COMPASS EXPLORATION, INC.
1645 COURT PLACE
DENVER 2, COLORADO

September 19,

El Paso Natural Gas Conpany
1006 Luiain Street
Houston 2, Texas

Attention: :ir, D, R, vadlington

Fe: Gas Purchase Agreement
August 17, 1¢60
/R BEC.35-30N-14V

San Juan County, New Maxico

Gentlemen:

In accordance with the provisions of Article 11 of the subject

gas purchase agreement, we enclose herewith a copy of a letter

from: the Secretary of the Federal Power Commission, ashington,
D, C., dated ZSeptember §, 1360, referring to Docket No. CI-61-299,
This letter constitutes the requisite authorization to commence the
sale of gas from the lands dedicated under our gas purchase agree-
ment,

v e will greatly appreciats your expediting the connacting our
#1-35 Aztec well, in accerdance with our previous discussions.
vie also enclose for your files a copy of the Supplemental Agree-
ment between 2ztec 01l & Gas Company and Southern Union Gas
Company dated August 12, 1960, wherein Southem Union releases
from the natural gas contract of December 12, 1953, the Dakota
formation under Lots 3 and 4, N/2 3v. /4, and N/ /4 of Section 35,
Township 30 North, Range 14 v est.

Yours very traly,

COFPA3S EXPL(}RATIOI\;,//{IC.

fictey

CGeourge Aubrey
GA/lo President
cc: Aztec Cil & Gas Company
New Mexice Oil Conservation Commission
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ADDRESS ALL COMMUNICATIONS
TO THE SECRETARY

FEDERAL POWER COMMISSION
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Fo. CI- . - is hereby accepted.

Your statement, filed pursuant to Section 157.¢
tention to invoke said Section and initiate the sen

WASHINGTON 128

ATR I'ATT,

SEP =9 1360

8(c){(1) of the Commission's Regulations, of your in-
rice proposed in the certificate application, Docket

You are also advised that the related rate schedule, identified by your statement pursuant to Section
157.28(c)(2) of the Regulations and 1isted at the bottom of this letter, bas been accepted for filing to be
effective on the date of initial delivery. Please advise this Commission of the date of initial delivery of
gas thereunder. This acceptance of the rate schedule for temporary service is no assurance that it will be

accepted by the Commission for permanent service.

In the event that any of the documents comp
future automatic adjustments in rates and charge

or to others, price redetermination provisions,

fact that such provisions, when invoked to change tl

rising the listed rate schedule contains provisions for

s baced upon new or increased taxes, prices paid for gas by
or any eimilar provision, your attention is directed to the
he effective rates and charges, will constitute a change

in such rates and charges within the meaning of Section 4(d) of the Natural Gas Act and Section 154.94 of
the Commission's Regulations under such Act. The Act and the Commisesion's Regulations require that such
changes be filed with the Commission pot more than 90 days nor less than 30 days prior to the proposed ef-

fective date thereof.

This acceptance for filingt shall not be construed as constituting approval of any rate, charge, classi-
fication, or any rule, regulation or practice affecting such rate or service contained in the rate filing; por .

shall such acceptance be deemed as recognition
with; and such acceptance is without prejudice

of any claimed contractual right or obligation associated there-
to any Findings or orders which may be made in the final dis-

position of this proceeding or any other findings or orders which have been or may hereafter be made by the
Commission in amy proceeding novw pending or hereafter instituted by or ageinst your company.

In future correspondence with the Commission concerning the rate schedule listed below, please refer to
the FPC Gas Rate Schedule designation furnished you herewith, including the pame of the independent producer

and the rate schedule and supplement numbers.

This constitutes all requisite temporary authorization to commence the sale of gas, but such authori-

gation and acceptance of the rate schedule are without pre)

udice to such final disposition of the certificate

application as the record may require and, furthermore, once service is comenced under this authorization it

may not be discontinued without permission of t
Gas Act. .

Description of Date of Letter
Document of Transmittal

Contract CedTein G0

he Camnission issued pursuant to the provisions of the Natural

Very truly yours,
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Compass Nxnloration, Ine.
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