Form 9-31 C . ’ a SUBMIT IN TRIPLICATE® Form approved.

(May 19G3) er instruction Budget ll"un No. R14235.
. - UNITED STATES CULRN Sy 2 XgZie S
DEPARTMENT OF THE lNTl‘.RlOR 3. LEASE DEBIGNATION AND SERIAL NO.
GEOLOGICAL SURVEY _ NM-11929
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK § 17 INDIAX, ALLOTIER OR TaIRE KoME
1a. TYPE OF WORK
DRILL iJ DEEPEN [ PLUG BACK [J |7 o Acsxeurnt Nauz
b. TYPE OF WELL
evl:u, L oTRER Tone ::NL:KP“ 8. FARM OR LEASE NaME 7~
2. NAME OF OPZRATOR ) Rio-Federal 3 J/
Resources Investment Corporation 9. WELL No.
3. ADDRESE OF OPLRATOR 1
555 17th Street, Suite 3500, Denver, Colorado 10. FIELD 4AKD FOOL. OR WILDCAT
4. lAA:csA::;)‘:rL;)r WELL (Re]l)ort location clearly and in accordance with any State requirements.®) W'l -l dcat mo A t
, 860 ' FNL 830 FWL C NW NW B e avavis Ba aNEr
‘D At proposed prod. zone /
Same as above Section 35 T3IN R4W
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH|] 13. BTATE
20.5 miles west from Dulce , Rio Arriba [New Mexico
15. DISTANCE FROM PROPOSED® 16. NXO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST T0 THIS WELL
l(’i?::.:)'noe:rt:::sd‘rl;m:nlt line, if any) 799 . 11 329/’ /(po
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 6300 i Rotar‘y
21. ELEVATIONS (Show whether DF, RT, GR, ete.) 22. APPROX. DATE WORK WILL START®
6964 GR : Upon approval
23 PROPOSED CASING AND CEMENTING PROGRAM : :
8IZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
123" 9-5/8" 36# 0-300" 150 sx Class "B" + 2% CaCl?
8-374 A 20% 0-3900" To be determined
"6=1/4" | 4-1/2" 10.5# 0-6300' To be determined

A Operatbr expects to encounter'hydkb-cafbbns in the Mesa Verde at approximately
6300'. If productive, 43" casing will be set and cemented and a completion
will be attempted.

If non-productive, the hole will be plugged and abandoned in a prudent manner
consistent with Federal and State regulations. o

-+ o

See attached NTL-6 for schedules. : ' ;;:,T;“fllj"

IN ABOVE SPACE DESCRIBE PROPOSED PROCEAM : If proposal is to deepen or plug back, give data on present producnve zolg and p§L5.3 new pgfductive

rone. If proposal is to driil or deepen dlrectlonally give pertinent data on subsurface locations and measured and true ¥
preventer program, if any.

24. o b
y/‘/ _Dist. Drilling & Prod. Mgr. = =~ 8/22/80

S8IGNED TITL!

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

-, -,
APPROV:DfAlA / ,,_//yy\ﬂé/y TITLE 3 * pare

CONDITION E}PBOVAL Y!' ANY: J

_ . 7 *See Instructions On Reverse Side
/@4/6/@‘4//%’/&&' NrMOCE
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PETROLEUM ENGINEERS, INC.
1600 LINCOLN ST., SUITE 15(
DENVER, COLORADO 80264
303/837-0132

RESOURCES INVESTMENT CORPORATION
RIO-FEDERAL 1-35
C NW NW SECTION 35 T3IN R4W
RIO ARRIBA COUNTY, NEW MEXICO

10 POINT OPERATIONAL PLAN

The geologic name of the surface formation is San Jose.

The estimated tops of important geologic markers are:

Picture Cliffs 3620

Lewis 3710

Mesa Verde 5650

Operator expects to encounter hydrocarbons in the Mesa Verde at approx-
imately 6300'. No other formations are expected to give up o0il, gas or
water in measurable quantities.

The proposed casing program (all new).

Surface Casing

Depth Size Weight Grade Thread Coupling

0-300' 9-5/8" 36# K-55 8round ST&C

Intermediate Casing

Depth Size Weight Grade Thread Coupling

0-3900*' 7" 204 K-55 8round ST&C

Production Casing

Depth Size Weight Grade Thread Coupling

6300’ 4-3" . 10.5¢# K-55 8round ST&C
Proposed cementing program:
150 sx Class "B" + 2% CaCl,

Operators minimum requirements for pressure control equipment:

Depth Size Series Type Rams
1000'-TD 10" 900 Double Gate Pipe and C.S.O.
1000'-TD 10" 900 Bag Type

Note: A choke manifold is required with equivalent pressure rating as
B.0.P. prior to drilling out shoe. Test casing to 70% of internal yield,
test pipe and blind rams to rated working pressure 15 minutes. Test choke
manifold to rated working pressure for 15 minutes. Test B.0.P.E. each 30
days thereafter. Cycle pipe rams daily and C.S.0. rams when out of hole.
Note on tour report book.

The proposed drilling fluid program:

Depth Type Weight Viscosity Fluid Loss
0-300' Gel-Lime 8.6-9.0 1b/gal 35 N/C
300-3910' Low solids 9.5 1b/gas 35 10-15

Non-dispersed N/A



Resources Investment Corporation, Rio-Federal 1-35
C NW NW Section 35 T31N R4W, Rio Arriba County, New Mexico

10 Point Operational Plan, Page 2

VII. Auxillary Equipment

1) Kelly Cock

2) Bit floats will be available

3) Full opening floor valve with proper threads
4) Mud systems will be monitored visually.

VIII. Drill stem tests will be taken based on shows, no cores are planned.

The logging program will consist of DIL, CNL, BHC/Sonic/Caliper.
The proposed completion program is:

1) MICR

2) Log CBL-PDC

3) Pick up tubing

4) Perforate productive interval

5) Test

6) Treat formation as necessary. No hydraulic fracturing with hydro
carbons is planned.. However, should this change, the wellbore,
fluid tanks and pumping equipment will be a minimum of 120 feet
apart.

IX. No abnormal pressures or temperatures are expected. No hydrogen sul-
fide is anticipated. No problems are foreseen.

X. The anticipated starting date is upon approval of permits. An estimated
21 days will be required for operations.
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