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ARCO 011 and Gas Company, Division of Atlantic Richfield Co.

C. R. Leeson Ranch

ADDRSSS OF OPERATOR

P. 0. Box 1610, Midland, TX 79702
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NOTICE OF INTENTION T0:

TEST WATES SEHOUT-OFP PCLL OR ALTER CASING WATES SEHOT-OFP
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REPAIRING WIELL
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7. DESCRIBE I'ROMOSED OR COMPLETED OPERATIONE (Clearly state all pertineut details, and give pertinent dates, includ estimated date of starting
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SROOT OR ACIDIZE ABANDON® ABANDONMANT®

PLANS

ARCO 0i1 and Gas Company respectfully requests permission to flare associated gas produced
from the subject well until such time as a gas sales contract can be negotiated. " Shutting
in this well will result in the potential loss of about 150,000 BOE in oil reserves. The
flaring of associated gas if continued for the life of the well would result in the loss of
only 37,500 BO equivalent. Total initial gas reserves are less than 225 MMCF.

Until a gas contract can be negotiated, the maximum conservation of energy would be to
produce the oil (85 BOPD) while flaring the gas (125 MCFD). A1l diligent efforts are being
made to arrange an economic gas sales contract. Timing of such a contract being effective is
uncertain due to the poor gas market in the area. We request a flaring permit for up to

200 MCFD for an indefinite period of time but with cumulative volume to be flared not to
exceed 225 MMSCF of gas. This permission will allow the most efficient use of the energy
reserves developed in the ARCO Gardner #1 well.
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