Monahens, Texas

Ref: Standard of Texas
Federal 125 #1
Lease #0271-A
San Juan Co.,

Naw Mexico

Mr. Dan Hutter

Chief Engineer

New Mexico 0il Conservation Commission
Box 871

Sante Fe, New Mexlico

Dear Mr., Hutter:

The Standard of Texas Federal 12-5 i1 well was spudded on
February 7, 1959, and completed on March 27, 1959. The well was
potentialed for 2L5 BOPD, flowing om 20/6L choke, TP 100, CP 570,
GOR 0O, The producing interval is 5970 to 6025' with a well
total depth of 6200' and a maximum hole deviation of 31 degrees
at total depth.

Thie well was drilled tc total depth and a series of logs were
runj included in this series was a dipmeter log which is run on
Wildcat Wells to determine formation dips. Usually the engineering
section uses the dipmeter to determine the dédviation and direction,
as these two items have to be known befors dips can be caleculated.
It is not generally known that the dipreter is one of the best, if
not the best, tool for determining hole deviation and direction
becauge it reads a continuous deviation and direction. If it was
desired to calculate the devistion in each foot of depth, it could
be done. The tool 18 very accurate because Standerd has checked its
sccuracy with an Eastman Survey in one well in Texas.

The attached tabulation showing hole deviaticn was made after
campletion of this well and the bottom hole lucation was lkmown to be
270' north and 1049' west of the surface location, but as the well
wag still on Standard's lease, nothing was reported to the Commission.
The fect that the bottom of the hole wzr quite & distance from the
surface location should have been reported to the Commission.

An allowsble was obtained effective April L, 1959, and Standard
has sold arproximately 1200 berrels of oil from this lease. '
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In checking over the New Aexico Rules in regard to hole deviation
it was found that Rule 111(a) states "If a hole deviates more than 5
degrees in any 500' interval then a deviation survey needs to be run
and results reported to the Comnission before any oil or gas is sold
to determine that the bottom of the hole is on the lease where the well
is drilled’.

Based on the above rule the bottom hole location of the subject
well is still on Standard's lease, but the surface locaticn iz in Unit
"N® and the bottom hole location is in Unit "M", so it appeare that the
dedicated acreage should be Unit "M" rather than "N,

Rule 111 indicates that the bottom of the hole needs to be on the
"lease", which is certainly correct. Thls office believes the intent
was that the bottom of the hole has to be on the L0 acres dedicated;
thie being true deviation on future wells will have to be controlled.

Cubmitted herewith is Deviation furvey of the subject well to
comply with Rule 111(a) and it is requested that the allowable granted
this well for Unit ¥ be changed to Unit M.

ftandard regrets this incident and you are assured that on future
wells the Deviation Survey will be filsd along with the request for
allowable if hole deviations are such that Rule 111(a) will apply.

Please advise if any additional informatlon may be furnished.

Vpry truly yours,

/g Zi, U‘

Co Fe Dwyer ‘
Digbrict Engineer
Ward-Hobbs District
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