ol- CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

July 27, 1970

CERTIFIED - RETURN
RECRIPY REQUBSTED

Ric Trust
3333 w. Coast Righway, sSuite 504

Newport Beach, California

Re: Case 4397 -_Rio Trust Little Chama Valley Co. Well No. 1,
located 660 feet from the North line and 1380 feet from
the West line, and Rio Trust sargent Well No. 1, located
1445 feet from the South line and 925 feet from the West
1ine, both in Section 2, Township 1 North, Range 2 East,
MMPN, Rio Arriba County, New Mexico - General Insurance
Company of America $10,000 Blanket Plugging Bond No. 729561

()

Gentlemen:

=)

- C

D I am enclosirg a copy of the docket of the Examiner Hearing
| that will be held on Wednesday, August 5, 1970, at 9 a.m., in the
Oil Conservation Commission Conference Room, State Land Office
Building, Santa Fe, Hew Mexico, concerning the subject matter.

Very truly yours,

GEORGE M. HATCH

—=

Attorney

GMH/esr

Enclosure

ccs General Insurance Company of America Mr. Gerald L. O'Dell
13730 Roscoe Boulevard 3333 W, Coast Highway,
Panorama City, California 91409 Suite 504
Attention: Mr. R. W, Clayton Newport Beach, California
General Insurance Company of America 0il Conservation Commission
gurety Claim Department 1000 Rio Brasos Road
Clinton P. Anderson Agency Aztec, Mew Mexico

P. O. Drawver A
Albuquergue, New Mexico
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ocket No. 18-70

DOCXET: EXAMINIR EEARING - WIDNZCDAY - ADGUST 5, 1970

CONFERENCE ROOM,

9 2.M., - OZ
I FE, NEW MEXICO

L
STATE LAND

The following cases will be heard befnrzs Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate ExXaminer:

CASE 4385: (Continued from ths Julv 15,

« o

70 Examiner Hearing;

Application of King EResso s Company for a unit agreement,
Oterc County, New Mexicc. Applicant, in the above-styled
pause seeks approval of the Brokecff Mcuntain Unit Area

. comprising 37,747 acres, more c¢r less, of Federal, State and
' Fee lands in Townships 24, 25, and 26 South, Ranges 19 and
20 East, Otero Ccunty, New Mexice.

CASE 4388: Application cof Humble Cil & Refining Company for an exception
to Order No. R-3221, as amended, Chaves County, New Mexico.
Applicant, in the abcve-styied cause, seeks an excertion to
Order No. R-3221, as amended, which order prohibits the dis-
posal of wzter preduced 1n ccnjunction with the preduction of
0il on the surface of the grcund in Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexice. Said exception wculd be for
applicant’'s Florence BE. Lusk, DeSmet Federal, and Hesse Federzl
leases lccated in Sectaions 6 and 7 of Township 15 South, Range
30 East, Double I Queen Pccli, Cnaves County, New Mexico.
Applicant seeks authority tc dispose of salt water produced by
wells on said leases in unlined surface pits located in the
vicinity cf szaid weslls.

ates Gas Producing Company for salt

v, New Mexicoc. Applicant, in the
utherity to dispose of preduced
ernsylvanian formation through the
89 to 9924 feet in its State "27"
ction 27, Township 14 Scuth,
Pocl, L.ea County, New Mexizo.

CASE 4389: Appiicaticn of Coastzl St

water dispocsal, Lea Cocunt
above-styled cause, s=€ks
salt water into the Upper
perforated 1nterval from 2
Well Ne. 2 :d in Unit
Rangs 32 E:

,;m ;_u\

CASE 4390: Application of MNurphy H. EFaxter for a unit agreement, Lea
Courty, New Mexico. Applicant, in the above-styled cause, seeks
approval ¢f the Ncrth E-X Queen Unit Area comprising 978 acres,
more cr less, of State lands in Township 17 South, Range 33
East, ard Township 18 3Scuth, Ranges 33 and 34 East, E-K Yates
Seven Rivers-—-Qussen Posl, L2z Zounty, New Mexico.
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Docket No.
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CASE 4391:

CASE 4392:

CASE 4393:

CASE 4394:

CASE 4395:

18-70

Applizaticn of Murphy H. Baxter for a waterflcod project,

Lea County, New Mexicc. Agpplicant, in the above-styled

cause, sseks autherity to institute a waterflood project in
ite Nerth E-K Qusen Unit Area by the injection of water intc
the Queen formation through 4 weils located in Units A, D, F,
and G of Section 7, Tewnship 18 Scuth, Range 34 East, E-K
Yates-Seven Rivers-Queen Pocl, Lea Ccunty, New Mexico. Appli-
cant further seeks a procedure whereby said project may be
eXpanded administratively without a showing of well respoense.

Application cf Southwestern Natural Gas, Inc. for the assignment
of back ailcwable, Eddy County, New Mexico. Applicart, in the
above-styied cause, seeks the assignment of back allowable to its
Mershon Gas Comm Well No. 1 located in Unit A of Section 21,
Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian
Gas Pool, Eddy County, New Mexico, for the period from the date

of compl=tion of said well on September 22, 1969, to the date

of connecticn of said well con June 4, 1970.

Application of Mobil ¢il Corpcration for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of precduced salt water intc the
Devonian formation in the open-hé¢le interval from 12,240 feet to
12,462 feet in its Santa Fe Pacifiec Well Nc. 3 located in Unit
M of Section 26, Township ¢ South, Range 36 East, Crossrcads-
Devonian Pocl, Lea County, New Mexico.

Applicaticn of Phillips Petrcleum Company for a unit agreement,
Lea County. New Mexico. Applicant, in the above-styled cause,
seeks approval of the PlLata Desp Unit Area comprising 5,600
acres, more <r less, cf Federal and State lands in Sections 8,
9, 10, 11, 14, 15, 16, 22 and 23 of Township 20 South, Range 32
East, Lea County, New Mexinc.

Application of Conselidated ©il & Gas, Inc. for salt water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose cf produced salt
water into the Abe formation in the perforated interval from
8915 to 8926 feet in its Shipp Well No. i-17 located in "nit
H of Section 17, Township 17 South, Range 37 East, Midway Abe
Pcol, Lea County, New Mexico.



Examiner Hearing - August 5, 1970

Docket No.
-3-

CASE 4396:

CASE 4397:

CASE 4267:

18-70

Application of Klabzuba, Murson and Seaman for a dual comple-
tion and salt water disposal, Chaves County, New Mexico.
Applicants, in the above-styled cause, seek aunthority to
dually complete its (Varel! Avalanche Journal Well No. 1
located in Unit N of Section 18, Township 10 South, Range 28
East, Chaves County, New Mexico, in such a manner as to
produce gas from the San Andres formation in the perforated
interval from 2186 to 2204 feet of the Race Track {San Andres)
Pool through the casing-tubing annulus and dispose of produced
salt water thrcough tubing intc the San Andres formation of
said pool in the perforated interval from 2262 to 2289 feet.

In the matter of the hearing called by the ¢il Conservation Com-
mission on its own motion tc permit Ric Trust and all other
interested persons to appear and show cause why the following
Rio Trust wildcat wells located in Section 2, Township 1 Nortkh,
Range 2 East, Rio Arriba County, New Mexico, should not be
plugged and abandoned in accordance with a Commission-approved
plugging program:

Little Chama Valley Co. Well No. 1
located 660 feet from the North line
and 1380 feet from the West line;

Sargent Well No. 1 located 925 feet
from the West line and 1445 feet from
the South line.

(Reopened)

CASE 4398:

In the matter of Case No. 4267 being recpened by the Cil Corn-
servation Commission orn its own motion to permit Edward M.

Kriss and all cther interssted parties to appear and show cause
why the Edward M. Kriss Little Chama Valley Company Well No.

1, a wildcat well, located 545 feet from the North line ard 1530
feet from the West line of Section 2, Township 1 North, Range

2 East, Rioc Arriba County, New Mexico, should not be plugged
ancd abandoned in accordance with a Commission-approved plugging
program.

Application of Michzel P. Grace and Corinne Grace for campulsory
pooling and unorthodox gas well locations, Eddy Ccunty, New
Mexicc. Applicant, in the sbove-styled cause, seeks an order
pooling all mineral irnterets from the surface of the ground

down to and including the Morrow formation underlying the K/2
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(Case 4398 cortin-=d!

and the 3/2 c¢f Secticn 2, Towrship 23 South, Range 26 East,
Eddy Courty, New Mexico, to form two 320-acre proration units

foer the preducstion of gas from arny or alil zocnes of the
Pennsylvarizn formation. Said N/2 and §/2 to be dedicated to
wells te be drilled re;vastively, at unorthodox locationrns 2500
feet fro = 30 feet from the East line of

m th=2 North finz and 3
-

e
said Secticn 2 and 990 fe=t from the South lire ard 660 feet
from the East lire of =5id Se=ticn 2

Also tc bs considered will be the scosts of A
3 charge fcr the risk irvzolived, provisicns fo the alleocaticn
of aatial ¢parating ccsts, and the estsblisnment of charges
for supervision <f s3id weils.

CASE 4354: {Centinued from the July 1, 1970, Examiner Zearing)

a

Applicatien ©f Xichsel P, Grace and C@r;nne Grace for

compulscry pocling, Eddy County, New Mexico. Applicants, in
the zkbove-scyled cause, seek an @rd@r pcsling aii mineral
interests from the surface of the grourd down to and incliuding
the Meorrow formation underlying the N/2 of Sestion 11, Township
23 Scuth, Fange 26 East, South Carlsbad Field, Eddy County,

New Mexizc, said acreage to be dedicated to a well to be driiled
in either the NE/4 NW/4 c¢r tre NW/4 NE/4 of said Secticn 11,
Also to bs considered will be the cosis of drilling said well,
a charge for the risk invelved, z provisicn for the allocation
of actuali copsrzting costs, and the establishmernt of sharges

for supervisicn of said mSllo



