102.

A copy of our Rules and Regulations costs $4.0(, however,

you may be disappointed if you buy them. As I stated

previously, we only regulate those activities associated with
0il and gas correlative rights and the waste of 0il and gas.

The relationship between the operator and properiy owner is

covered by the lease and civil law.

I have sent a copy of this letter and your compléint to Sun
Exploration and Production Co. who has purchased the McHugh
interests.

Sincerely,

) (( ;\)/,,

—

Frank T. Chavez
District Supervisor

FTC/d3j
Enclosure

xc: Well File
Sun Exploraticn & Prod. Co.



Paul Brown
4228 Baker Avenue North East
Albugquerque, New Mexico 8710% R S
(503) 884-4589 or 774-6545 ‘

o
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fAttertion: Mr Frank T. Chavez
Dictrict Siperviceor

0 » Dr 1ling
Permits or Froduction Unit
Order pertaining o Tawnship
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Section 203 EE4 MW4

Gentiemen,

Thank rou {for vour February 10, 1788 letter response to m ne of Januvary
31, 1988, [ appreciate vour hav ng sent me the documents encloced with
rour lefter, Fegret-uily, however, the documents refzr to the well
immediate!ly north of the properts ceptioned the operaftor of which has
Tawtully entered intu both & mine~al lease and & csu-face damages
agreement.,

The oil well ‘ocated woon the ra:‘iﬂﬁ property was drilled by Jeroms P,
McHugh & Mssociates o its operating affiliate, MNassau Resources, Inc.
I am ar owner of aie propertr z: owell as  an owner of property
immediatzly north of the weil =ite and maintain a stoct fence ard a
oad in that z:ction.,

- 1

private
I' want tc Know whethzr the 0i! Commisszion has grarted any drilling
permit  to Mcdugh to drill upon ‘he abcove capticned propsrty. In the
event that the O0i1 Cormission has so granted any permit, I need a Capy
thereof. | need to Know the terms and condition: of soc- permits, if

In the event that *.¢ ocperatzr of the well located on the abowve
captioned property ha: been designated by the 11 Comm ssion as  the
operator of a unit inc uding this property, 1 need a copy of the order
sc desiagnating the operator together with any rules and regulat ons
applicab’ e to the cpertion or liwitirg the operator,



Oil Commizsiorn Yage Z
fAs explained in my arijer detter, 1 bring thic matter to vour

1

attention, becayse t-me firm *hat drilled the well n the above
identified property failed to obtain permission of the =wners of the
surface-rights to en:er on the property before beginving drilling
cperaticons, Further, fto gain zccess: this firm has leen using my
private road jocated completels o¥f the leaszehold, cut my stock fences,
turned my etock out, cpened my lanc to hunters without permiszsion to
hunt there, a lowed o ners toc cut woad and Christmas trees, take fence
posts, and geaerally lamaged the curface-rights withocut reed or lawful
right to do so. MNone of this damage nor any of the con inuing damage
could occur but for the iszsusznce of drilling permite by the 0§l
Commizcion deveid of p-otecticn o surface-right owners, i1y attempts to
get restitution from the Firm that obtained the drilling permit have
been wunavailing. In fact, it has been represented foc me that the
authorities have been oought-o+4 and wil? not therefore azzist, 1 do
not beliewe these assertions but thus far, it does net appear that the
011 Commission Regulations inciude even minimum proviciolrs to protect
and congerve the rignts and nstura’ rescurces of <he surface right
oWners, I will, huovever, wa:t vatil after 1 see he resquested
documents,

r¥ bte:ause of the

o
S

Yaur prompt response  to my  recuecsts  is  necess

Verv t-uly rours,
ol )~

J 7/




