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Allocation Method

Gallegos Fruitland Sand/Basin Fruitland Coal Commingle
Fullerton Federal #3

1460’ FSL 990’ FWL Sec. 14-T27N-R11W

San Juan Co., New Mexico

The allocation formula will be a varying percentage allocation
that will change each month based on the gas production forecast
for the Fruitland Coal zone and the total measured production
from both zones each month.

Gas Allocation

The gas production allocation for the Fullerton Federal #3 will
be performed as follows:

1. Production will be allocated monthly to the Basin Fruitland
Coal according to a baseline production forecast schedule
extrapolated from historical production data (See decline curve
and production table).

2. Any gas production over and above the baseline production
forecast established for the Basin Fruitland Coal will be
attributed to Gallegos Fruitland Sand on a monthly basis. If
monthly gas production falls below the baseline forecast for the
Basin Fruitland Coal, all production will be attributed to the
Basin Fruitland Coal for that month.

Decline curves for both zones are attached. The Fruitland Sand
EUR is based on production and reserves for the Scott E. Fed. #9.
This well, located in Sec. 23, T27N, R11W is the nearest
Fruitland Sand producing offset.

0il Allocation

Oil production is expected to be negligible. If any oil is
produced it will be allocated evenly between the two zones.

Alzchrunt 3



Fullerton Federal # 3

PROJECTED PRODi<TION RATES

Date Gas

(MM/YR) |(mscf/mo)

Jan-98 3062

Feb-98 3037

Mar-98 3011

Apr-98 2986

May-98 2961

Jun-98 2936

Jul-98 2912

Aug-98 2887

Sep-98 2863

Oct-98 2839

Nov-98 2815

Dec-98 2792

Jan-99 2768

Feb-99 2745

Mar-99 2722

Apr-99 2699

May-99 2677

Jun-99 2654

Jul-99 2632

Aug-99 2610

Sep-99 2588

Oct-99 2567

Nov-99 2545

Dec-99 2524

Jan-2000 2503

Feb-2000 2482

Mar-2000 2461

Apr-2000 2440

May-2000| 2420

Jun-2000 2400

Jul-2000 2380

Aug-2000 2360

Sep-2000 2340

Oct-2000 2320

Nov-2000 2301

Dec-2000 2282

Jan-2001 2263

Feb-2001 2244

Mar-2001 2225

Apr-2001 2206
May-2001 2188
Jun-2001 2170

Jul-2001 2151




Fullerton Federal # =
PROJECTED PRODYCT 0N RATES

Date Gas

(MM/YR) |(mscf/mo)

Aug-2001 2133

Sep-2001 2116

Oct-2001 2098

Nov-2001 2080

Dec-2001 2063

Jan-2002 2046

Feb-2002 2028

Mar-2002 2011

Apr-2002 1995

May-2002 1978

Jun-2002 1961

Jul-2002 1945

Aug-2002 1929

Sep-2002 1913

Oct-2002 1897

Nov-2002 1881

Dec-2002 1865

Jan-2003 1849

Feb-2003 1834

Mar-2003 1818

Apr-2003 1803

May-2003| 1788

Jun-2003 1773

Jul-2003 1758

Aug-2003 1744

Sep-2003| 1729

Oct-2003 1715

Nov-2003 1700

Dec-2003 1686

Jan-2004 1672

Feb-2004 1658

Mar-2004 1644

Apr-2004 1630

May-2004| 1617

Jun-2004 1603

Jul-2004 1590

Aug-2004 1576

Sep-2004 1563

Oct-2004 1550

Nov-2004 1537

Dec-2004 1524

Jan-2005 1511

Feb-2005 1499




Fullerton Federal # 3
PROJECTED PROD UCT (0 RATES

Date Gas

(MM/YR) |(msct/mo)

Mar-2005 1486

Apr-2005 1474

May-2005| 1461

Jun-2005 1449

Jul-2005 1437

Aug-2005 1425

Sep-2005 1413

Oct-2005 1401

Nov-2005 1390

Dec-2005 1378

Jan-2006 1366

Feb-2006 1355

Mar-2006 1344

Apr-2006 1332

May-2006 1321

Jun-2006 1310

Jul-2006 1299

Aug-2006 1288

Sep-2006| 1278

Oct-2006 1267

Nov-2006 1256

Dec-2006 1246

Jan-2007 1235

Feb-2007 1225

Mar-2007 1215

Apr-2007 1205

May-2007| 1194

Jun-2007 1184

Jul-2007 1175

Aug-2007 1165

Sep-2007 1155

Oct-2007 1145

Nov-2007 1136

Dec-2007 1126

Jan-2008 1117

Feb-2008 1107

Mar-2008 1098

Apr-2008 1089

May-2008 1080

Jun-2008 1071

Jul-2008 1062

Aug-2008 1053

Sep-2008 1044



Fullerton Federal # 3
PROJECTED PRODUCTION RATES

Date Gas
(MM/YR). | (mscf/mo)
Oct-2008 1035
Nov-2008 1027
Dec-2008 1018
Jan-2009 1010
Feb-2009 1001
Mar-2009 993
Apr-2009 985
May-2009 976
Jun-2009 968
Jul-2009 960
Aug-2009 952
Sep-2009 944
Oct-2009 936
Nov-2009 928
Dec-2009 920
Jan-2010 913
Feb-2010 905
Mar-2010 898
Apr-2010 890
May-2010 883
Jun-2010 875
Jul-2010 868
Aug-2010 861
Sep-2010 853
Oct-2010 846
Nov-2010 839
Dec-2010 832
Jan-2011 825
Feb-2011 818
Mar-2011 811
Apr-2011 805
May-2011 798
Jun-2011 791
Jul-2011 785
Aug-2011 778
Sep-2011 772
Oct-2011 765
Nov-2011 759




Bonneville Fuels Corporation

Attachment 4 Application For Downhole Commingling
Fullerton Federal #3

Notification list of offset interest owners:

Marathon Oil Company
Box 120
Casper, WY 82002

Louis Dreyfus Gas Holding Inc.
14000 Quail Springs Parkway #600
Oklahoma City, OK 73134

Celsius Energy Co.
79 So State Street
Salt Lake City, UT 84111

LDNGC Series 1998-A Traust

C/o Louis Dreyfus Nat. Gas Corp
14000 Quail Springs Parkway, # 600
Oklahoma City, OK 73134:



