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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
Rule 403.B(1) or (2)
Operator Name: Dugan Production Corp. Operator No.
Operator Address: P.0. Box 420, Farmington, NM 87499 —
' iyaoowoldlyo
Lease Name: Blanco Wash No. | Type: Mm Fee O]
Locatioa: Onit 9 ., Sec. & . T 24N, g 9w San Juan County., NM
Pook: White \wash Mancas l Dakota
Requested Effective Time Period: Beginning Upon approval Ending  indefinite

{approx. B-1-95)

APPROVAL PROCEDURE: RULE4BB(1) -, Sce Reverse
Plesse attach & separsts sheet with the foSowiag information. Side,

1) A lhist of the wells (including well name, number, ULSTR location, and API No.) included ia this applicatioa.

2) A one year production history of cach well included in this application (showing the anaual and daily volumes).

3) The established or agreed-upon daily producing rate for each well and the effective time period.

4) Designate wells to be equipped with a flow device (required for wells capable of producing § MCF per day or more).
5) The gas transporter(s) coanected to each well

APPROVAL PROCEDURE: RULS 403.B.(2)
Plosss attach ¢ separsie shest with the foliowiag information.
A ssparase appiication is required for eech Contral Poiat Delivezy (CPD)
W«h“mﬁﬂw&mﬂy-ﬂﬂhmklﬂbh“bﬂmau

1) um,ﬂumammammmmdxheMquwmm»
a) Lﬂthenkwhﬂwilbamedumdy including AP{ No.
b) List the wells which will not be metered separately, incuding API No.

Describe the proposed method of allocating production from noa-metered wells.
A oae year production bistory of the wells which will aot be metered showing the annual and daily volumes.

S &y

The gas transporter(s) coanected to this CPD.
Applicant will be respoasible for fillag OCD Form C-111 for the CPD.

OPERATOR OIL CONSERVATION DIVISION

{ hercby cenify that the rules aad regulstions of the O Coaservation This approval may be cascelied ot asytime that openstiag conditions
mmmmﬁaumumw.Mk indicate that re-tests mey d¢ secessary 10 prevest waste and protect
tres sod compless 10 the best of my knowiedge and beliel correlative rights.

Further Notice

Approved Untik:
Q /Q)W N QRIGINAL SIGNED BY ERNIE BusCH

%Tﬂc Jué/Jacobs, V.P. Tule: DEPUTY 01 R Gas INSPECTOR, DIST. 43



|[APPROVAL PROCEDURE: RULE 403.B(1) |

1) Alist of the welle fnoluding well name, sumber, ULSTR looation, and APt No.) included In this epplication.

Bloanco Wash VNo. |

Unit J ,Section 2. , Township 24N Range QW
San Juan County, New Mexico

APif 30-045- 22413

2) AﬁnMMd“ﬂWhMM(MNMNMM

1994 Annual Production - 2,401  MCF
1994 Avg. Dally Production - (.o MCFD

3) The established or agreed upon dally producing rate 1or sach well and the eflective me period.

Since the date for commencing alternate gas measuremnt is contingent upon
reguiatory approval & equipment modification, the average dally producing
rate to be used during the first 12 month period will be determined at the time
of commencing aitemnate measurement & will be the average dally producing
rate during the most current & representative month. Should altemnate -
measurement be approved & impiemented on 8-1-95, the first year dally
average rate will be the average during 5/85 or 6/95. The dally average
owdngmetobeuaodmmwmomhpamwm
mtmmmm:mummmmbmm
average production. This test will be taken during a 4 month period preceding
the period to be effective, under normal producing conditions, with gas
volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the dally average rate for the first 12 month period to the NMOCD and BLM.

4.) Designate wells 10 be equipped with & Slow devioe frequired for wells capable of producing § MCF per day o more).
A flow device will be usedtoostabldnpfoducwmonamwm

8) The gas traneporter(e) connected 10 each well.



