713) 228-9461
AUSTRAL OIL COMPANY E:ablL-AUSTROIL

INCORPORATED

2700 Exxon Building Houston, Texas 77002
P. 0. Box 259
Lamesa, Texas
June 26, 1975

New Mexico 01l Conservation Commission
1000 Rio Brazos Road
Aztec, New Mexico 87410

Attention: Mr. E. C. Arnold, Supervisor

Re: Packer Leakage Test
Bunny Well No. 1
Dual--Mesa Verde §
Dakota Zones,

San Juan County,
New Mexico

Dear Sir:

Please accept my apology for filing the attached Packer Leakage Test
late.

The Test indicates communication between the Mesa Verde and Dakota Zone
tubing strings. We have requested a State-Wide hearing by the Commission

for authority to commingle the zones downhole. A copy of our letter is
attached for your convenience.

Please advise the writer at area code 806-462-5055 or P. 0. Box 259,
Lamesa, Texas, 79331 if this action does not meet with your approval.

Yours very truly,

AUSTRAL OIL COMPANY INCORPORATLD
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Travis King
District Superintendent
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Attachments

cc: Mr. C. R. Geffs
Dugan Production
File (2)




.
4 Y
R LT T ey (713) 228-6461
Lo aa\ il Uy WA Y cable-AUSTROIL
iNCOAPORATLED
2705 SXxon sunding Houston, Texas 77002

2. 0. Box 259
Lemesa, Texas
Junell9, 1975

New vexico Oil Comservation Commission
BOX 2008
Santa Fe, New Mexico 87301

Re: Request for autho
mingle gas productio
nole in Bunny #1-10, Basin
Dakota and Blanco Mesa Verce
Reservoirs, San Juan County,
New Mexico
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i1 Company Incorporated requests authority to commingle, downhoie,
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T te gas reservoirs in its Bunny # 1-10, in
sin Dakota and the 2lanco Mesa Verde Reservoirs in San Juan County,
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¢t well is located 1190 feet from the East Line and 1040 feet
South Line of Section 10, T-27-N, R-9-W,San Juan County, New

ok e

Sunny #1-10 was drilled and completed in 1964, The lower producing in-
terval, the Basin-Dakota zone, is perforated 6432-50", 6502-27"', 6534-40",
65

04-72', 6578-84", 6590-6600', 6608-14', 6618-40', and 6662-72 with 2
jets per foot. The Blanco Mesa Verde interval is perforated 4357-65',
4307-74", 4378-84', 4389-99', 4405-17', and 4475-43'with 2 jets per foot.

The well is presently dually completed with a Baker Model D-1 wire.ine
Jacker set at 6400 feet.
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Jroduction is now through dual tubing strings. The Basin Dakota is nro-
Guceu through a string of 1 1/4" 2.1 #J-55, 10 round thread non-upset
¢ieciric weld tubing which is set in the Baker Packer. This string 1is
equlppec with 6 blast joints to protect it from erosion effects from gas
entering the 4 1/2" casing through the Mesa Verde perforations. The Mesa
Verae produces through a string of 1 1/4 2.1 #J-55 10 round thread non-up-
set tuoing wiich is bottomed at 4325 feet. The attached sheet shows the
Guai completion.

Communication now exists between the two zones.




was wioked over to eliminate a similar problem. Six

time were required to pull and rerun the parailel
:ubi;; strings. The well was vented to the atmospinere while the work was
perioried and some risk of fire was accepted. The cost of this work was
ajp‘oALmabely $4200. Due to inflation we estimate that a similar repair
at time could cost as nigh as $6000.
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2rocuction from Bunny #1 is marginal.

Juring May,
VOo.iunes were soid from this weli:

1975, the following

0il, Barrels

sasin Daxkota . 76
3.anco Mesa Verde 161
16010 MCF 237 BO
secause of the Marginal procucing status of the well, the high estimated
cost Zor repalr, the waste of gas which would occur during a workover, and
the possibie fire hazard, Austral feels that another workover is unwarranted,
nence our appilcation to comminglie. '

we propose to allocate production to each
ent H;Ouuction, i.e:

Gas 0il
3asin Dakota 34.1% 32.1%
3lanco Mesa Verde 65.9% 67.9%

Yours very tzxuly,

AUSTRAL OIL COMPANY INCORPORATE

/ ’/ //{( Z “’/(

W. JC/SandLage
D&Strlct Engineer
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