EXHIBIT “B” - CASE NO. 11353, ORDER NO. R-10470-A /

] T State of New Mexico Form 2-107-A
Energy, Minerais and Naturali Resources Department New 3-12-96
P.0. Box 1980, Hobbs. NM 88240 N PROCESS
DISTRICT 1i OIL CONSERVATION DIVISIO APPROVAL
11 Souin Pkt 1. Anus, nat geane Santa Fe. New Mexico 875056429 — Aomimistiatve . _Heanng
LT i EXISTING WELLBORE
1000 Ao Brazos Rd. Aztec. NM 87410 APPLICATION FOR DOWNHOLE COMMINGLING X YES _ NO
LOUIS DREYFUS NATURAL GAS CORP. 14000 Quail Springs Parkway, Suite 600 » Oklahoma City,
gmeTaTer Ok I9134
Federal 30 41 A c - - Sacn Juan
Tease “WellNo. it Cr. - - Twp - Hge ounty
Spacing Unit Lease Types  (check 1 or snore)
OGRIDNO. __025773 Property Code __ 005953 AP No. _30-045-24769 Federal _X . State __ . ianawon Fee
The toliowing facts are submitted in lépper Q.»tqgn‘odiate Lower
support of downhole commingling: one Zunes Zone
1. Pog:)mm:nd Basin Fruitland Coal N/A Kutz Pictured Cliffs)|
71629 West, 79680
2 Toga;nge%?lg:m(gferforations) 1668'-1735" RN o o™l 1762'-1788!
3.7 t i
y{be“oo'péggrctlon Gas ~h Gas
4. Me}r'\od ot Produq}jo_nl Life o ] i:( ‘} o )
(Flowing or Artificial Li Artifical Lift ik Y 2 41509 i Artifical Lift

5. Bottomhole Pressure a. l%‘ﬁt) a. & g

Qil Zones - Artificiai Lift:
Estimated Current

Measured Current | 4 (Ongenal

. . A b.
Ali Gas Zones:
Estimated Or Measured Original 200 302

Gas & Oil - Flowing:

6. Oi Gravitb (°APY or

Gas BTU Content 1.222
7. Producing or Shut-In? Producing Producing
Production Marginal? (yes or no) No Yes
* If Shut-In, give date and oil/gas/ Date: Date- Date:
water rates of last production Rates: Rates: Rates:
Note: For new zones with no production
nistory. apphcant shall be required to attach
production estmates and supportng data
* If Producing, give date andoil/gas/ | O Date Date:
water rates of recent test Rates: Rates: Rates:
(within 60 days)
8. Fixed Percentage Allocation Oit: Gas Oit: Gas: Oir: Gas:
Formula -% for each zone % % % % % £

9. If allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are ail working, overriding, and royalty interests identical in all commingled zones? ) X Yes No
If not, have all working, overriding, and royalty interests been notified by certified mail? " Yes ~ No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes —_No
11. Will cross-flow occur?  _ Yes X No  If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the aliocation formula be reliable. __Yes __ No (If No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? X Yes __ No
13. Will the value of production be decreased by commingling? —_Yes X No (If Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
Unrted States Bureau of Land Management has been notified in writing of this application. X Yes _ No
15. NMOCD Reference Cases for Rule 303(C) Exceptions: ORDER NO(S).

16. ATTACHMENTS:
2 C-102 for each zone to be comminglied showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. {If not available, attach explaination.)
* For zones with no production history. estimated production rates and supporting data.
* Data to support allocation method or formula.
* Notification list of all offset operators. , ‘
* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

I hereby certify the information ve is true and complete to the best of my knowledge and belief.
SIGNATURE /4 { W TITLE _Regulatory Tech. DATE 5/19/99
T/

e

TYPE OR PRINT NAME Terrye D. Bryant TELEPHONE NO. (405 ) 749-5287




Disterct 1 State of New Mexico Borm el

PO Box 1980, Hobbs, NM 88241-1980 Energy. Minerals & Natural Resources Department Revised October 18, juss
District I [nstructions on baca
811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Or1ice
Distriet I 2040 South Pacheco State Leose - 4 Copies
LMK Rio Brazos Rd.. Aztec. NM 87410 Santa Fe. NM 87505 Fee Leose - 3 Copies
District IV

2040 South Pacheco, Santa Fe, NM 87303 AMENDED REPOR

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number * Pool Code ' Pool Name
30-045-24769 71629 Basin Fruitland Coal
* Property Code * Property Name * Well Number
005953 Federal 30 41
"OGRID No. * Operator Name * Elevation
025773 Louis Dreyfus Natural Gas Corp. 6173
10 gurface Location
UL or lot no. Section Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 30 27N L1W 1120 North 790 East San Juan
"' Bottom Hole Location If Different From Surface
( UL or lot no. Section Township Range Lot Idn Feet from the North. South line Feet from the East/West line Cuunty
i

' " Dedicated Acres| '’ Joint or Infill | ¥ Consolidation Code { '* Order No.

320 C

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

r

4 - LDNGC 507 WI " OPERATOR CERTIFICATION
\ ~ _ [ hereby certify that the information contiecred neren o
Marathon 507 |WI true and compieie to the pest of my knowiedge and belse !

o T
‘ - 1/8 Royalty 1 USA |8 Original Form C-102 cn file
-(’%ﬁ’! with OCD

_ "
99 °
e B ﬁ,@&fg&ﬁt

;'/

Terrve D. Bryant
Printed Name

i Regulatory Technician K
. itle
May 10, 1999 __ ¥
ate

*SURVEYOR CERTIFICATION

LDNGC 507 WI R
1 hereby certify that the well locatton shown on this plur
Marathon 507 |WI was plotted from field notes of aciual survevs made by nie

1 /8 Roval ty -+ USA or under my superston, and thai the sarme i irue und
correct to the best of my belief

ate of Survey

Signature and Seal of Professional Surveyer

ertificate Number




O
STATE OF LiEW MEXICO
HGY m1o MINLRALS OLPARTMENT

SANTA FC,

'\. CONSERVATION DIVISION

P.O.DOX 2088
NEW MEXICO 87501

form C-102
kevised 10-)-

Al Statences musl Ve fouin the cuter uowndeiles ¢f the Secilon,
Operator Lecse Well No. -
DZPCO, INCCRPORATED FEDERAL 30 L1
Unit Letler Section Towrship Range County .
A 30 27N 11 San Juan
Actual Footage Location of Wells
1120 feet from the NOTth tine and 190 feet from the  EASY line
GCmound Level Elev; Producing Formation Pool Dedicated Acreager
6173 Pictured Cliffs West Kutgz 160 Acres

1. Outline the acreage dedicated to the subject well by colared pencil or hachure marks on the p]al below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereol (both as to working

interest and roya]ty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

[] Yes

If answer is **

[] Neo

If answer is **

this form if necessary.)

yes,’ type of consolidation

no.’ list the owners and tract dcscriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forccd-poo]ing,or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

| €

F

CERTIFICATION

! hereby certify that the Information con-

toined hereln Is trve ond complete to the
best of my knowledge and Lelief.

—CD

1 e

i i B e i T

| | Position

| ! Prod. Supt - So. Rkv Mtn Dist

| | Company
| DEPCO, Inc.

I Sec. t Date

| [ December 16, 1980

' i

t | .

1 | I hereby certify that the well Jocation

l 30 I shown on this plat wos plotted from field
1 N notes of octual surveys mode by me or

under my supervigion, and that the same
is trve ond correct to the best of my
knowledge and belief.

Dgérﬁ mo
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LOUIS DREYFUS NATURAL G/

. FEDERAL 30-41
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: SAN JUAN
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NM

/762 8-

M=

§

Ref= 12/99
Cum= .000
MCFPM --------

Ref= 02/99

-4Cum= 171 .622

G@a1=NMOCD
Ref= 05/99
Cum= 173.769
Rem= 16.115

ST TUTIEUR=  189.884
<=~ ¥Yrs=  3.250

Qi= 1005.3
De= 52 .660

n= .000
Qab= 1.0

BWPMx  x  «x
Ref= 02/99
Cum= 556

05/19/99




FEDERAL 30-41KUTZ PICTURED CLIFF, WEST PRODUCTION RATES

Oil Gas Water
Month Produced Sold Produced Sold Produced

3/98 0 0 2393 2393

4/98 0 0 2168 2168

5/98 0 0 2001 2001

6/98 0 0 1716 1716

7198 0 0 1934 1934

8/98 0 0 1795 1795 68

9/98 0 0 1688 1688 84
10/98 0 0 1642 1642 66
11/98 0 0 1473 1473 81
12/98 0 0 1393 1393 79

1/99 0 0 1294 1294 70

2/99 0 0 971 971 52

3/99 0 0 1154 1154 67

LOUIS DREYFUS NATURAL GAS CORP. WILL ALLOCATE
INCREASED PRODUCTION TO THE BASIN FRUITLAND COAL.

3/98 4/98 5/98 6/98 7/98 8/98 9/98 10/98 11/98 12/98 1/99 2/99 3/99

F‘- Oil - Gas - W ater
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Cum= 000
GAS ----------
Gal=1099
Ref= 06/99
Cum= 000
Rem= 300 .000
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Yrs= 8. 417
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|
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Federal 30-41
Offset Operator Address List

Section 20

Taurus Exploration USA, Inc.
2106 6th Avenue N.
Birmingham. AL 35203-2784
Roddy Production Company, Inc.
P.O. Box 2221

Farmington, NM 87499-2221

Section 19

Pro Management, Inc.
no address available

Fuller Production. Inc.

P.O. Box 11327

Midland, TX 79702

Four Star Oil & Gas, Inc.
3300 N. Butler

Farmington, NM 87401
Section 32 and Section 30
Louis Dreyfus Natural Gas Corp. (applicant)
Conoco, Inc.

10 Desta Drive, Suite 100W
Midland, TX 79705

Section 29 and Section 31

Louis Dreyfus Natural Gas Corp. (applicant)



