STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CCONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6712
Order No. R-6179

-
=~

APPLICATICN OF SUN GAS COMPANY
FOR APPROVAL OF INFILL DRILLING
AND STMULTANEOUS DEDICATION, SAN
JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearirg at 9 a.m. on October 31,
1979, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets,

NOW, on this_léthmmday of November, 1979, the Division
Director, having considered the testimony, the record, and the
reconmendaticons of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter therecof, -

(2) That the applicant, Sun Gas Company, scecks a finding
that the drilling of its N. M. Federal "N" Well No. 6-E to be
located in Unit P of Scction 6, Township 30 North, Range 12 West,

Basin-Dakota Pool, is NecCessary to effectively and efficiently
drain that portion of the proration unit which cannot be so
drained by the existing well.

-

(3) That the name of the applicant should be amended to
Sun O0il Company.

(4) That Sun 0il Company is the operator of a 320-acre
standard proration unit consisting of the S/2 of said Section 6
in the Basin-Dakota Pool.

(5) That said 320-acre proration unit is dgd;gape to
applicant's N. M. Federal "N" Well No. 6 locat@d’inﬁuhit;M of

said Scction 6. RS
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(6) That the evidence presented demonstrated that said
N. M. Federal "N" Well No. 6 cannot effectively and efficiently
drain said 320-acre proration unit.

(7) That the evidence presented further demonstrated that
the drilling and completion of applicant's said new well should
result in prcduction of approximat=ly 1.9 billion additional
cubic fecet of gas from said proration unit which would not
otherwise be recovereé from the proration unit.

(8) That such additional recovery will result in said
unit being rore efficiently and economically drained.

(9) That said new well is to be drilled as an "infill"
well on the existing 320-acre standard proration unit.

(10) That in order to permit the drainage of a portion
of the reservoir covered by said 320-acre standard proration
unit which cannot be eifectively and efficiently drained by
the existing well thercon, the subject application for infill
drilling and simultancous dedicaticn should be approved.

IT IS THEREFORE OKDERED:

(1) That the applicant, Sun 0il Company, is hereby
authorized to drill its N. M. Federal "N" Well No. 6-E to be
located in Unit P of Section 6, Township 30 North, Range 12 West,
NMPM, as an infill well on an existing 320-acre standard pro-
ration unit being the S/2 of said Section 6, Basin-Dakota Pool,
S5an Juan County, New Mexico. The authorization for infill dril-
iing granted by this order is necessary to permit the drainage
of a portion cf the reservoir cover=d by the existing 320-acre
proration unit which cannot cfficieatly and economically be
drained by any existing well thereon.

(2) That said proration unit shall be sjmultaneously
cedicated to applicant's proposed new well and to its N. M.
Federal "N" Well No. 6 located in Unit M of said Section 6.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

ATE OF NEW MEXICO

= T,
<\\? L CONSERVAT%QN_ {VISION
; 5 ooy

7

‘ \
JOE D. RAM
Director

S EAL

fd/



