UNITED STATES X - (iF7-25257
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

EGEHE@

JANL 21933
OIL CON. DIV,|

APPLICATION FOR PERMIT TO DRILL , DEEPEN, OR PLUB BACK DIST. 3

1a. Type of Work [5. Lease Number
DRILL NM-23044
10 Type of Well 16. If Indian, Name of Tribe or Allottee
BAS
2. Operator v 7. Unit Agreement Name

Evergreen Operating Corporation -
3. Address & Phone No. of Operator
XA. R. KENDRICK
BOX S16, AZTEC, NM 87410
(505) 334-2555

8. Farm or Lease Namse

SCHALK 32 /24,7

9. Well Number
2

4. Location of Well

560" FSL 1800° FWL

10. Field, Pool, or Wildcat
7/¢ 74 BASIN-FRUITLAND COAL GAS POOL

11. Section, Township, & Range, Meridian, or Block
N-32-3IN-4W

14. Distance in Miles from Nearest Town
12 Airline miles north of Gobernador, NM

12. County
RI0O ARRIBA

13. State
NEW MEXICO

15. Distance from

16. Acres in Lease

17. Acres Assigned to Well

Proposed Lacation P
To Nearest Property 560° 640 ACRES 5-320 ~
Line or Lesss Line.
18. Distonce From 19. Proposed Depth 20. Rotary or Cable Tools
Proposed Location
To Neerest Well Dr, 46 1B actior] 1s suvject to :Mw'm: U o ROTARY
Compl., Or Applied kgt '81:’&":"&“22‘825’ 31(:.4,, 3. L SUBIECT 10 COMPLIANGE WiTH ATTAGHED
For On Lease. — t CENERAL REQUIREMENTS
21. Elevations (DF, RT, GR, Etc.) 22.‘Approximate Date Work Will Start.
6940° 6R Fall, 1992 .
23. Proposed Casing and Cementing Program: RN
3 -
Exhibits sttached es follows: S
"A" Location and Elevation Plat “F" Location Profile . LM
“B" Yicinity Map - Access Roads ~0" Drill Rig Layout s T

“C" Ten-Point Compliance Program

D" Multi-Point Requirements fer APD

“E” Blowout Preventer Schematic

“H" Completion Rig Layout - = =~ ©

"1 Production Facility Schemalic

g

24. Signed ﬁ Q/éé% aZ . Title Agent Dﬂfﬁ»pﬁe‘g‘ 4 1992
- - OVED
AS AMEMTET
Permit No. Approval Date
Approved By Title

25/ 3 /é.WTE; THIS FORMAT 1S ISSUED IN INIOC S. BLM FORM 3160-3.
= 4 A



Submul 0 Appropnae

State of New Mexico —\L

. F C-102
Bistnct Otfice Energy, Minerals and Nawral Resources Department ﬂﬁla»bw
Sute Loase 34 copcs ; P
Foc Lease - 3 copics
— OIL CONSERVATION DIVISION
P.O. Bus 1980, Hobbe, NM 88240 P.O. Box 2088
Santa Fe, New Mexico 87504-2088 o ke I 2 WA PR
DISTRICT O Lo T T st
P.O. Dnawe DD, Arcaia, NM §8210
DISTRICT U WELL LOCATION AND ACREAGE DEDICATION PLAT  + - '
1000 Roo Brasos Xd., »NM §7410 All Distances must be o the outer boundades of the secton
Evergreen Operating Corporation Schalk 32 2
Unu Lelter Socuon Townshup Range Counly
N 32 31 North 4 West NP Rio Arriba
Actual Fooage Lovauos of Well:
a 560 fead frum the South line 3od 1800 fed [rum the West hine
Grouad level Elev. Produciag Fonmuuoa Pool Dedicated Accage:
6940 Est.| Fruitland Coal Basin Fruitland Coal 320 Acres

1. Oulline v screaye dedicalod Lo the subsect well by colored peocil of hachure marks om the plal below. !
2 I more thaa one Jease 18 dadicaled 10 e well, oulline sach 3od idealily the ownarship thereof (both a3 Lo working inierest and royally).

3. If more thas ooe lease of diffarcal ownenhip is dedicalad 10 the wll, bave (e ialersat of all owners besa coosolidaled by commuailizaiion,
uwtizaioa, force-pooling, eic.?
Yes D No If agswer is "yes” 1ype of consalidauon
If answer is “p0™ hial Lhe Owners aod Lact doacripuions which have actually beea consolidaied. (Uss revarse sdc of
Uus form if peccessary.
No allowable will be assignad 1o the well uaul all isterests have beca consolidatod (by commuaitiZalion, unitizabos, forced-poaling, of otherwisc)
or unul a poa-standard unit, slimuisaliog sAxch inlsresl, has boea approved by the Divisioa.

>
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| | basi of mey inowledge and baliqf. ]

I

| A/

| RECE l VENT | Lt seatdt
A R. Kendrlck

o e e e v S — —t —— — ——

r JANL 21 93 Pocin

| Agent

| OIL CON! DN..,! Comran —

| DIST. h Evergreen Operating Corp.
T :

= : * September 4, 1992

, o Section | 32 | SURVEYOR CERTIFICATION

l
|
4o |
———  1800"
1 ‘ :
|

| OPERATOR CERTIFICATION

I hereby ceniyfy 1hat the informaiion
I containsd herein in irus aad compleis 10 1he

1 Mareby carnify 1hat she well locaiion shown
on INs plat was plotisd from fuld noiss of
actual swrveys mads by me or wndsr my
supervison, and thal Ihe 3ams U irws ond
correct 10 the best of my knowledje and
belief.

Date Susveyed

NM-23044

— —— — — — —

S RSO S —

August 21, 1992
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ESPINOSA RANCH QUADRANGILE R
NEW MEXICO-RIO ARRIBA CO &
72 MINUTE SERIES (TOPOGRAPHIC) ©
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TEN-POINT COMPLIANCE PROORAM

Evergreen Operating Corp.
Schealk 32 *#2
S60'FSL 1800°FWL Sec. 32-T3IN-R4W
Elev: 6940’ GR
Lease No. NM—-23044

THE GEOLOGICAL SURFACE FORMATION IS: Nacimiento.

THE ESTIMATED TOPS OF IMPORTANT GEOLOGICAL MARKERS:

Ojo Alamo 3195
Kirtland 3410
Fruitlaend 3695
Fruitland Coal 3700
Pictured Cliffs 3830
Total Depth 4080

ESTIMATED DEPTHS OF ANTICIPATED WATER, OIL, GAS OR MINERALS:

SUBSTANCE FORMATION ANTICIPATED DEPTH
GAS Fruitiand Coal 3700°

THE PROPOSED CASING PROGRAM WILL BE AS FOLLOWS:

DEPTH HOLE SIZE 0.D. WEIGHY GRADE TYPE NEW/USED
0-350° 12-1/4" 9-5/8" 36 K-65 ST&C NEW
0-10 7-1/8"  5-1/2° 1S5 K-55 ST&C NEW

PROPOSED CEMENT PROGRAM: To effectively isolate and seal off all water, oil, gas and coalbearing
strata encountered by the utilization of spacers, centralizers and swirling centralizers at the base
of the Ojo Alamo formation as specified by NTL-FRA 90-1 111.B and AP1 standards; and by using
cement volumes as follows:

Surface: 265 Cuft (225 5x) Class B w/ 1/4%* Flocele/Sx plus 2% CaCl.

Production: 1st stage: 30 Cuft (25 Sx) S0/50 pozoion, 2% gel and 1/2% /5x Flocele plus 118
CuFt (100 Sx) Class B w/4% Halad-344 and 1/2#/5x Flocele. 1st stage Totals: 148
Cuft (125 Sx). 2nd stage: 1160 CuFt (628 Sx) Halliburton Lite w/2% CaCl plus
118 CuFt ( 100 Sx) Class B w/2% CaCl. 2nd stage totals: 1501 CuFt (90S Sx).
Grand Totals: 1649 CuFt ( 1030 Sx). (Exact volumes to be determined from logs.)

OPERATOR'S MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL:

Exhibit E is a schematic of the blowout preventer used by a local contractor for other wells in the
area. The BOPs are to be test-operated before drilling out from under the surface casing, and
operation checks will be made daily thereafter and recorded in the Daily Drilling Report.
Accessories to BOP will include floor safety valve and choke manifold with pressure rating
equivalent to the BOP stack.

Exhibit C



