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PO B PR, Nette, 4 391908 mi‘:r‘&.ﬁ_w
20 Duww DO, Aneda, 14 02211870 OIL CONSERVATION DIVISION
Pt | P.O. Box 2083

990 B Srwae Rend, Anee, M4 £330 Santa Fe, New Mexico 87504-20688

APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREMENT METHOD
Rule 403.8(1) o¢ (2)

Operator Name: Dugan Production Corp. Operator No.

Operator Address: P.0. Box 420, Farmington, NM 874939 55T
Lease Name: Gold Medal No | Type: &“_F‘d"ﬁ X Fee
Location: Init B, sec 34, T A4YN, RIOW San Juan Countv. NM

Pook Risti Godlup South

Requested Effective Time Period: Beginning UpOn_approval Eading__ inde

—l{approx. 8-1-95)

APPROVAL PROCEDURE: RULE 403.B(1)
Picass attach 8 separsts sheet with the followlag infoomatios.

A fist of the wells (including well name, aumber, ULSTR location, and AP1 No.) included in this application.

A ooe year production history of cach well included in this application (showing the annual and daily volumes).

The established or agreed-upon daily producing rate for each well and the effective time period.
Daipnewelktobeequippedwi&haﬂowdevioe(requiredforw&aptb\eofprodndnsuaperdayormm).
The gas transporter(s) coanccted to cach well.

Va8 z

APPROVAL PROCEDURE: RULB 403.B.(2)
Plesss attach ¢ separads shest with the following iaformetion.
: A sagarate application s required for each Contral Poiat Delivaey (CPD)
Workiag laterest, reyalty asd everriding reyally ewnership st be common for all wells 1o be connecied to the sobjoct CPIV

1) Aa ownership plat showing a descriptioa of the lease and all of the wells to be produced through this CPD.
[ a) List the wells which will be metered separately, including AP1 No.
B) List the wells which will aot be metered separately, including API No.

2) Describe the proposed method of allocating productioa from soe-metered wells.
'3) A one year production history of the wells which will oot be metered showing the assual and daily volumes.
€) The gas transporter(s) connected to this CPD.
Applicant will be respoasidie for Gling OCD Form C-111 for the CPD.
OPERATOR ' OIL CONSERVATION DIVISION
1 heseby centify that the rules and regulations of the Ol Conservation This spproval sy be cancelled at asytime that operatiag conditions
Division have beea complicd with and that the information gives sbove is | indicate that re-tests may de socessary 10 preveat waste sad protect
tree sad compiete 10 the dest of my knowledge and belief. correlative rights.

{ Untik: Further Notice
% GRIGINAL SIGNED BY ERNIE BUSCH
Sigaature: By:

DIST. ;
MNth: sim & gacovs, .. e CUTY OL & GAS INSPECTOR, DISI. 2
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ATTACHMENT NO. 1 _

{APPROVAL PROCEDURE: RULE 408.8(1) ]

1) Afistof he wells (including well name, number, ULSTR location, and APt No.) included in this appiication.

Gold Medal No.|

Unit H , Section 34 , Township 24N, Range IOW
San Juan County, New Mexico

APH¥ 30-045- L.l O35

2) Aone year production history of sach well included in this application (showing the annual and dalty volumes).

1994 Annual Production - H,38%  MCF
1994 Avg. Daily Production-  12.0 MCFD

3) The established or agreed upon dadly producing rate for sach well and the effective time period.

Since the date for commencing alternate gas measuremnt is contingent upon
regulatory approval & equipment modification, the average daily producing
rate to be used during the first 12 month period will be determined at the time

of commencing alternate measurement & will be the average daily producing
rate during the most current & representative month. Should alternate

measurement be approved & implemented on 8-1-85, the first year daily
average rate will be the average during 5/95 or 6/95. The dally average
producing rate to be used during subsequent 12 month periods will be
determined during an annual test of sufficient duration to establish daily
average production. This test will be taken during a 4 month period preceding
the period to be effective, under normal producing conditions, with gas

volumes being recorded using a portable flow meter for a minimum of 24 hours.
Upon commencing the use of alternate measurement, we will report that date
and the daily average rate for the first 12 month period to the NMOCD and BLM.

4.} Designaie wells to bs equipped with a fiow device {required for wells capable of producing & MCF per day or more).
A flow device will be used to establish producing time on a monthly basis.
§.) The gas ansporter(s) connected to each well,

Dugan Production Corp.



