IS IEE & STEFHEMNIAN

ATTOPWEYS A,T LAW

TELEPHONE 2-1847 BOKUM LUILBING
HARRY L.BIGBEE P. 1. BOX 6839 ASESOLIATE {N ALBUOUELNUE, NEW MEXICO
DONNAN STEPHENSON SANTA FE, NEW MEXICD . QUINCY 0. AUAMS

HARL D.BYRD
SANTIAGDO E.CAMPOS
MATIAS A. ZAM{IRA

Vebrusry 6, 1959

New Mexico il Conservation Comission
Capitol Building
Eants e, New Mexico

..e: Application of John J. _empsey's associztes for an
increased allowable on Hutchison -ell No, 1, NE!
NE!, “ectien 1, Township 29 North, fl.nge 13 V.est,
San Juan County, New Mexico

Attention: »ir, Cliver Payme, Sttormey
tlemen:

Iuring the recent hearing ccncerning the above-captioned matter we were re-
quested to submit a plat showing owners of offset welle, if any, which were
located in the Fulcher-Kutz Fool, anc in the area immedciately surrounding
the above-described real property upon which has been drilled Hutchison “ell
No, 1.

¢ have discussed this matter with representatives of your office here in Lanta
Fe and with Mr., Lmory Arnold with your Tistrict ffice in Agtec, and have

been acivised that there are no owners of offset wells in the immediately surroun-
ing area. /ccordingly, we respectfully request that we be relieved of this re-
quirement.

v e further understand that since the evidence in Case No, 1461 clearly indicates
that it requires approximately $145,.00 gross income to provide for operating ex-
ses, royalty and normal workovers for wells drilled in this general area and
that the figure represents an average of such costs in order to break even in con-
nection with operations of wells in this area in order to prevent premature abandon-
ment of such wells, which evidence was incorporated into subject hearing by refer-
ence and without objection, that no further informstion concerning such costs will
be required by the Uil Conservation Comimigsion in connection with our application.

1. e trust the foregoing sufficiently satizfies your requirements in connection with
the above application,

Very truly yours,



