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ARCO 0il and Gas Company respectfﬁlly requests permission to flare associated gas produced
from the subject well until such time as a gas sales contract can be negotiated. Shutting
in this well will result in the potential loss of about 20,000 BOE in oil reserves. The
flaring of associated gas if continued for the 1ife of the well would result in the loss of
only 5,000 BO equivalent. “Total initial gas reserves are less than 40 MMCF.

Until a gas contract can be negotiated, the maximum conservation of energy would be to produce
the oil (14 BOPD) while flaring the gas (26MCFD). All diligent efforts are being made to
arrange an economic gas sales contract. Timing of such a contract being effective is
uncertain due to the poor gas market in the area. We request a flaring permit for up to

50 MCFD for an indefinite period of time but with cumulative volume to be flared not to

exceed 40 MMSCF of gas. This permission will allow the most efficient use of the energy
reserves developed in the Crow Mesa #1 well.
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