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iction 011 purchased this lease in late 1990 by virtue of a

sale ordered by the

1.5, Teceral 3ankruptcy Court in Cause No. 11-38-00188MF, District of New Mexico. Al-
though several hundred thousand dollars was paid Dy Action, the leases are still being
carvried as Chase Znergy c/o Action 071 Company &see attached exhibits) and the trans-
zction nas not oeen completely finalized. Until ail of the interest of "hase has Heoﬁ
compietaiy transferrea to Act1on, it is unclear wnether Action could ootain Tinancing
<3 30 iny At:ﬂswve work on this lease.

Sinca Action does not have the cash available fo do the «ind of cperations these
six (5] ~e11s need and since financing is presently impeded, it is unable to do what
reeds t0 de done
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5100,320 and snould be paid off in 24 months. At that
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Another possibility is to seek an accordwith Amoco who we understand
nzs recently purchased the base iease from Tenneco. The geology indicates
another possible gas/oil pay at approximately 3800'. If these wells could
be deepened to that depth throuagh an agreement with Amoco, than no other
iocations would have tc be cleared archezlocically or environmentally and
200C" feet of hole wouid not have tc be redriiled.

We do not know at this timz wha® we will be able to do but will meke
¢ decision within 1€ months. I nothing car be done at thet time we will
abangon the D]crb 10 do somsthing with thess weile and will submit & plug-
I7ns program

These wellser:z cemented benind the pipe Trom 7.D. to suriace and can
czuse no environmenta: damace of any kind ha walls are czpped and ths
Tacations ere clean and are beginring to bes coversd by the raturzl Tlora
in the arez (which is limited)
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1)

2)

3)

Conditions of Approval

Extended temporary abandonment is approved until October 31,
1992. Workover or plug and abandonment operations must be
completed by that time. Detailed plans for either of these
objectives must be filed prior to commencing operations.

Report this well on the Monthly Report of Operations as
temporary abandoned oil well (TAOW).

Maintain this location in a clean and workmanlike manner.



