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Gentlemen:

We have reccived two copics of Federal Form 9-331 Sundry Notice for the
above well which states that tuc casing has failed. The letter furtiher states
that '"depending upon availability of casing, plan to plug back and re-complete
through 'whipstock'. We have iound from past experience that casing failure in
the Blanco MesaVerde pool result in one of two occurrences. Either gas moves
into shallow water zones or water from shallow zones moves into the gas pool
section depending upon bottom hole piessure, hydrostatic head relationship at
the time of failure. Either of the above results are in violation of New
Mexico rules and regulations.

| am therefore directing that immediate remedial action be Laken to
separate the gas pay zone from the area of casing failure. In the event casing
cannot be secured, this separation can be temporarily accomplished by placing a
bridge plug near the shoe of the production casing.

(7 wo have receivaed notice ol your intent Lo remedy this situation within
vivi ety days, the matter Will not he aet dor hearong hefore b GCostiind %500
ant il oatrer that date,

(I O N

(W]

Emery Cof Arnoid

Suly(:rv.ur , Dist. 3
ECA/me

pe (G

A

Santa Fe, M. ML



