INOCD 1 File 4 3AM /
State of New Mexico

[ ]

70 Sm PR ey, R o = Ferm C.1%
paTacts meT seman— IUE i%@l?gﬁw ted 12/23/91
P20, Oumer 300 Aset 104 031479 OIL CONSERVATION DIVISION ..., 3*'95 nd 4 copics 10 e
GEIRKY § P.0. Box 2088 R appropriase diswics effice
1995 Ao Do Rag, Asmes, M4 O30 Saata Fe, New Mexico 87504-2088 . e

APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD

Jl}ule 403.B(1) or (2)
Operator Name: Dugan Production Corp. Operator No.
Operator Address: P.0. Bax 420, Farmington, NM 87499
Lease Nome: Fobulous  Feb No. i Type: Stae__ Fodorst > 5% Fee
Locatios: __[init+ D ., Sec.3l, T A4YN, r QW San Juan Countv. NM
Pook ____ Bisti Lower Gallup
Requested Effective Time Period: Beginning  UpOn approval Eodiag __jndefinite

lapprox. 8-1-95)

' APPROVAL PROCEDURE: RULE 4BB(l) — See Reverse
Plesss attach 8 separate shest with the folowlag information. Side

1) Al of the wells (including well same, aumber, ULSTR location, and AP No.) iacluded ia this application.

2) A ome year production history of each well included in this application (showing the anaual asd daily volumes).

3) Theestablished or agreed-upos dally producing rate for each well and the effective time period.

4) Designate wells 1o be equipped with & Bow device (required for wells capable of produciag S MCF per day or more).
$) _The gas transporter(s) coanected to each well.

APPROVAL PROCEDURE: RULE 43.B.(2)
Plasse atsech o asparsts sheot with the following laformetion.
: A sagasste application s required for sech Castral Point Delivary (CPD).
Working lnferest, royalty sad overridiag reyalty ovnership ssmet be conmen for o) wolld t0 be souneciod to the sebjoct CPD.

1) As owsership plat showing a description of the lease and aff of the wells to be produced throagh this CPD.

8) List the wells which will be metered seperately, including API No.
®) mmmm-ﬂuummmmm

Describe the proposed method of allocating productioa from soe-metered wells.
A oa¢ year production history of the wells which will ot be metered showing the azaual and dadly volumes.

The gas transporter(s) connected o this CPD.
Applicast will be respeasible for filiag OCD Ferm C-111 for the CPD,

Sy

OPERA' | OIL CONSERVATION DIVISION

1 heseby cenily Mt the rulcs sad seguistions of the O8 Coaservetioa This spproval may be caaceliod ot saytime that operstiag conditions
Mhmwmmuumuuammu indicase that re-tasts may be nectasasy 10 preveat waste aad protect
rights.

tree sad complese 10 the dest of my knoviedgs and delief. correlative
Further Notice
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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
ATTACHMENT NO. 1

[APPROVAL PROCEDURE: RULE 403.8(1) |

1.) A list of the welle (including well name, number, ULSTR looetion, and AP No.) included in thie application.

T:o.bubu.s Feb No. |

Unit D , Section 3/ , Township 24N, Range AW
San Juan County, New Mexico

API# 30-045- 25920

2) A one year production history of sach well inciuded in thie application {showing the annual and dally volumes).

1994 Annual Production- 3, 9077 MCF
1994 Avg. Dally Production - 107 MCFD

3.) The established or agreed upon dally producing rate for each well and the eflective ime period.

Since the date for commencing alternate gas measuremnt is contingent upon
reguiatory approval & equipment modification, the average daily producing

rate to be used during the first 12 month period wilt be determined at the time
of commencing aiternate measurement & will be the average daily producing
rate during the most current & representative month. Should altemnate
measurement be approved & implemented on 8-1-95, the first year daily
average rate will be the average during 5/85 or 6/95. The dafly average
producing rate to be used during subsaquent 12 month periods will be
determined during an annual test of sutficlent duration to establish daily
average production. This test will be taken during a 4 month period preceding
the period to be effective, under normal producing conditions, with gas
volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the dally average rate for the first 12 month period to the NMOCD and BLM.

4) mmuuwm.mmwum“amswwmamx
A flow device will be used to establish producing time on a monthly basis.

§.) The gas raneporier(s) connected 10 each well.

Dugan Production Corp.



