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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD

— Rule 403.8(1) or (2) -
Operator Name: Dugan Production Corp. Operator No.
Operator Address: P.O. Box 420, Farmi , NM 87499
Lease Name: Lcu“ﬁror F@der&l. 8 No. | Type: State Pederd” 32 ©OFee

San Juan Countv. NM

Location: Onit B, Sec.22. T 24N, R aw
Pook _____ Bisti Lower Gallup

Requested Effective Time Period: Beginning UpOn approval
“(approx. 8-1-395)

ArrRovaAL ProceDuRe: RULE 4BB.() __ See  Reerse
Pcass sttach 8 separsts sheet with the foSowing lnformetion. Side

1) A Bst of the wells (including well saame, aumber, ULSTR location, and AP No.) included ia this applicatioa.

2) A ome year peoductioa history of each well included ia this application (showing the anaual and daily volumes).

3) Tbe established or agreed-upom daily producing rate for each well and the effective time period.

4) Designate wells to be equipped with & flow device (required for wells capable of produciag § MCF per day or more).
5) The gas transporter(s) coanected to cach well

Ending___jndefinite

APPROVAL PROCEDURS: RULB 43.B.(2)
Plosss attech o separate thest with the following iaformetion.
: A sapacats application s mquired for esch Caetral Poiat Delivary (OPD)
Wocking inlorvat, reyalty snd ovarridiag royslly cvnership sust be commen for ol wolls (o ¢ coanacied %o the sebjoct CPDL

1) As owsership plat showing a description of the leass and all of the wells to be produced through this CPD.
8) List the wells which will be metered seperately, including APt No. _
b) List the wells which will act be metered separately, including APf No.

Describe the proposed method of allocating productioa from soa-metered wells.
A ome year production history of the wells which will not be metered showiag the annual and daily volumes.

The gas transporter(s) coanected (o this CPD.
Applicant will bs respoasible for fillag OCD Form C-111 for the CPD.

OPERATOR ’ OIL CONSERVATION DiVISION

Sy

1 hereby cestily that the rules 3ad reguistions of the Of Conservetion
Divisios have bees complied with and that the lnformation gives sbove s
trws 8ad complese 10 the best of my kaowlodgs aad belief,

‘This approval may be cancelied ot anytime that opersting conditions
indicate that re-4ests may be necessary 10 prevest wasts and protect
correlative rights.

Further Notice

Approved Untit
( QM By' ORIGINAL SIGNED BY ERNIE giive -
I Tide: DEPUTY OfL & GAS INSPECTOR, DIST. -

Printed é’{f‘h Jiy/l,/racobs. V.P.
[
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ATTACHMENT NO. 1 N

[APPROVAL PROCEDURE: RULE 403.5(1) ]

1) A et of the welle including well name, aumber, ULSTR looation, and APt No.) included in the applicetion.

l.arao ¥Federol 8B No. |

Unit . Section 2.3, Township 24 N, Range QW
San Juan County, New Mexico

APi# 30-045- OSi03

2) A one year production history of each well included in this application (showing the annual and dally volumee).

1994 Annual Production- 3, 7710  MCF
1994 Avg. Dally Production - 103  MCFD

3) The established or agreed upon dally producing rate for each well and the effective time period.

Since the date for commencing aitemate gas measuremnt is contingent upon
reguiatory approval & equipment modification, the average dalty producing
rate to be used during the first 12 month period will be determined at the time
of commencing alternate measurement & will be the average dally producing
rate during the most current & representative month. Shouid alternate
measurement be approved & implemented on 8-1-95, the first year dalily
average rate will be the average during 56/95 or 6/95. The dally average -
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficient duration to establish daily.
average production. This test will be taken during a 4 month period preceding
the period to be effective, under normal producing conditions, with gas
volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

4) Designate wells 1o be equipped with a Slow devics (required for wells capable of producing § MCF per day or more).
A flow device will be used to estabiish producing time on a monthly basis.
6) The ges ransporier(s) connected 10 sach well,

Dugap Production Corp.



