Mobil Exploration & Producing U.S. Inc.

P.O. BOX 5444

. . . DENVER. COLORADO 80217-5444
Denver Division -

March 20, 1989

255 JoCe
New Mexico 0il Conservation Division
"1000 Rio Brazos Road .
Aztec, New Mexico 87401 - -

&~ 7
Attention: Mr. Frank Chavez P
235/

HARRINGTON FEDERAL #28-1 WELL
SW/4 NE/4 SEC. 28-T24N-R1W
RIO ARRIBA COUNTY, NEW MEXICO
MOBIL'S NM-51

PEND NO. 545-88

Dear Mr. Chavez:

In response to our telephone conferences and with reference to the above
captioned well, Mobil Producing Texas & New Mexico Inc. (hereinafter "MPTM")

and BHP Petroleum Company Inc. have each signed the attached Communitization
Agreement dated September 1, 1988. These companies are the working interest
owners for the above captioned well. The Estate of A. G. Hill and/or its

legal representatives and heirs are the owners of a working interest, however,
pursuant to that Farmout Agreement between the Estate of Al G. Hill, Deceased,
and MPTM, as amended, the Estate of Al. G. Hill has farmed out its working
interest in the captioned well to MPTM pending payout of the well. We
anticipate the Estate of A. G. Hill will execute the attached Communitization
Agreement.

We are able to certify these above facts to you and hope they are sufficient
to allow you to go forward to release the o0il from the captioned well for
trucking and/or marketing.

Thank you in advance for your assistance in this matter.
Very truly yours,

RUBoMz,

R. H. Lichty
Land Advisor
Denver Division

RHL:kab320.1

cc: A. G. Hill
5000 Thanksgiving Tower E @ E H w E
Dallas, TX 75201

MARZ2 71989

Attention: Gregg Ewing
OIL CON. DV
DIST. ¢ \
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COLOTNTITIZATIC ACRED T

Ccontract No.

THIS AGREDMENT entered into as of the _1st  day of September 19 gg,
by and between the parties subscribing, ratifying, or ccnsenting hersto,
such parties being hereinafiter referrad to as "gartiss hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended
and surplemented authorizes carmunitization or drilling agreements
camunitizing or pooling a Federal oil and gas lease, or any porticn
thereof, with other lands, whether or not cwned by the United States,
when separate tracts under such Fecderal lease cannot be incdepencdently
cdeveloped and cperated in conformity with an established well-spacing ,
program for the field or area and such communitizaticn or peoling is-
determined to be in the public interest; and.

WHEREAS, the parties hereto own working, royalty or other leasehold
interests, or operating rights under the oil and gas leases and lands
subject to this agreement which cannot be indepencently developed and
cperated in conformity with the well-spacing procram established for the
field or area in which said lands are located; and

WHEREAS, the parties hereto desire to comunitize and pool their
respective mineral interssts in lands subject o this agreement for the
purrcse of developing and precucing communitized sukstances in aceordarce
with the terms and conditions of this agreerent:

NOW, THERETORE, in consideration of the premises and the mutual
advantages to the parties hersto, it is mutually cenvenantad and agreed
by and between the parties hereto as follcws:

1. The lands coversd by this agrzement (hersinafter
referred to as "communitized area") are described
as follows:

All Section 28, T24N, R1W, N.M.P.M.,
Rio Arriba County, New Mexico

Containin acres, mers or less, and
?

Eus agreement snall incluce cnly the yegr Puerto Chiquito-Mancos
femmation urnderlying saié lands arnd <he criude 01l 01l Pool
and associated natural gas , hereinafisr refarvad to a5 "com-
munitized susstances,” producible Ircm such forma~ Lo g wp .
een. g [0 & TYEN
?f\l y,
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2. Attacked hereto, and made a part Cf this agreserent
for all purposes is Exhibit B, designating whe
operater of the comunitized area and showing the
acreage, percentage and cwnersiup of oil arnd gas
interests in all lands within the communitized area,
and the authcrizaticn, if any, for carmunitizin
or pooling any patented or fee lands within the
cammunitized area,

3. All matters of cperaticn shall be governed by the
operator uncder and pursuant to the terms and pro-
visions of this agreement. A sSuUcCCesSsSOr cperator
may be cesignated by tha cwners of the working
interest in the camunitized area and four (4)

_executed ccpies of a designaticn of successor
cperatcr shall be filed with the Area 0il and Gas
Supervisor.

4, OCperatcr shall furnish the Secretary of the Interior,
or his autrhorized representative, with a log and
history of any well drilled on the communitized area,
monthly reports of cperaticns, statements of oil
and gas sales and royalties and such other reports
as are deemed necessary to conpute menthly the
royalty due the United States, as specilied in the
applicable oil and gas cperating regulaticns.

S. The camunitizad area shall be developed and cperated
as an entirety, with the understanding and acreement
between the parties hereto that all comunitized
substances procuced therefrom shall be allocated
among the leaseholds ccoprising said area in the
proportion that the acrsage interest of each lease-
hold bears to the entir= acreage interest comitied
to this agreement.

6. The royalties rayable on cormunitized substances
allocated to the indivicual leases conprising the
ccmmunitized area and the rentals prcovided Zor in
said leases shall be cetermined and paid cn the basis
prescrized in each of the individual leases. Paymen
of rentals under the t2rTs of leases subject o this
agreament shall rot be affectad by this agrsement
except as provided for uncder the terms and grovisicn
of said leases or as may her=in be otherwise provided.
Except as nersin modified and changec, the oil anc
gas leases subject to this agregment shall ramain in
full forcz and eifsct as coriginally macde and issued.

1-12-76 (Release No. 23)
Stpersedes Release MNo. 1%



1-12-76

(Release No. 28)
Supersecdes Release

It is agreed that for any Feceral lease

1
bearing a sliding- or step-scale ratwa cI Tvalsy,
such rate shall be cdetarmined secarately as to

procuction from each oonmunitizaticn agreement 2
which such lease may be commitiad, and separately
as to any noncormunitized lease procucticn,
precvided, however, as to leases where the rate

of royalty for gas is based ¢n total lease pro-
ducticn per day, such ate shall ke cetermined

by the sum of all cormunitized procducticn allecated
to such a lease plus any noncormmunitized lease pro-
cuction.

There shall be no chligaticn on the lessess to
offset any well or wells carpleted in the same
forraticn as covered by this agresment cn separates
cceonent tracts into which the cormunitized area
is nocw or may heresafter be divided, nor shall any
lessee be requirsd to measure separately conmuni-
tized substances by reason of the diverse ownership
ther=of, but the lessees her=to shall rot be
released from their cbligation to orotect said
comunitized arsa from drainage of camunitized
substances by a well or wells which may be drilled
offserting said area.

The commencement, carpleticn, continted coeraticn

or production of a well or wells for cammniticzad
substances cn the comunitized area shall be con-
strued and consicdered as the camencesment, ccarpleticn,
continued cperaticn or producticn on each and all of
the lands within and corprising said coomunitized
area, and operaticns or production pursuant to this
agreement shall be deemed to ke cperaticns cr gro-
cucticn as to each lease commitied heresto.,

Producticn of camunitizad substances and disccesal
thereof shall ke in confermity with allocaticn,
allotrents, and quctas mace or fixed by any culy
authorized cerson or egul_tcry becdy uncder arplicabla
Fecderal cr State statutes. This agresment shall te
subject to all ar:c].;c..nle Fecdarzal and St.a laws or
executive orders, les and regqulaticn ard oo
parcy hersto snall suiler a f:'cz::e*.‘:':.:c or ze liable
in damaces for Zailure to comply wifih any of £h
provisions of this agresment if such corpliance is
preventad =y, c¢r iI such failure results I-om,
capliance with any such 1 /

regulat-crs.

No. 16



10.

1l.

This agreement is effzctive September 1, 1988
(Menth (Cay) {Yeax)
upen executicn Ly the necessary garties, notwith-
standing the date of executicn, and upen approval
by the Secretary of the Interior or by his duly
authorized rspresentative, and shall rzmain in
force and effact Zor a period of two (2) years
and for so long as cormunitized sukstances are,
or can be, procuced Irom the camunitized area in
paying quantities; provided, that prior o pro-
ducticn in paying quantities from the communitized
area and upcen fulfillment of all requirsments of the
Secretary of the Interior, or his duly authoriz
representative, with respect to any cry hole or
abandened well, this agresment may be terminated
at any time by mutnal agreement of the parties
hereto. This agresment shall not terminate upen
cessaticn of producticn if, within sixty (60) days
thereattsr, reworking or drilling creraticns con
the cormuniticzed area are camenced and are
thereatter conducted with reasonable diligence
during the pericd of nenproducticn. The two-vear
term of this agreement will not in itself serve to
extend the term of any Fecderal lease wnich would
otherwise expire curing said period.

The ccvenants herein shall be construed to ke
covenants running with the land with respect to the
coamunitized interests of the parties hersto and
their successors in interests until this agresment
terminates and any grant, transfer, cr convevance

of any such land or intsrest subject hersto, whether
voluntary or not, shall be and hersby is ccrnditicned
upon the assumption of all obligaticns hersunder ky
the grantee, transfieree, or other succassor in intarest,
and as to Fecderal land shall e sutbject to approval
by the Secrstary of thes Intericr.

It is agrsed betveen the partiss herets that *ha
Secratary of the Intericr, cr his culy authcrizad

represantative, shall have the right ¢f supervisics
cver all cperaticns within the commmunisized area to
the same extant and degrese as providad in the oil

and gas leases wicer which 4he United Statss of
America is lessor and in the arolicable oil and

ragulaticns oI the DeparTment of cha Intericr.

1-12-76 (Release No. 28) -4 -
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13. This agreement shall be binding upen the parties
hersto and shall extend % and be binding uzen

their respective heirs, executors, administrascrs,
successors, and assigns.

14. This agresment may be executed in any nurber of
ccunterparts, no one of which needs to be executed
by all parties, or may be ratified or consentad to
by separate instrument, in writing, specifically
referring hereto, and shall be binding upon all
parties who have executed such a counterpart, rati-
fication or consent hereto with the same force and
effect as if all parties has signed the same cdocument.

15. Nondiscrimination: In ccnnecticn with the
perrorrance of work uncer this agreement, the
cperator agrees to caply with all of the C e
provisions of Secticn 202(1) to (7) inclusive,
of Executive Orcer 11246 (30 F.R. 12319), as
amenced which are hereby incorporated by
reference in this agreement.

IN WITNESS WHERECF, the parties hereto have executed this agreement
as of the day and year first above written and have set cpccsite their

respective names the-date of executicn.
MOBIL Q7Y /QOHFGRLTIPY PRODUCING TEXAS &

Sl A

C. E. RENY ~ g

Parrick G, Martin

Atrtornev-in-Fact Attorney-in-Fact

A. G. HILL

1-12-76 (Release No. 28) -5 -
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EXHIBIT A

Plat of communitized area covering All sec. 28, T. 24 N,,
R. 1 W., N.M.P.M., Rio Arriba County, New Mexico.

Tract No. 1

320.00 acres
SF-079352A HARRINGTON FEDERAL # 28-1

Tract No. 3
120.00 acres
NM-039034

Tract No. 2
200.00 acres
NM-036224




EXHIBIT B

To Communitization Agreement dated September 1, 1988

Embracing All of Section 28-T24N, RIW

Operator of Communitized Area: BHP Petroleum Company Inc.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial No.: SF-079352A
Lease Date: July 1, 1948
Lease Term: 10 years
Lessor(s): United States of America
Original Lessee: A. G. Hill

Present Lessee: Mobil Producing Texas and New Mexico, Inc. - 50%
A. G. Hi1ll - 502

Description of Land Committed:

Township 24 North, Range 1 West, N.M.P.M.
Section 28: N

Number of Acres: 320.00
Basic Royalty Rate: 1242

Name and Percent ORRI Owners: T. F. Harrington - 47
M. A. Romero - 1%

Name and Percent WI Owners: Mobil Producing Texas and New Mexico, Inc. - 50%

A. G, Hill - 507



Tract No. 2
Lease Serial No.: WNM-039034
Lease Date: December 1, 1957
Lease Term: 10 years
Lessor(s): United States of America
Original Lessee: R. A. Crame
Present Lessee: BHP Petroleum Company Inc.

Description of Land Committed:

Township 24 North, Range 1 West, N.M.P.M.
Section 28: NhSWh, NWhSER

Number of Acres: 120.00

Basic Royalty Rate: 1242

Name and Percent ORRI Owmer: R. A. Crane and Lillian A. Crane - 5%

Name and Percent WI Owner: BHP Petroleum Company Imc. 1007

Tract No. 3
Lease Serial No.: NM=036224
Lease Date: December 1, 1957
Lease Term: 10 years
Lessor(s): United States of America
Original Lessee: R. A, Crame
Present Lessee: BHP Petroleum Company Inc.
Description of Land Committed:

Township 24 North, Range l West, N.M.P.M.
Section 28: SS%, NENSEX

Number of Acres: 200.00
Basic Royalty Rate: 1247
Name and Percent ORRI Owmers: R. A. Crame and Lillian A. Crane - 357

Name and Percent WI Owners: BHP Petroleum Company Inc. - 100%



Tract No.

RECAPITULATION

No. of Acres
Committed

Percentage of Interest
in Communitized Area

320.00
200.00

120.00
640.00

50.00002
31.25007%

18.7500%
100.0000%



