BEFORE THE OIL CONMSERVATION COMMISSION

IN THE MATIER OF THE HIARING
CALLED BY THE OlL CONSERVATIOR
COMMISBION OF NEW MEXICO P0B
THE PURPOSE OF CONSIDERING:

CASE Bo. 2972
Order lio. R~3643

APPLICATION OF PAN AMEBRICAN
PETROLAEUM CORPORATIOR FOR
COUNTY, MNEW MEXICO.

This causs came ¢n for hearing at 9 o'clock a.m. on
January 22, 1964, at ianta Fe, New lMaxico, befora Exsminer Zivis
A, Utx,

now, on this duy of Jamuary, 1964, the Commizsion,
a quorum being m ing comsidered the testimony, the
record, Mthemmum of the Examiner, and being fully
advised in the premises,

PINES:

(1) That due public notice having been given as required by
law, the Cosmission hes jurisdiction of this cause and the audbjact
matter thareof.

(2) That the applicant, Pan American Petrolsum Corporstion,
mnmmwommmmumwmmmmma

Gas Pool underlying a! smtm 22, rmzi&m
Range 13 west, NMPM, san m , ~HaKicn

e it

{3) That the applicant has the right to drill and proposas
to drill & well 940 fsat from the douth line and 790 feet from
mw.:tumssuumsuzzwhmjmﬁmmm
formation.

{(4) That there sxre interest cwners in the proposed proration
unit who have not sgreed to pool thelr intarests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in seid proration wmit the opportunity to recover or
recsive without unnecessary sxpense his just and fair share of
the gas in the Basin-Dakota das Pool, the subject application
should be approved dy pooling sll minaral intarests, vhatever
thay may be, within said unit,
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(6) 7hat the appiicent shomld ba dssignated the operator
of the subjact well and unit.

(7) That any non~consenting working interest owner should
be afforded the opportunity to m his share of estimated well
costs to the opexator in um Paying hia share of reasonable
well costs out of production.

(8) That any non~consenting working interest cwner that
does not pay hia share of estimated well comts should have with-
held from production his ahare of the roasonable well costs plus
an additional 23% thareof as a reasonable charge for ths risk
involved in the Arilling of the wall.

{8) That mny non-c W interest owaer should be
affordsd the Wty t.a a&jm to tha actual well costs
but that said actusl well costs should be adopted as the
reasonable well costs in the absenca of such cbjection.

{10) That following determinatiocn of ressconable well costs,
any non~consenting working interast ownsr that has paid his share
of eatimated costa ashould pay to the cperator any amount that
reasonable wall costs axcead sstimated well costs and should
raceive from the operstor any amount that peaid estimated wall
costs axceed rqeasonmble wall oosts.

{11) 7That §75.00 par menth should be fixod as the reason~
able cost of opexating the subject well and each non-consenting
working intersst owner shoulé be assessed with hisz share of such
cost, to bs paid out of prodaction.

(12) That all proceads from production from the subject
well which are not dishbursed for any reason should be placed in
escyrow to be paid to the trus ownsy tharecf upon demand end proof
of ownarship.

(1} That all mineral interests, whatevsr thay may be, in
the Basin-Dakota Gas Fool undeslying the W/2 of section 22, Town~
ship 29 Horth, Range 13 West, IIPM, san Juan County, Hew Mexico,
are harsby pooled to form a 320-scre gas proration unit to ba
dedicated to 2 wall to be dArilled 940 feet from the south line
and 790 feet from the West line of sald section 22.

(2) That Pan American Petroleus Coxrporation is hersby
designatod the oporator of the subject well and unit.

(3} That the operator shall furnish the Commisaion and each
known working interast owner in the subigcot unit an itemized
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achadule of 2atimated well costs within 30 days following the date
of this order.

{4) That within 30 days fyom the date the schedule of
sstimated well coata is furalighed to him, any non-consanting
working intarest ownar sball have the right to pay his share
of aatissted wall costa to the operator in lisu of peying his
share of reasonsble well costs out of production, and that sny
such owner who pays his share of sstimated wall costs as provided
above shall remain liable for operating costs dut ghall not be
liasble for xisk chargas.

(5) That the operator is heredy authorized to withhold the
£ollowing costs and ¢ s from production:

{(3) The pxe rata shaxa of reasonsbla wall costs
attrioutable to sach non-consenting working
intareut owner who has not paid his share of
eatimeted well costa.

{) As a2 charge for the risk involved in the drill-
ing of the well, 25% of the pro rata ehare of
reagonable well costs attributable to aach non-
consenting working interost cwaner who has not
paid his shaxae of estimatad well costs.

{6) That the operator shall distribute said costs and
chayges withheld from productiom to ths parties vho advancad
the well conts.

{7) ‘That the opaxator shall furnish ths Comwission and each
nown working intarest owner in ths subject unit an itemised
scheduls of actual well costs within 30 days following completion
of the wall: that 1f no objsction to the actusl well costs is
received by the Commission and the Commission has nct cbjected
within 60 days following completion of the well, the actusl well
costs shall ba the reasconable well cogtap provided however, that
if there is an chjectiom to actusl well costs within said 60-day
pariod, the Commission will deterwmine roasontble well costs after
public motice and hearing.

{8) That within 30 days following datarmination of reason-
ahh wall costs any non-congeanting working interest ownsr that
paid his share of estimated costs in advance as providad above
ahuiwm.wmmutmw;mmnma!mmmt
well costs excead satimatod well costs and shall recaive
from the operator his pro rats share of the amount that estimated
well costs exceed reasonable well costa.

(9) 7That $75.00 per month is heveby fixed as the reascoable
cost of operating the subject wall, and the operator is hereby
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sutharized to withhold from pyoduction the proportionate share of
such coet attributable to sach non-comsenting working intereat.

{(10) That amy unseverad mineral interest shall be comsiderad
a sevan-eighths (7/8) working imtersst and a one-aighth (1/8) z'ey-
alty interest for the purpose of allocating costas and charges unde
tha terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld omly from the werking interastas'
share of production, and no costs or charges shall be withheld from
preduction attributabla to royalty intersats.

(12) That all pwocaods from productien frum the subject well
uhzehusmmmemmtmxhpmumum
in san Juan County, Mew hexico, to be pald to ths trus owner
theraof upon demand and proef of ownaraship) that the operator
aMlMtMMaMeﬁthmm&Ms@ﬂam
ascrov agant within 90 days fxoe the date of this owder.

(13) 7That jurisdiction of this cause is retained for tim
entry of such further orders as the Commission may deam necsssary.

DOME &t santa Fe, NHew Moxico, on the day and ysar hsrein~
above designated.

STATR OF HEwW MEXISO0
O1L CONBERVATION COMMISSION

JACK M. CAMPBELL, “hairman

#e Ge. WALKER, Mombar

A, L. PORTER, Jr., Memdar & mzm
2 8 AL
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