NEW MEXICO ENERGY, MINERALS a1d
NATURAL RESOURCES DEPART¥YIENT

GARY E. JOHNSON

Governor February 18, 2002
Betty Rivera

Cabinet Secretary

/ Lori Wrotenbery

Director
il Conservation Division

Energen Resources Corporation
2198 Bloomfield Highway
Farmington, New Mexico 87401

Attention: Richard Corcoran

Re: Application for administrative approval dated February 12, 2002
(application reference No. pKRVo0-204552548) for Energen
Resources Corporation ("Energen”) to drill its proposed San
Juan "30-4" Unit Well No. 102 at an off-pattern unorthodox coal
gas well location within a non-standard219.04-acre gas spacin
unit in the Basin-Fruitland Coal (Gas) Pool comprising the W/2
equivalent (Lots 1 through 4 and the E/2 W/2) of Section 18,
Township 30 North, Range 4 West, NVIPM, Rio Arriba County,
New Mexico.

Dear Mr. Corcoran:

I have reviewed your request for the subject unorthodox off-pattern coal gas well and
the records of the Division for wells in the immediate area. You stated in your application,
“it is not possible to locate a well in the NE/4 of Section 18”. The proposed well is for a
s%acing unit that comprises the W/2 equivalent of Section 18 and therefore does not
affected the NE/4 of Section 18. It was further mentioned that the U. S. Forest Service
requested Energen to locate the proposed well on an existing well pad in order to minimize
disturbance to wildlife and vegetation. The Energen operated San Juan “30-4” Unit Well
No. 1 (API No. 30-39-07840) in Unit “N” of Section 18 appears to provide such a well
pad within the appropriate quarter section for this stand-up unit just as well as Energen’s
San Juan “30-4" Unit Well No. 39 (API No. 30-039-22210) in Unit “F” of Section 18.

Your request for the proposed unorthodox coal gas well location is unwarranted.
Deemed unnecessary, it is hereby denied and is being returned to you at this time.

Should you wish to pursue this application for this partigular off-pattern coal gas
well location further, you may reapply for a hearing before a ddly ‘appointed examiner.

Michael E. Stogner
Chief Hearing Officer/Engineer

cc:  New Mexico Oil Conservation Division - Aztec
U. S. Bureau of Land Management — Farmington
U. S. Forest Service - Bloomfield
Kathy Valdes, NMOCD - Santa Fe

O1l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hup:/www.emnrd.state.nm.us
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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

‘San Juan 304 Unit #102 Well 5 :
ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
San Juan 30-4 Unit #102 Well

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]

(DD-Directional Drilling] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Praduction Response]
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[1] TYPE OF APPLICATION - Check Those Which Apply for [A] '
[A]  Location - Spacing Unit - Directional Drilling ch CER T4 p
[X]NSL  [X]NSP [ ]DD [ 1SD co TEY R

Check One Only for [B] and [C] N e
[B] Commingling - Storage - Measurement S
[ JDHC []cTB [ ]PLC []PC []OLS [ ]OLM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[ JWEX [ ]JPMX [ ]JSWD [ ]JIPI [ JEOR [ ]PPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply. or  Does Not Apply
[A] [ ] Working, Royalty or Overriding Rovaltv Interest Owners

[B]  [X] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice

[D] [ ]Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ ]For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [ ]Waivers are Attached

[3] INFORMATION/DATA SUBMITTED IS COMPLETE - Statement of Understanding

[ hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W],
RI, ORRI) is common. I understand that any omission of data, information or notification is cause to have the
application package returned with no action taken.

Note: Statement must be completed by an individual with supervisory capacity.

Richard P. Corcoran W@w) District Landman 2-7/3-02

Print or Type Name Signature Title Date
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RES O U R CE

February 12, 2002

Michael E. Stogner

New Mexico Oil Conservation Division
1220 South Saint Frances Drive

Santa Fe, NM 87505

RE: ADMINISTRATIVE APPROVAL OF UNORTHODOX
AND NON-STANDARD PRORATION UNIT
SAN JUAN 30-4 UNIT #102 WELL
1,450’ FNL & 710’ FWL
SECTION 18-T30N-R4W
RIO ARRIBA COUNTY, NEW MEXICO
BASIN FRUITLAND COAL

Dear Mr. Stogner:

Energen Resources Corporation requests administrative approval of an unorthodox location
and non-standard proration unit for its San Juan 30-4 Unit #102 well under the provisions of
NMOCD R-8768.

The proposed well is to be located 1,450’ FNL & 710’ FWL of Section 18-T30N-R4W, Rio
Arriba County, New Mexico and dedicated to a non-standard gas spacing unit consisting of the
W/ 2 of said section 18, in the Basin Fruitland Coal gas pool.

All of section 18-T30N-R4W is dedicated to the San Juan 30-4 Unit (approved by the
NMOCD), which provides in part that wells drilled to the Mesaverde and shallower formations
shall be dedicated to E/2 or W/2 drilling blocks. Section 18 is irregular in size with the W/2
being made up of Lot 1 (NW NW) 14.73 acres, Lot 2 (SW NW) 14.75 acres, Lot 3 (NW SW)
14.77 acres, Lot 4 (SW SW) 14.79 acres, and E/2 W/2 totaling 219704 acres which is less
than 70% of 320 acres (219.04/320=68.45%) as required in the Basing Fruitland Coal Pool

Rule 5. (/V/Z ‘{;l‘//{f\,l i~
As it 1s not possible to locate a well in the@@f Section 18, due to steep terrain, off pattern
locations in the NW/4 and SE/4 will be necessary. Further at the request of the Forest Service
to locate our proposed San Juan 30-4 Unit #102 well on an existitg well pad and thereby
minimize disturbance to wildlife and vegetation, along with eyre’mely rough terrain in the
NE/4 of Section 18 it is necessary to request an unorthodox (offpattern) locatjon.

et 05w Exestim) wett puid inUact ]

The proposed location will bé on the same well pad as the San Juan 30-4 Unit #39 (MV) well
located 1,520’ FNL & 720’ FWL of Section 18-T30N-R4W, NMPM.

Energen Resources Corporation as operator of the San Juan 30-4 Unit intends to drill seven
unit wells during the 2001 season (April 1 through November 1, 2001) and three (3) non unit
wells within this area. A plan of development for the San Juan 30-4 Unit setting out our
drilling plans will be submitted in February of 2002.

A copy of this application is being submitted to offset operators by certified mail with a request
that they furnish your office in Santa Fe with a Waiver of Objection.

Energen Resources Corporation, an Energen Company 2198 Bloomfield Highway. Farmington, New Mexico 87401  505.325.6800



Administrative Approval of Unorthodox Location
and Non-Standard Proration Unit

San Juan 30-4 Unit #102

February 12, 2002

Page 2

Attached is a well location plat showing dedicated acreage, a topographic plat of the area, a
map showing all offsetting operators and a request from district Range of the Carson National
forest for an unorthodox location.

Sincerely,

CAA Do

Richard Corcoran
District Landman

RC/ga

Enclosures



Energen Resources Corporation

San Juan 30-4 Unit #102
OFFSET OPERATOR \ OWNER PLAT

Fruitland Coal Formation
W/2 Section 18, Township 30 North - Range 4 West
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Tract 1 Energen Resources Corp.

Tract 2 Phillips Petroleum Co.




District I State of New Mexico Form C-!22

PO Box 1SEQ. Hobbs. NM B8241-1980 Energy. Minerals & Natural Resources Decartme . Reviseg February 21, 1S3c

Instructions on baz<

District II Submit to Appropriate D EXIO

Drawer OD. Artesia, NM B8211-0719 1strict 0fizz

PO Draver OO, Artesia. N 88211-074 OIL CONSERVATION DIVISION State Lease - 4 Cori:

District IIT PO Box 2088 ee Lease - 3 Copizs
1000 Rio Brazos Rd. Aztec, NM 87410 Santa Fe NM 87504—2088

[ ] AMENDED REPORT

District IV
PO Box 2088, Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number Poc] Code Pocl Name
|
71629 Basin Fruitland Coal ;
‘Property Code *Property Name . *Well Number
SAN JUAN 30-4 UNIT 102
’0GRID Na. *Operator Name *Elevaticn
162928 ENERGEN RESOURCES CORPORATION 7095"
10 Surface Location
U or lot no. Section Townsnip Rarge Lot Ien Feet from the Nerth/South line Feet from the East/vwes: lire County
F 4N 1450 NORTH 7 RIO
18 30N 10 WEST ARBTBA
'Bottom Hole Location If Different From Surface
W or lot no. Secticn Townsnip Range Lot Ien Feet from the Ncrth/Soutn lire Feet frcm tre East/wes: lire County i
|
2 Ded:cates Acres Buoint o~ Infill | * Consolication Coce | Orcer No. ’
269.48 l
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL_L INTERSSTS HAVZ EEZN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVID EY T=Z CITyITI0N
2640.00° "OPERATOR CERTIFICATION]

I rececy cziify that tne 1nformaticn i
CInl2i7eC PEreln Is true and complete
IS tre test cof my krowledge arg belisf
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Date 5
®SURVEYOR CERTIFICATIC

I herecy certify that tne well lccaticn
SNCwWN €N this plat was plotteg from fielc
notes of actual surveys mage by me ¢r uncs-
my SUDErv1sion. angd that the same 1S true
arg cocrrect to tre best of my telief.

Survey Dste: OCTOBER 12, 27C:

Signature anc Seal of Professicral Surveycr

5280.00°

488.40°

£Z4SQDN,C3.£;E>H44R1254

2640.00" Certificate Number 15269




ENERGEN RESOUV “ES CORFORATION OAN J''"N 30-4 UNIT #|02

1450' FNL & TIO' FINL, SECTION 18, T3ON, R4W, NM.P M.
RIO ARRIBA COUI\};I'/_TJ/
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;"A”’» United States Forest Southwestern Region 3 664 East Broadway
2! ) Department of Service Carson National Forest Bloomfield, New Mexico 87413
Agriculture Jicarilla Ranger District (505) 632-2956
FAX (505) 632-3173

File Code: 2820-2
Date: February 7, 2002

Mr. Rich Corcoran
Energen Resources, Inc.
2198 Bloomfield Hwy.
Farmington, , NM 87401

Dear Mr. Corcoran:

RE: Unorthodox location for wells:

The Jicarilla Ranger District, Carson National Forest is requesting you apply for two unorthodox
locations as follows, as discussed by your company representative, and John Reidinger of this

office:

Buliridge Well #100, T. 32 N., R. 5 W. Sec. 33, 1195'FSL/845'FEL
San Juan 30-4 Well #102, T. 30 N., R. 4 W. Sec. 18, 1450'FNL/710'FWL

The mineral operator is required to comply with other applicable regulations such as the
Endangered Species Act and the Archeological Resources Protection Act under 36 CFR
228.112(c). The operator is also required under 36 CFR 228.108(c) to minimize or prevent
damage to surface resources. The Carson National Forest Management Plan states that surface
resource impacts will be minimized when administering mineral resources.

The following conditions apply which require unorthodox locations:

Prevention of unnecessary resource damage requires the locations be unorthodox. (Such as
a previously disturbed area or existing road available outside the drilling window.)

Thank you for your cooperation in this matter.

Sincerely,

A

MARK CATRON
District Ranger

o>
@ Caring for the Land and Serving People Printed on Recycled Paper W



