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312 Ui %i National Bank Bullding

PHONE AMHERST 6-1306

spril 11, 1957

Mr., Emery 3. Arnold
Supervisor, District #3
120 East Chaco

Aztec, New liexico

Dear Sir:

Your letter of March 25, 1927 is acknowledged, wherein vou notified
us that you were holding our form ¢-110, authorization-to-transpor?t
form, pending notificaticn of communitization of the Ei: of Section 2,
Township 31 North, Range 13 ‘est, San Juan County, New lMexico.

As you know, the state has been holding up agreement o communitize
the SVt 35 pending receipt ¢f an executed communitization agreement.
Be advised that this communitizaticn agreement has becen executed by
all parties in interest with the exception of the State, and has been
delivered to the Commissioner of Public TLands for their execution prior
to their delivery of the final completed documents to the New llexico
Conservation Cormission, in order that we may receive the assignment
of an allowable based on a 2%20-acre unit. e expect momentarily to
receive notification that tiis communitization agreement has been ap-
proved, and we will then be pernitted to sell our gzas based on a 320-
acre unit.

Tn the event you have not recelved such a notification within the next
week, would you please check with your office in Santa Fe for authori-
ty to forward the form C-110%

Be advised that we are plamning to commence in the very near future

a well to be located in the approximate center of the SWi of Section
2, which will be known as the lo. 1 Jaguez. The State also holds a
40—gcre tract under this W of Section 2, and we are in the process of
preparing a communitization agreement for this property at this time.

Should there be any further cuestions with respect to receiving an
allowable for the Fo. 1 Chavez and with respect to cur plans for drill-
ing the Yo. 1 Jaquez, please contact us immediately.

Tours very truly,

SOTCRADC WHSTERN EXCTORATION, INC.

Wby~

EAT Jr/cg Sa’ry A. Trueblood, Jr., President




