RISTRICT | tate of New Mexico

‘ Form C-107-A
Energy, Minegdls and Natural Resources Department New 3-12-96
£.0. Box 1980, Hobbs, NM 88241-1980
DISTRICTI . OIL SONSERVATION DIVISION APPROVAL PROCESS:
11 South Fist 1., Artesa, NM 88210-2838 2040 §, Pacheco — Administrative __ Hearing
Santa Fe, New Mexico 87505-6429 -
DRISTRICT 11 EXISTING WELLBORE
1000 Ao Brazos Aa Attec, N 87410-1683 APPLICATION FOR DOWNHOLE COMMINGLING ves  no
Phillips Petroleum Company 5525 Hwy. 64, Farmington, NM 87401
Operator Addrass
San Juan 32-7 Unit 14 H, 28, T32N, R7W San Juan
Lease Well No. Unit Ltr, - Sec - Twp - Rge County
Spacing Unit Lease Types: (check 1 or more)
0GRID NO. 017654 property Code 009260 APl No, _30-045-11251 Federal _X_, State ___, unaion Fea
The following facts are submitted in Upper Intermediate Lower
support of downhole commingling: one Zone _ Zone
1. Pool Name and i 8O§90 ) 72319
Pool Code So. Los Pinos FrUltla Blanco Mesaverde
2. Tog and Bottom of
ay Section (Perforations) ]
s
3. Type of production
.l YPOiI ochaa)
Gas R Gas
‘i n
4. Method of Production .
{Flowing or Artificial Lift) Flowing Flowmg
5. Bottomhole Pressure a, (Curranti a.
. - bl\,« @
it - Artificial Lift: oy, = AR
Oil Zones - Artificia Lt ed Curtrent 1487 (est.) @U\,J e < 578 (est.)
Gas & Oil - Flowing: v
All Gos 2 Measured Current | |, (Originat b. b. 1360 (est.)
as Zones: .
Estimated Or Measured Original 1700 (est.) es
6. Oil Gravity {°API) or
Gas BTU Content 1145 1005
7. Producing or Shut-in? Producing
Production Marginai? (yes or no) Yes Yes
* If Shut-In, give date and oil/gas/ Oate: Date: Date:
water rates of last production Rstes: Rates: Rates:
Note: For new zonaes with no production history,
applicant shall be raquired to attach production
estimates and supporting dats
* If Producing, give dat: a?doillgas/ Dae:  ostimate Date: bate:  5/31/98
(Within 60 daysy T te* Raes: 150 mefd Rates: Rates: 26 mcfd
. Fi All i Oil: Gas: Oil: Gas: oil: Gas:
B i mas P acrtion, ’ % % ' % % : % O %

9. If allocation formuia is based upon something

¢ L 1 other than current or past production, or is based upon some other method,
submit attachments with supporting data a

nd/or explaining method and providing rate projections or other required data.
10. Are all working, overriding, and royalty interests identical in all commingled zones?

Yes No
It not, have ail working, overriding, and royalty interests been notified by certified mail? X Yes —X No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes — No

11. Will cross-flow occur? % Yes __ No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. _X_ Yes __ No (If No, attach explanation)

12. Are all produced fluids from all commingled zones compatible with each other? X Yes ___No

13. Will the value of production be decreased by commingling? __Yes XNo (If Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. ___Yes __ No

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S). R-11210

16. ATTACHMENTS:

* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year. (If not available, attach expianation.)

For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of all offset operators. ‘

Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents fequired to support commingling.

-

* * =

-

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE %ﬁlﬁn’{/\%w&w TITLE _Reservoir Engr. DATE 7/23/99

TYPE OR PRINT NAME Clint Hutchinson TELEPHONE NO. { 505 ) 599-3423




PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

55256 HWY. 64 NBU 3004
July 23, 1999

New Mexico Qil & Gas Conservation Div.
2040 South Pacheco
Santa Fe, New Mexico 87505-6429

Downhole Commingling Allocation Method
on the San Juan 32-7 Unit #14

Dear Sirs:

Phillips Petroleum is proposing to produce the Pictured Cliffs approximately one month before commingling the
zones. This will provide an isolated test of the Pictured Cliffs and allow the pressure in the Pictured Cliffs to
decrease before the zone is commingled with the Mesaverde. After the zones are commingled, Phillips Petroleum is
proposing to utilize the subtraction method on the subject well for approximately twelve months after actual
commingling occurs. After the 12" month period we will convert to the ratio method as indicated in our
commingling application. We believe this will be a more accurate method of allocating production considering that
the Dakota interval has been producing for years and that the production will not be stabilized on the Mesaverde for
several months.

Mesaverde Production Forecast

August 1999 921 September 1999 885
October 1999 909 November 1999 874
December 1999 897 January 2000 891
February 2000 829 March 2000 880
April 2000 846 May 2000 869
June 2000 836 July 2000 858

For example, if the total volume for August 1999 were 2,540 mcf, then the Mesaverde would be allocated 921 mcf
and the Pictured Cliffs 1,619 mcf. And subsequently, the Mesaverde would be allocated (921/2,540) or 36.26% and
Mesaverde would be allocated (1,619/2540) or 63.74%.

Sincerely,

PHILLIPS PETROLEUM COMPANY

Clint Hutchinson
Reservoir Engineer

CH/pc

cc: OCD — Aztec /
BLM- Farmington
NM Commissioner of Public Lands — Santa Fe



Form C-102
Revised October 18, 1994

State of New Mexico

Distelct 1
PO Bex 1980, Hlobbe, NM 88241-1980 Energy, Minerals & Natural Resources Departent

Distelet U1 Instructions on back
811 South First, Artesla, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District U1 2040 South Pacheco State Lease - 4 Copies
x;k':uw Rd., Adec, NM 87410 Santa Fe, NM 87505 Fee Lease - 3 Copies

2040 South Pacheco, Santa Fe, NM 87505 [ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Number ? Pool Code 3 Poal Name
30-045-11251 80690 So. Los Pinos Fruitland Sands PC
¢ Property Code * Property Name ¢ Well Number
009260 San Juan 32-7 Unit 14
TOGRID No. * Opcrator Name ! Elevation
017654 Phillips Petroleum Company 6669
19 Surface Location
ULoclot wo. | Scction | Township | Range Lot Ida Feet from the North/South line Feet from the East/West line County
H 28 32N W 1650 North 990 East San Juan
1 Bottom Hole Location If Different From Surface
ULorlot mo. | Section | Township | Range Lot Ida Fect from the North/South Line Feet from the East/West line County
; :
2 Dedicated Acres] ' Joint or [ofill | * Coansolidation Code § '* Order No.
160 ac NE Y U

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is
true and complete 1o the best of my knowledge and belief

16

1650

] e

Patsy Clugston
Printed Name

Regulatory Assistant
Tile
7-23-99

Date

BSURVEYOR CERTIFICATION

1 hereby centify that the weil location shown on this plat
was plotied from field notes of actual surveys made by
me or under my supervision, and that the same is true

990"

/ “n

'
SF-078472

/ i
4 !

~.
b

and correct to the best of my belief.
May 8, 1956
Date of Survey

Sig ¢ and Scal of‘ Profcssional Surveyer:
See original C128 dated
5/22/56
Signed by James P. Leese

1463
Cestificatc Number




S : T TR F R
- ‘\ . NEW MEXICO Wl
| " ¢ OIL CONSERVATION COMMIS_,ON
® o o ‘ . Form C-128
Well Location and/or Gas Proration Plat

Date ~ » w .

Operator PACIFIC NORTHWEST PIPELINE CORPORATION Lease e dusts 209

Well No. 3488 Section 28 Township 32 NORTH Range 7 WEST; NMPM

Located 1650 Feet From the NORTH Line, 990 Feet From the EAST Line
SAN JUAN County, New Mexico. G. L. Elevation 6669,0 UNGRADEL

Name of Producing Formation _ Hess Yapde ~ Pool Blenee _Dedicated Acreage 380

(Note: All distances must be from outer boundaries of Section)

]
|
I
|
I
[
|
-lL A=A
| ~ 1 A5g
l s
I
:
I
' I
|
NOTE |
This section of I
form is to be
used for gas - — = :
wells only, _!—
I
|
|
l
l
|
:4*=1000"°
1. Is this Well a Dual Comp. ? Yes_ No & . This is to,certify that the above plat was

prepared from field nqtes of actual surve)

2. If the answer to Question 1 is yes, are therd made by me or under my supervision and
any other dually completed wells within the that the same are«true and correct to the
dedicated acreage? Yes No . best of my knowledge and belief.

Name Oﬂq““l “"'“"" for R Ao ‘ ’ d.- "8 MAY 1956
Position. & : » : ¥ A

Representing
Addrers

B d- Fro uional Engineer and/or
and Surveypr Jmn R, Lsese
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Mesaverde Production Forecast for 32-7 Unit

Well #14
Year Month Gas (MCF)

Jun-99 1 903

Jul-99 2 927
Aug-99 3 921
Sep-99 4 885
Oct-99 5 909
Nov-99 6 874
Dec-99 7 897
Jan-00 8 891
Feb-00 9 829
Mar-00 10 880
Apr-00 11 846
May-00 12 869
Jun-00 13 836

Jul-00 14 858
Aug-00 15 852
Sep-00 16 820
Oct-00 17 842
Nov-00 18 809

Initial Rate 30.2 MCF/D
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